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N UNITED STATES OMH NO. 10010115
{Fehruary 2003) DEPARTMENT OF THE INTERIOR Eapives: 11502085
BUREAU OF LAND MANAGEMENT Seriat Nansber
OFFER TO LEASE AND LEASE FOR OIL AND GAS H72708

The undcrsigned (reverae) offers 1o kease sl or any of the lands in Itom 2 that are availabls for loase purssan: (o the Mincral Leasing Act of 1920, as amended and supplemented (30 U.S.C. 181
o 28q.), the Mimerat Laming Act for Acquired Lands of 1947, as amended (30 U.S.C. 131-339), the Anorncy Gemenni's Opinion of April 2, 1941 (40 Op. Any. Gen. 41). or the

READ INSTRUCTIONS BEFORE COMPLETING
Frontier Explorations Ltd.

c/o The Corporation Trust Company of Nevada
6100 Neil Road, Suite 500
Renc, NV 89511

1. Name
Stsoey
City, Sawx. Zip Code

2. This application/offerflcast is for: (Check only Gne) &_PUBLIC DOMAIN LANDS 0 ACQUIRED LANDS (g u.s. i )
Sorface managing agescy if other than BLM: Usit/Project
Lopal deacription of Land requested: *Parcel No.: *Sale Date (midsyy:__ 9 10 /3002
*SEE ITEM 2 IN INSTRUCTIONS BELOW PRIOR TO COMILETING PARCEL NUMBER AND SALE DATE.
T. . R. . Mendian  Mount Diablo sme Nevada County Eureka
T25N R54E Sec. 3, lots 1,2,3.4, S2N2, 52
T25N R54E Sec. 4, Lots 1,2.3,4, S2N2, 52
T26N RS4E Sec. 34 all

Touwl acres applied for 1,835.60
Amount remitted: Filing fee § 75.00 Reotid fec 5 2.904.00 Totad § 2,979.00

DG NOT WRITE BELOW THIS LINE

3. Land included in lease:

T. R. Meridian Suate Caunty

SAME AS ITEM 2 5

Total acres in lc:sc_1935_____' 60
Remal remined § 2904 - 00

This beasc is issucd granting the eaclusive right o drill for, mine, extract, semove and dispose of all the oil and gas (excepd Aedium) in the lands described in Iizen 3 together with the right to build
and maintain necessary improvemcnss theroupon for the erm indicaed below, suh;mrorsn:nlorextensmmncormwnhmappmpnmlmmgmﬁmty Rights granted are subject o
applicable laws, the terms, conditions, and sttached stipulations of this lease, the § ry of the Interior's regulations and formal onderx in effect as of lesse issnance. and 1o regulations and formal
orders heroafier promulgatesd when not incomsistent with loase rights granted or specific provisions of this leasc.

NOTE: This lease is ibrmed te the high bidder pursuani to his/her duly exccuted bid o wontinalion form Submitied under 43 CFR 3120 and ls subject Lo the provisions of that bid or
neulration sod thaw specified eo this form.

Type and. priemary 1o of deuse: THE UNITED STATES ©F AMERICA ﬂL/
) ¥ Noncompetitive lease (en years) by A\J/Jé M

Acting ,
1 Cone e e g Supervisor, Branch of Mmorals Adludu‘ahr‘)m?lﬁ JUL 0 7 cuué
{Titley
0 Oher E-FFECTIVEDATEOFIIJ:ASE AUG G ?004
{Continued on reverse)
Tear o INSTRUCTIONS Tear
A. Genendl in csuablishing title for mi The description of land must conform 1o 43 CFR 3{10. A

1. The froat of thus furm ic 36 be completad onlv by nartiex {Jise fre & ANAAnmitive keoca singlt parcel number and Sale Pate shail be the saly accemtable deacrintion durime the navind



NOTICE

The Privacy Act of 1974 andt the regu'lnlinns in 43 CFR 2.43(d) provide hat you be
furnished with the fotfowing information in connéction with infonnation required
by this vil and gas lease offer.

AUTIIORITY: 30 U.S.C, 18] ¢t sey.; 30 1.5.C. 351-359

PRINCIPAL PURPOSE: The information is to be used 1o process oil and gas
offers and jeases.

ROUTINE USES: (1) The adjudication of (he lessee's rights to the land or
resources.  (2) Documentation Jor public infonnstion in sepport of hotations made
on Innd states records for the management, disposal, and use of public lands and
resources.  (3) Transfer to appropriale Federal sgencies wlicn consenl or
concurrence is required prior to granting a right in public lands or resources. (4)(5)
Tnformation from the record andler the record will be iransferred to approprisic
Federai, Sinte, local or forcign sgencies, when relevant to civil, criminal or
regulatory investigations or proscculions.

EFFECT OF NOT PROVIDING INFORMATION: If all the information is not
provided, the offer may be rejecied. See regulntions at 43 CFR 3100

The Paperwork Reduction Act of 1995 requites us to infornm you (hat:
1. This information is being colected portuant to the Jaw.

2. This information will be used te create and maintain a record of oil and g
lease activity.

3. Response to this request is reguired to obtain a benefit.

BLM would like you to know that you do not have o respond 1o this or any other
Federnl agency-sponsored information collection unless it displays n curently
valid OMB control number.

BURDEN HOURS STATEMENT

Public reporting burden for this form is estimaled ta avernge 1 hour per response
including the time for reviewing instructions, gathering and maintaining dats, and
completing and reviewing the form.  Direct comments regantling the burden
eslimate or any other aspect of this form 1o U.S. Deporiment of the Interior,
Bureau of Land Management (1004.0145), Buresu Information Colleclion
Clemtance Officer (WO-630), 1849 C Street, N.W., Washingion, D.C. 20240

A. (%) Undemigned certifies that (1) offercr is & ditiesn of tho United States; an ssociation of such ¢itirens; a municipality; ora corporation organized under the lawa of the United Stules or of any

Siate or Territory thereol; (2) all parties holding an interest in the oifer are in compliance with 43 CFR. 3100 and the leasing suthocities; (3) offeror’s chamgeable i

direct and indirect, in each

public domain and soquined lands separately in the same State, do ot exceed 246,080 acres in 0il and gaa leases {of which up to 200,000 scres may be in oil and gas aptioms), or 300,000 acres in
lemea mar.hlu-m.Dnmd mAI-hcivnhu:hq:hMMwmyhmm(‘)d‘fmnndeoml&rﬂdamlmmhhlmthﬂamwhdnheim&emu-dbyﬂmoﬂ'wn

Icnlud (5) offeror is in complisdce with qualifications conceming Faderal coal lease holdings provided in sec. 2(a)2)(A) of the Mineral Leasing Act; (6) offercr is in compli

with recl.

fox all Foderal oil and gas lcasc toldings ss roquired by sec. 17(g) of the Minoral Losaing Act; snd (7) offacor i nat in wialation of soc. 41 of the Act.
(b) Undersigned agrees that signahure to thin offer corstinies acceptance of this Iease, inclwliog all terms, comditions, and stipulations of which efferor bas been given notice, and any amendment
of seperate Jease that may inchade any land described in this offer open to loasing at the time this offer was filed but omirted far any reagon froe this lease. The offeror further agrees that this offer
cannot be withdrawn, cilther in whole or in pert, unless the withdrawal is rectived] by the proper BLM State OFfice before this [case, an smendment to this loase, or & scparate lense, whichever covers

the land described in the withdrawal, has beens sipned on behall of the United States.

This sffer will be rejecied and will afford offeror no priority if i is mot properly completed and execoted tu accordance with the regulations, or if 1 s 2ot sccompanied by the required
pavoents. 15 11.5.C. mmnmu.mnwmwmmmﬂu-yw-wqu— fActitions or frowiniced stutweents

or represexintions 88 {0 axy mitier within Ms jarisdiction.

/( day of Avé//uﬁ

Duly d this

ﬂs:tuhue of Lessce or Atromey-in-fact)

LEASE. TERMS

Sex. 1. Rentals— Rentals shall be paid to proper office of kessor in advance of tach icase year.
Annou) rental rates per acre or fraction thereof are:

(a) Nowompetitive lexse, $1.50 for the first 5 years; thereafier $2.00;
(b) Competitive lease, $1.50; for the first 5 years; thereafler $2.00;
{c) Oihcr, sec aachment, or

at specified in regulstions at the time this leass is issued.

1f this lcase o1 a porntion thercof is committed 1o an approved cooperative ot onit plan which
inchades 2 weil capable of producing leated tesourtes, and the plan contains 2 provision for
allocation of production, royalties shali be paid on the production allocated to this bease. Howcver,
avevual rentals shall comtinue to be due at the rawe specified in (1), (h), or {¢) for those lands
ot within 2 participating area.

Failurc 10 puy anraal rental, if due, on or hefare the annjversery dace of this lease {or next
official working day if office is closed) shall sutoratically terminate this lease by operation of
taw. Rentals may be waived. reduced, or suspended by the Secretary upon a sufficient showing
by lesser.

Sec. 2. Roydnﬁ—Rvyﬂhmslnﬂbepadmprqnolﬁwo[lcmr Rayaltics shall be computed
in sccordance with reg on pr 1 or sold. Royaity rates are:

{2) Noocompetitive lemsc, 12%%;
(b) Competitive lense, 12%4%;
{c) Other, see mitachment; or
a3 speciled in regulations & the time this lease is issued .

Lessor rescrves the right to specify whether royalty is to be paid in vafuc or in kind, and the
right 1o cstablish reasonuhle minimum values on prodocts after giving lesses notice wnd an
opportunity o be heard. When paid in value, my-lmuhl]bedumdpuylhlconmelmdny
of the month following the month in which production occurred. When paid in kisd, production
shall be delivered, unicss otherwisc agrood to by lessor, in meschantable condition on the premises
where produced without cost to Iessor. Lessee shall not be required to hold such production
in storage beyond the last day of the month following the manth in whick production eccurred,
nos shadl lesses be held liable for lass or destruction of rovalty oi or piher products in storage
{rom cansts beyond the reasonsbie conuol of Jessee.

Minimum royalty in licw of rental of not less than the rental which otherwise would be required
for that Icase year shall be payable at the end of each lease year beginning on or after a discovery
in paying quantitics, This minimwm royalty may be waived, suspended, or reduced, and the
above Toyslty rates Ty be redoced, for all or portions of this lzase if the Secretary detenmints
that such action is necessary (o encourage the grealest altimate recovery of the leased resources,
ot is otherwise justifiod.

An inderest charge shall be assensed on lale royalty payments or anderpaythents i accordance
with the Federal Ol and Gas Royalty Managemem Act of 1982 (FOGRMA) (30 U.5.C. 1701).
Lesses shull be liabie for ruyalty payments on oi! and gas Iost or wasted from a lease site when
such locs o1 wasta is due to negligence on the part of the operator, or due to the faihwre to comply
with any rule, regulation, order, or citation issued under FOGRMA ar the leasing authority.

Sec. 3. Bonds—A bond shall be filed and maimained for lease operations as required under
regulations.

Sec. 4. Diligence, rute of development, uritization, and druinege—Lessce shall excrrise reasonable
diligence in developing and praducing, and shall g y damage 10, losk of, or
wapte 0f Yeazed resources. Lessor reserves right o spaclfy raws of development and production
in the public imerest and to require lessee 1o subscribe to & cooperalive or unit plan, within 30
duys of notice, i desmed necessary for proper developraent and operation of area, field, or pool
embraciap these loased [ands 1 e<ane shall Arill and rodiee wallc RACELABTY 1 Favsderd 1rd and

usis claimed as manufacturing, prepasation, and/or traneportation custs, AN such reronds shall
be maintained in lessee’s sccounting offices for future sudit by lessor. Lessec shall majntain
required records for 6 years afier they are generatsd or, ifun audit ot investigation is underway,
until released of the obligation 10 maintain much records by lesvor.

Diuring existence of (hik lease, information obtsined under this section shall be closed o
inspoction by the public in & with the Fresdom of Inf Act (5 US.C. 552).

Sec, 6. Conduct of Lessce shall condy jons in a maaner that roiimizes sdverse
impacts ta the land, ui.r and water, to cultural, blolugul visual, nndother resources, and to
other land uses or users. Lessos shall wke bl d d nocessary by leasor to

accomplish the iment of this section. To he exent consiswent with Tease rights granted_ such
measures may include, but are not liméted 10, modification to siting or design of facilitios, tieting
of operaliom, and specification of imterim and final reclamation messures. Lessor reserves te
right tp contibue existing uses and to authorize futire uses upon or in the laased lands, including
the spproval of essements or rights-of-way. Such uses shall be conditioned so as to prevem
uAnzcessary or unreasonable interference with rights of lessee.

Prior io disturbing the surface of the jeased lands, lessee shall contact Tessof 1o be apprised
of procedures to be followed and modifications or reclamation measurcs Lhat may be necessary.
Areas to be disturbed may require inventoriex or xpocial stuties tn determine the extent of impacts
to other resources. Lessce may be required to complete minos inventorics of shor term special
studies under guidelines provided by Jessor. If in the conduct of operations, threatened or
endangered species, objects of historic or scientific interest, or substantial unasticipatod
environmental effects are observed, lessec shall immediately contact lessor. Lessee shall pease
any operstions thar would reseht in the destruction of such specias or objects.

Scc. 7. Mining operarions—To the cxtemt that impacts fram mining operations would be
substantially different or greater than those associuied with normat drifling optratioss, Yessor
reserves the right o demy spproval of such opersti

Seu. 8. Eatraction uf helium-—Lessor reserves the aption of exracting or hkaving exiracted heliam
from gas production in 2 manner specified and by mesns provided by lessor at no expense or
tossto lessee o7 uwner of the gus. Leusee shall include in any onatmect of sale of gas the provisions
of this section.

Sct. 9. Damages to property—Lessee shall pay lessos for dumage 1o lessor's imp:

and shall save and hold lessor harmless from all claion for damage or harm to persons of propesty
2z & result of Jease operations.

Sec. 10. Protection of diverse interests and equal opportunity—Leasee shall: pay when due ail
maes legally assessed and levied under laws of the State of the Uniled Statea: accord all coployeos
complete freedam of purchase; pay all wages m leagt rwice esch month in lawful money of the
Upited States; maintain a safc working in dance with standard industry practi
and take measurcs necessary W protet the health and safery of the public.

Lessor reserves the right to easure that production is 60id al reasonshle prices and to prevent
maonopoly. f lessee operstes a pipeline, or owns controlling interest in & pipeline or & company
vperating a pipeling, which may be operated acoessible 10 oil derived from these lcased lands,
lessec shall comply with section 28 of the Mineral Leasing Act of 1920,

Lessee shall onmply with Executive Order No. 11246 of Sepiember 24, 1965, ns amended.,
and regulations and relevant ordess of the Scoretary of Labor issucd pursuant therew, Neither
lessee nos lessee's subx shall smintain scyrepated facilities.

Sec. 11. Transler of tease interests and relinquishment of lease— As required by regulatinns,
lessee shall File with lessor any assignment or other transfer of sn interesi in this loase, Lasses
wry velinguish this lease or any legal sobdivision by fifing in the proper office 3 wrinen
relinquishment, which shall be effective as of the date of filing, subject ko the contissaed obligation
of the lcssee and surety 1o pay all nu:rund n:nuh and royaltics

Car |7 Thalivese: Af momemioes A& -
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NOTICE TO LESSEE

Provisions of the Mineral Leasing Act (MLA) of 1920, as amended by the Federal Coal Leasing
Amendments Act of 1976, affect an entity’s qualifications to obtain an oil and gas lease. Section
2(a)(2) A) of the MLA, 30 U.S.C. 201{a¥2)A), requires that any entity that holds and has held a
Federal coal Jease for 10 years beginning on or after August 4, 1976. and who is not producing coal
in commercial quantities from each such lease, cannot qualify for the issuance of any other lease
granted under the MLA. Compliance by coal lessees with Section 2(a)(2)(A) is explained in

43 CFR 3472. :

In accordance with the terms of this oil and gas lease with respect to compliance by the initral lessee
with qualifications concerning Federal coal lease holdings, all assignees and transferees are hereby
notitied that this oil and gas lease is subject to cancellation if: (1) the initial lJessee as assignor or as
transferor has falsely certified compliance with Section 2(a)(2)(A) or (2} because of a denial or
disapproval by a State Office of a pending coal action, 1.e., arms-length assignment, relinquishment,
or logical mining unit, the initial lessee as assignor or as transferor is no longer in compliance with
Section 2(a)(2X A). The assignee or transferee does not qualify as a bona fide purchaser and, thus,
has no rights to bona fide purchaser protection in the event of cancellation of this lease due to noncormn-
pliance with Section 2(a)(2)(A).

Book 462 ©8/27/2007

AWNVRIRIIGE O 0210515 p2ge 231 Pese. sorv
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Endungered Species Act Section 7 Consultation Stipulation

The lease area may now or hereafler contain plants, animals, or thewr habitats determined to be threatened,
endangered, ur other special status species. BLM may recommend modifications to exploration and
development proposals to further its conservation and management objective to avoid BLM-approved

activity that will contribuie 10 a need to list such a spectes or their habiiat. BLM may require modifications

to or disapprove proposed activity that is likely to result n jeopardy to the continued existence of a proposed

or listed threatened or endangered species or result in the destruction or adverse modiftcation of a designated

or proposed critical habitat. BLM will not approve any ground-disturbing activity that may affect any such
species or critical habitat until it completes its obligations under applicable requirements of the Endangered
Species Act as amended, 16 U.S5.C. § 1531 et seq., including completion of any required procedure for conference
or consuliation.

Description of Lands

PARCEL NV-02-09-0086
Thru ALL LANDS
PARCEL NV-02-09-0089

PARCEL NV-02-09-0093 ALL LANDS
PARCEL NV-02-09-0122
Thru ALL LANDS
PARCEL NV-02-09-0125 : i[
PARCEL NV-02-09-0127 ALLLANDS .
PARCEL NV-02-09-0128 ALL LANDS
PARCEL NV-.02-09-0129 ALL LANDS r
PARCEL NV-02-09-0131 ALL LANDS
PARCEL NV-02-09-0132 ALL LANDS
PARCEL NV-02-09-0137 l
Thru ALL LANDS
PARCEL NV-02-09-0148 |
!
PARCEL NV-02-09-0153 ALL LANDS |
PARCEL NV-02-09-0155 ALL LANDS { |
|
PARCEL NV-02-09-0156 ALL LANDS ;
PARCEL NV-02-09-0163 ALL LANDS
PARCEL NV-02-09-0164 ALL LANDS {[

IR IRV RNIRAAN 0210515

Back. 462 08/27/2007
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United States Department of the Interior [k St
BUREAUOF LAND MANAGEMENT %

NMevada State (Mice T - .
; . AKE PR
£0. Box 12000 01340 Finanoal Blvd) 'NAM ERlI%E\
Rena, Nevada 89520-00006
B wosvws v bim.gos

In Reply Reler To:

3100
(NV-923)

NOTICE

Attached is your approved oil and gas lease. The first year rental that was submitied with your
offer has been sent to Minerals Management Service. Starting with the second lease year, you
are responsible for the annual lease rental payment which is due on-or before the anniversary
date each vyear, whether or not you receive a Notice of Rental Due.

All rental payments must be mailed directly to the Minerals Management Service (MMS) at the
following address:

Minerals Management Service (MMS)
Data Management Division, M.S.3113
Box 5640
Denver, CO 80217

To ensure that MMS properly credits your rental payment to the appropriate lease, piease
identify the entire lcase serial number on the face of your remittance.

Except for lease rental payments that must be provided to MMS at the above specified address,
all other lease matters including address changes, and lease relinquishments, must be directed to
the proper BLM office at the address given in the letterhead of this notice.

The MMS normally issues courtesy notices 75 days prior to the lease anniversary date in which
the annual rental is due. To expedite processing by the MMS, the party receiving the courtesy
notice should ensure it is returned with the rental payment. If a courtesy notice is not received,
reference to the lease serial number should be made on the remitiance. For leases where there
are multiple lessees, the courtesy notice is generally mailed to the lessee holding the majority of
lease interest. You should notify the MMS, in writing, at the above address if you wish to
request a change. Do not rely-on receipt of a courtesy notice as a reminder 1o pay the rental.
Failure to receive a courtesy notice will not prevent the lease from terminating if you do not pay
the rental, nor is it considered a justifiable reason for not paying the rental on time.

For additional information and assistance regarding rental payments, pleasc call the toll free
number at MMS: 1-800-525-9167.

(ITMATMIMNMARIAN 0210515 pocx 353 2372772287
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