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I — __ UNITED STATES OMB NO. 104135
{Feliruary 23] DEPARTMENT OF THE INTERIOR Eapires: 11/3N2005
BUREAU OF LAND MANAGEMENT Seriat vomoles

OFFER JO LEASE AND LEASE FOR OIL AND GAS

The undessigned (reverse) offers to loase all or any of the lands in liem 2 that src availeble for loase pursuant to the Mincral Leasing Act of 1920, umendul&us lygsc 181
o 20 ), the Mineral Leasing Ary for Acquired Landk of 1947, a5 sended (30 1.5.C. 351-359), the Asotney General's Opinion of April 2, 1941 (40 Op. Atty. Gen. 41). of the

READ INSTRUCTIONS REFORE COMPLETING

1. Name Frontier Explorations Ltd.
Sircex gloo‘gh: Cit;'podmtignnTnsxgto Company of Nevada
. . 1 eil Road, Suite
City. Staic, Zip Code '
. S, 2P Reno, NV 89511
2. This application/offer/lease is for: (Check anly One) T PUBLIC DOMAIN LANDS . ACQUIRED LANDS (p TR )
Surface ramaging agescy if other than BLM: Unit/Project
Legal description of land roquessed: *Parcal No.:, *Sake Date (midly}: S/ 10 /2002
*SEE ITEM 2 IN INSTRUCTIONS BELOW PRIOR TO COMPLETING PARCEL NUMBER AND SALE DATE.
T. . R.. Meridian ~ Mount Diablo  Sur Nevada County Eureka & White Pine
I
T25N R54E Sec. 33, Lots 1,2,3, SESE, N2SE, N28W, N2
T25N RS4E Sec. 26, E2NW, NE, 52
T25N R54E Sec. 25,34,35,35, all
T265N RSSE Sec. 19,20,29,30,31, all,
T25N RSSE Sec. 32, all, (Exclude Patent MS 2180}
Total acres xpplied for 6541.77
Amount remitied: Filing e $ 7500 Reawl fecs _ 981300 Toml § 9,888.00
DO NOT WRITE BELOW. THIS LINE
3. Land included in lease:
T 25N, R 54 E. Meridian M) s Ny CumEureka & White Pine
sec. 25, all;
sec. 26, E2, E2NW, SW;
sec. 33, lots 1-3, N2, N2SW, N2SE, SESE;
sec. 34, all;
sec. 35, all; .
sec. 36, all.
T. 25 N. R. 55 E. S B
(PI'O Dia 163) Towl! acres in lease 6541.77
sec. 19, all; sec. 29, all; sec. 31, all; Rertal remined § —_—_9513 00
sec. 20, all; sec. 30, all; sec.” 32, all (excl me patent).

This leasc is issucd granting the exclusive might to drill for. mine, extract, remove and dispose of all the oil and gas (excepd helium) in the lands described in Itm 3 together with the right to build
and maintain necessary improvements thereupon for the tem indicated betow, subject to ] or in with the 2ppropriale leasing authority. Righis gramted are subject 1o
applicablc laws, the tenms, conditions. and attached siipulations of this lease. the Secretary of the Inicrioe's regulations and formal orders in effect as of Jease issuance, and o regulstions and formal
orders heroafier promuigated when not inconmistent with lease rights granted or specific provisions of this leasc.

NOTE: This lonst is isewed to the high bidder pursuant 1o hic/her duly ted bid or i baitted under 43 CFR 320 and ks subject to the provisions of that bid or
nondination and thene specified on this form.

Type and primary lem: of lease: THE UNITED sTATﬁ]w %/4/
& Nancomperitive lease (len years) A.Ctlng by Vilhad

'Oﬂ'lc
Supervisor, Branch of Minerals Adjud tion JUL 0 7 2004

0 Compelitive lease (len yeart)

Tk .
0 Chbce E.FFEC“VEDATE.OFII.I:.:SH AUG 0 1 2004
(Cominned on reverse]
Tear ) o o INCTRVLTIONS Ter
A. Generai in establishing title for Is. The description of land mwed coaform 1o 43 CFR 31 10. A

1. The froat of tus form 16 10 be completed only by parties filing for 8 noacompetitive leasc. single parcel nuraber and Sale Date shall be the suly accepiable description during the pesiod



NOTICE

The Privacy Act of 1974 and the regulations in 43 CFR 2.48(d) provide that you be
{urnished with the fullowing infonmation in conngction with Information required
by this oil and gas lcase offer.

AUTHORITY: 30 US.C, 18] =t seq.; 30 U.5.C. 352-359

PRINCIPAL PURFOSE: The information is to be used to process oil and gos
offers and Jeases.

ROUTINE USES: (1) The adjudication of the lessee’s rights to the land or
resources. (2) Documentation for public informnotion in support of notntivns made
on land slales records for the manngement, disposal, and use of public lands and
resources. (3) Transfer to appropriate Federa) apgencies when conseni or
concurrence is required prior to granting a vight in public lands or resources. (4X(5)
Information from the record and/or the record will be ransferred lo appropriate
Federal, State, locol or foreign agencies, when relevant lo civil, criminal or
regilalory investigations or prosecutions.

EFFECT OF NOT PROVIDING INFORMATION: 1f all the informntion is not
provided, the offer mey be rejected. See regulntions at 43 CFR 3100.

‘The Poperwork Reduclion Act of 1995 requires us to inform you that:
1. This infortnation is being collected pursuant to the law.

2. This information will be used 1o create and maintain a record of oil and gas
lease aclivily.

3. Response to this request is reguired 1o obiain » benelit.

BLM would like you to know that you do nol have to respond to this or any other
Fedeml ngency-sponsored information colleciion unless it displays a currently
valid OMB control nuinber.

BURDEN HOURS STATEMENT

Public reporting hurden for this form it estimated to avernge 1 kour per response
incliding the time for reviewing instructions, gathering and maintaining data, and
completing and reviewing the form. Direct comments regarding the burden
cstimale or any other aspect of this form o U.S. Department of the Taterior,
Bureau of Land Menngement (1004-0145), Bureau !nformmtion Collection
Clearanve Officer (WO-630), 1849 C Street, N.W., Washinglon, D.C. 20240,

4. {3) Undemsigned certifies M(l)dhmnluhundme Uniied Siales; i srzaciztism of spmh witis £} irality: or 2 corporation organized under the laws of the UmtedSlnluordmy
State or Temitory theroof; (2) all perties holding an interost in the offer are in compliance with 43 CFR 3100 and the Iusln; authoritics; (3) offeror’s chargeable interests, ditect s indivect, in cach
public domain and soquired lands sep y i the same State, do not exceed 246,080 acres in oil and gas leases (of which up to 200,000 acres may be in oil and gas options), or 300,000 scres in
Ieases in cach leasing Distric? in Almka of which up to 200,000 scres may be in options, (4) offeror i not comidéred a minor under the lews of the State in which the lands coverad by this offer are
located; (5) offercr ie in compliance with qualiflentions eoncemning Federal coul lease holdings provided in sec. Aa)(2AY of the Minera! Le2zing Act; {8} ofleroe is ia compliae with reclamation
requirements for all Federal oil and gas lease holdings # required by sec. 17{g) of the Minoral Leasing Act; and (7) offecor is not in violation of sec. 41 of the Act.

(b) Undersigned agrees that signature: tn this offer comstitutes acceptance of this leass, includiog all terms, conditions, and stipulations of which offeror bas been given notice, and any amendment
or separate lease Lhat may inchade any Jand described in this offer open to leasing ot the time this offer was Fled but omittad for any reason from this lease, The offeror further agrees that this offer
cannot be withdrewn, cither in whole or in pact, unless the withdrawal is received by the proper BLM Staie Office before this lease, an amendment bo this lease, or a scparate lease, whichever covens
the land desceribad In the withdrawal, has been signed on behalf of the United States.

This sffer will be rejected snd will afford offerar 20 griorky if i is oot properly comipictod snd executed bn accerdance with the reguistions, or if it ir wol accompanied by the required

payments. 15 U.5.C. Sec. 1801 makes i 2 crime for sny person knowingly and wilifully to make o any Deparimend or agency of the United States smy ke, fictitions or framdulent stutements
Jurisdiction.

or represemistions as to any matier within its

/( day of ‘\v/{/luﬁ

Duly 4 this

J20 (3/.

7W4 oeole

(Sigrature of Lessce or Attorney-in-facl)

LEASE TERMS

Sec. 1. Remals— Remals shall be paid to proper vifice of lessor in advance of cach leasc year,
Annual renial rates per acre or fraction thereof aro:

(x) Noncompetitive leasc, 31.50 for the first 5 years; thereafier $2.00;
{b) Competitive lease. $1.50; For the first 5 years; thoceafter $2.00;
{¢) Other, scc attachment, or

as spocified in regulations ot the time this lease is issued.

If this leasc or 2 portion thereof is committed to an approved cooperative or unit plan which
includes a well capable of producing leased resources, and the plan coamins a provision for
allocation of production, zoyalties shall be peid on the production allocated to this kase. However,
anmmnl remtals shall continue to be due ot the rate specified in (a), (h), of () for those lands
not within a participating ares.

Failure to pay snoual renwl, if due, on or hefose the anniversary date of this lease (or next
official warking day if office is closed) shall automatically terminaie this lease by operstion of
law. Rentals may be waived. reduced, or suspended by the Secretary upon a sufficicnt showing
by lessec.

Sec. 2. Royalties—Royalies shall be paid to proper office of lessor. Royalties shall be computad

in accond: with reg on production removed or sold. Royalty rates are:

(2} Noscormpelitive lease, 12% %,
(b) Competitive lease, 12!5%:
(c) (nher, sec attachment; or
a5 specifind in reguiations at the fime this jease is issued.

Lessor reserves the right o specify whether royalty is to be paid in value or in kind, and the
right to establish reasonable minimum values on products afier giving lessee notice and an
opportunity (o be heard. When paid in value, royalties stvall be due and payable on the last day
of the month following the month in which production occurred. When paid in kied, production
shal be delivered, unless otherwise agreed to by lessor, in merchantsble condition an the premises
where produced without cost 1o lessor. Lessee hall mot be required to hold such production
in storage beyond the fast day of the month following the morth in which production occurred,
nor shatl lessee be held liable for 1oss or destruction of royalty vil of other products in storage
{rom causes beyorxd the reasonsbie control of lessee.

Minimum royalty i lieu of rental of bot less than the refital which otherwise would be required
for that lcase year stmll be payablz at the cnd of cach lease year beginning on or aher a discovery
in paying guanttics. This minimurn royalty may be waived, suspended, or reduced, and the
above royalty rates may be reduced, for all or portions of this lcase if the Secretary determines
that such action is necessary to encourage the greatest ultimate recavery of the leased resources,
or is otherwise Justified.

An inlcrest charge shall be asseased on lale royalty paymenis or underpayments in accordance
with the Fedcral Oil and Gas Royalty Maragement Act of 1982 (FOGRMA) (30 U.5.C. 1701).
Lessee shall be fiable for rayalty payments on oil and gas lost or wasted from a lease site when
such lnss or waste is due to negligence om the part of the opertor, or due to the faihure t comply
with any rule, regulstion, order. or citation issued under FOGRMA, or the leasing authonity.

Sec. 3. Bonds—A bond shall be filed and maintained for lease operations as required upder
regulmions.

Sec. 4. Diligence, rate of development, unitization, and driinage— Lessze shall exsreise reasonable
diligence in developing and producing, and shall g y damage 10, lmu nl‘ o
wasie of leased resources. Lessor reserves right to spu:lfy tes of develap and p

in the public interest and to sequire lessee to subscribe 10 & cooperative or unil plan, wmun 30
days of notice, if deemedt nocessary for propes davelopment and operation of area, field, vr poot

coyis claimed as manufacturing, prepanation, and/or transpurtation costs. All such reconds shall
be maintsined in Jessee’s accounting offices for future sudit by lessor. Lessee shall maintain
required records for 6 years after they are generated or, if an sudit or investigation is undcrway,
until released of the obligalion 1o maintain such records by lessor.

During existence of thic lesse, inf ion obtained under this shall be closed to
inspoction by the public in d with the Freodom of Information Act (5 U.S.C. 552).
Sec. 6. Conduct of operations—Lessee shall condact operations in a mannce thal mirimires sdverse
impacts o the land, zir, and water, to culura, bmlo;nl visval, lnd other respurces, and to
o(hnlmdusuoruscn Leasce shall ke d d neceasary by lessor 1o
nccomplish the intent of this section. To the extent consistent with leass rights granted, such
measures may inclede, but are not lisited 4o, modification to siting or design of facilitics, tinting
of operaliog, amd specificaticn of interim and fing] roclamation messures, Lessor reserves te
right 10 centinue existing uses and 10 authoriae future uses upon of in the Isased lands, including
the approval of easements or rights-of-way. Such uses shall be conditioned so as to prevent
unnecessary or unreasonable interference with rights of Tessee.

Prior 10 disturbing the surface of the leased lands, lessee shall contact lessor to be apprived
of procedyres to be followed and modifications or reclamation measures that may be necessary.
Aras to be disturbed may require inventories or special stdies 0 determine the exient of impacts
10 other rescurces. Lessoe mnay be required to complete minor inventories or short term special
studics under guidelines provided by lessor. IT in the umlm of q:emn-n Ihubwd 0[
endangered species, objects of historic or acientify , or scb
environmental effects are observed, lessee shall immediately contact lessor. Lessee xhn!l cease
any operations that would result in the destruction of such species or objects.

Sec. 7. Mining operations—To the extent that impacts from mining operations would be
substantially different or greater than those aasocisted with normal drilling operations, leasor
reserves the right o deny approvad of such operations,

Sec. 8. Extraction of helium—Lessor reserves the option of extracting or having extracted helium
from gas production in a manner specified and by means provided by lessor at no expense or
l0ss to Jessee or owner of the gas. Lessee shall include in any contract of sale of gax the provisions
of this section.

Sec. 9. Darmages to property—Lessoe shall pay lessor for damage to lessor's improverments,
and shall save ard hold lexsor harmiess from all clajms for damags or harm o persons or property
85 8 result of leass operations.

Sec. 10. Protection of diverse intetests and equal oppartunity—Lessee shall: pry when due all
taxes legally assessed and levied under laws of the Stare or the United States; accord all employees
complete freedum of purchase; ply all wages = least twice each roonth in lawful money of the
United States; rmintain a safe workin in dance with standard industry
and take messures mecessary bwmmtheln]lhlnd safety of the public.

Lessor reserves Uk right 10 cuwure that production is sold at reasonable prices and to prevent
monapoly. If lessse operates a pipeline, or owns controlling i in a pipeline or 1 comp
operating a pipcling, which may be operated accessible to oil derived from these leased lands,
lessee shall eomply with section 2B of the Mineral Leasing Act of 1920.

Lassee shall comply with Executive Order No. 11246 of Septermnber 24, 19653, s amended,

and regulations and relevant orders of the Secretacy of Labor ssued pucsuant therely. Neither
lessec nor lessee’s suk i shall meimtain segregated facilities,
Sec. 11, Transfer of jease interests and relinquishiment of lease—As required by regulatinns,
lessee shall file with 1ezsor any assignment or other transfer of an interest in this Jease. Lessee
may relinquish this lease or any legal subdivision by filing in the proper office a written
relinquishment, which shall be ¢Hective as of the date of filing, subject to the continued cbligation
of the lessec and surety 1o pay afl accrued rentals and royaltics.
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THE FOLLOWING NOTICE WILL BE ATTACHED TO ALL ISSUED LEASES

NOTICE TO LESSEE

Provisions of the Mineral Leasing Act (MLA) of 1920, as amended by the Federal Coal Leasing
Amendments Act of 1976, affect an entity's qualifications to obtain an oil and gas lease. Section
2(a)(2)(A) of the ML A, 30 U.S.C. 201(a)(2)(A), requires that any entity that holds and has held a
Federal coal lease for 10 vears beginning on or after August 4, 1976, and who is not producing coal
in commercial quantities from each such lease, cannot-qualify for the issuance of any other lease
granted under the MLA. Cempliance by coal lessees with Section 2(a)(2)}{A) is explained in 43 CFR
3472.

In accordance with the terms of this oil and gas lease with respect to compliance by the initial lessee
with qualifications concerning Federal coal lease holdings, all assignees and transferees are

hereby notified that this oil and gas lease is subject to cancellation if: (1) the initial lessee as assignor
or as transferor has falsely certified compliance with Section 2(a)(Z)(A) or (2) because ot a denial or
disapproval by a State Office of a pending coal action, i.e., arms-length-assignment, relinquishment,
or logical mining unit, the initial lessee as assignor or as transferor is no longer in compliance with
Section 2(a)(2){A). The assignee or transferee does not qualify as a bona fide purchaser and, thus,
has no rights to bona fide purchaser protection in the event of cancellation of this lease due to
noncompliance with Section 2(a)(2)}{(A).

Information regarding assignor or transteror compliance with Section 2(a)(2)(A) is contained in the
lease case file as well as in other Bureau of Land Management records available through the State
Office issuing this lease.

(N IIEND 0210515 2oc: 452 287272007

Page: Gofg
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TIMING LIMITATION STIPULATION

No surface use is allowed dunng the following time period(s). This stipulation does not apply to operations and
rmaintenance of production facilities.

Sage Grouse Winter Habitat

Sage grouse winter hubitat from November 1 to March 31.
All valleys throughout the BLM Ely District Epun Resource Area.

Description of Lands

PARCEL NV-02-09-0123 T. 25 N., R. 33 E., MDM, Nevada

sec. 03, lots 3,4, SAINW, SW,

see. 10, all.
PARCEL NV-02-(09-0124 ’ ALL LANDS :
PARCEL NV-02-09-0125 T 23N, R.33 E, MDM, Nevada ' ‘

sec. 05, lors 1,2, S2NE;
sec. 03, SE (ProDia 163);
sec. 08, E2 (Pro Dia 163).

PARCEL NV-02-09-0127 ALLTLANDS
PARCEL NV-02-09-0128 T. 25 N., R. 55 E;, MDM, Nevada

(Pro Dia 163) L
sec. 17, E2,

sec. 20, E2.

PARCEL NV-02-09-0129 ALL LANDS |
|
|

PARCEL NV-02-09-0131 T. 25 N., R. 55 E, MDM, Nevada f

sec. 27, lots 1-4, NW,;
sec. 28, lots 1,2, W2NE, NW , !
: )

PARCEL NV-02-09-0132 ‘ T . 25N., R. 35 E, MDM, Nevada
. (Pro Dia 163) :
sec. 29, NE. I )

PARCEL NV-02-09-0137 T. 26 N... R. 55 E.; MDM, Nevada &
sec. 33, lots 1-7, W2NE, NW_N2SW, NWSE, l

PARCEL NV-02-09-0163 ALLLANDS l‘
i

|1

|

J
0G-047-1 | ‘

1of2 !

AR e2to516 oocx 252 @8/27/2007 '
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PARCEL NV-02-09-0164

T 12N, R.62E, MDM, Nevada
sec. 13, NWNW, W2SWNW,
scc. 14, N2,
sec 13, N2, SW, W2SE, W2NESE

For the purpose of:

a. Protection of sage grouse winter habitat and during periods of stress for the birds, Egan ROD, pg. 31-32,

Any changes to this stipulation will be made in accordance with the lund use plan and/or the regulatory provisions
for such changes. (For puidance on the use of the stipulation. see BLM Manual 1624 und 3103.

0G-047-1

202

IR 0210516 2o 365 mee wore’
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Endungered Species Act Section 7 Consullation Stipulation

The lease area may now or hereafler contain plants, animals, or their habitats determined 1o be threatened,
endangered, or other special status species. BLM may recomrnend rmodifications to exploration and
development proposals o further its conservation and management objective to avotd BLM-approved

activity that will contribute to « need to list such a species or their habitat. BLM may require modifications

to or disapprove proposed activity that is likely to result in jeopardy to the continued existence of a proposed

or listed threatened or endangered species or resull in the destruction or adverse modification of 4 designated

or proposed critical habital. BLM will nol approve any ground-disturbing activity that may affect any such
species or critical habitat until it completes its obligations under applicable requiremients of the Endangered
Species Act as amended, 16 U.S.C. § 1531 ¢t seq., including completion of any required procedure for conference

or consultation.

PARCEL NV-02-09-0086
Thru
PARCEL NV-02-09-0089
PARCEL NV-02.09-0093
PARCEL NV-02-09-0122
Thru
PARCEL NV-02-09-0125
PARCEL NV-02-09-0127
PARCEL NV-02-09-0128
PARCEL NV-02-09-0129
PARCEL NV-02-09-0131
PARCEL NV-02-09-0132
PARCEL NV-02.09-0137
Thru
PARCEL 'NV-02-09-0148
PARCEL NV-02-09-0153
PARCEL NV-02-09-0155
PARCEL NV-02-09-0156
PARCEL NV-02-09-0163

PARCEL NV-02-09-0164

Description of Lands

ALL LANDS
ALL LANDS
ALL LANDS

ALL LANDS
ALL LANDS
ALL LANDS
ALL LANDS

ALL LANDS
ALL LANDS

ALLLANDS
ALL LANDS
ALL LANDS
ALL LANDS

ALL LANDS

T&E

AWWAUMWRUNIANIN 0210518 5220 283 wame: e,
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United States Department of the Interior ﬂ:’_‘__"
BUREAU OF LAND MANAGEMENT -~ %

N ada Sue OlMice TAKE PRIDE

P00 Box 12000 1] 3440 Financial Blvd) P C
Reno. Nevada $9520-0006 AMERICA

hitp: “wavae nv blm go

I Reply Reler Tos
3100
(NV-923)

NOTICE

Attached is your approved oil and gas lease. The first year rental that was submitted with your
offer has been sent (o Minerals Managenient Service. Starting with the second lease year, you
are responsible for the annual lease rental payment which is due on or before the anniversary
date each year, whether or not you receive a Notice of Rental Due.

All rental payments must be mailed directly {o the Minerals Management Service (MMS) at the
following address:

Minerals Management Service (MMS)
Data Management Division, M.S. 3113
Box 5640
Denver, CO 80217

To ensure that MMS properly credits your rental payment to the appropriate lease, please
identify the entire lease serial number on the face of your remittance.

Except for lease rental payments that must be provided to MMS at the above speciftied address,
all other lease matters including address changes, and lease relinquishiments, must be directed to
the proper BLM office at the address given in the letterhead of this notice.

The MMS normally issues courtesy notices 75 days prior to the lease anniversary date in which
the annual rental is due. To expedite processing by the MMS, the party recciving the courtesy
notice should ensure it is retumed with the rental payment. If a courtesy notice is not received,
reference to the lease serial number should be made on the remittance. For leases where there
are multiple lessees, the courtesy notice is generally mailed to the lessee holding the majority of
lease interest. You should notify the MMS, in-writing, at the above address it you wish 1o
request a change. Do not rely on receipt of a courtesy notice as a reminder to pay the rental.
Failure to receive a courtesy notice will not prevent the lease from terminating if you do not pay
the rental, nor s it constdered a justifiable reason for not paying the rental on time.

For-additional information and assistance regarding rental payments, please call the toll free
number at MMS: 1-800-525-9167.

TN NRERIY 0zt0stg oo 352 28/27/2007
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