Recording Requested by &
When Recorded Return To;

Do g e DOC § 0210914

St. Paul, MN 55117 10/20/2007 1-50 PM

OfF Ficial Record

LIFOE95) -d AT S
Eureka County - NV
Mike Rebaleati - Recorder

Fee: $67 .00 Page 1 of 29
Assessor's Parcel Number: RPTT: Recorded By: TH
O‘Z.—OB'Z -27 Book- 2465 Page~ 0332

Arftertecording Retmr Fo:
COUNTRYWIDE HCME LOANS, INC, ,

92108914

I

Ll

MS S8V-79 DOCUMENT PROCESSING
P.O.Box 10423

Van Nuys, CA 91410-0423
Prepared By:

ALBERTA JACKSON
Fomeodimmioags iy

5. SEAGRAVE

Countrywide Bank, FSB.

2380 PERFORMANCE DR RGV-C

618
RICHARDSON
TX 75082
- [Space Above This Line For Recording Data] —
177733606 000L7773360602007
[Escrow/Closing #] [Doc ID #]
I hereby affirm that this decument submitted for recording does not contain a Social Security Number.
Signature Title -
DEED OF TRUST

MIN 1001337-0002514895-1

N

NEVADA-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS

M Deed of Trust-NV
1006A-NV {06/07){(d/) Page 10of 15 Form 3029 1/01

i I




DOC ID #: 00017773360605007
DEFINITIONS
Words used in multiple sections of this document are defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in
Section 16.
(A) "Security Instrument” means this document, which is dated SEPTEMEER 15, 2007 .
together with all Riders to this document.
(B) "Borrower” is

CLEVE D MALLORY, AND DELORES D MALLORY, Husband and wife as Joint Tenants

Borrower is the crustor under this Securily Instrument.
(C) "Lender"” is
Countrywide Bank, FSBE.

Lender is a
FED SVGS BANK

organized and existing under the laws of THE UNITED STATES
Lender's address is

1199 North Fairfax St. Ste.500
Rlexandria, VA 22314

(D) "Trustee" is

RECON TRUST COMPANY

MSN TO-02, 225 HILLCREST DRIVE

THOUSAND QAK, CA 91360 -
(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 483501-2026, tel. (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated ~SEFTEMBER 15, 2007

The Note states that Borrower owes Lender

TWO HUNDRED EIGHTEEN THOUSAND SIX HUNDRED EIGHTY ONE and QO /100

Dollars (U.S.§ 218,681.00 ) plus interest. Borrower has promised {o pay this debl in regular
Periodic Payments and to pay the debt in full not later than OCTOBER 01, 2037

(G) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property.”

(H)p "Lyoan" means-the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instrument, plus interest.

(I) “Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower {check box as applicable]:
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DOC ID #: 00017773360603007

Bl Adjustable Rate Rider  [] Condominium Rider ] Sccond Home Rider
] Balloon Rider [ Planned Unit Development Rider [ 1-4 Farnily Rider
) VA Rider [l Biweekly Payment Rider ] Otherfsy lsperify]

(J) "Applicable Law" means all controlling applicable faderal, stare and Jocal statutes, regulations, ordinances
and administrative rules and orders {that have the effect of law) as well as all applicabte final, non-appealable
Jjudicial opinions.

{(K) "Community Association Dues, Fees, and Assessments” means all-dues, fees, assessments and other
charges that are imposed on Borrower or the Property By a condominium association, homeowners association or
similar organization,

(L) "Elcctronic Funds Transfer' means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrurnent, which is initiated through an electronic terminal, telephonic instrument,
computer, of magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account.  Such term includes, but is not limited to, point-ofsale transfers, automated teller machine
transactions, transfers injtiated by wlephone, wire transfers, and automated clearinghouse transfers.

(M} "Escrow Items™ mcans those items that are described inSectinn 3.

(N} ""Miscellaneous Proceeds"” means-any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5} for: (i) darnage
to, or destruction of, the Property; {ii} condemmation or other taking of all or any part of the Property;
(iii} conveyance in lieu of condemnation;-or (iv} misrepresentations of, or cmissions as to, the value and/or
condition of the Property.

(0) "Mortgage Insurance’ means insurance profecting Lender against the nonpayment of, or default on,
the Loan.

(P) "Periodic Payment" means the regularly scheduled amount due for (i} prineipal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument,

() “RESPA™ mcans the Real Estate Setilernent Procedures Act {12 U.S.C. Section 2601 ot seq) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time to time,
of any additional or successor legislation or regutation that governs the same subject matter.  As used in this
Security Instrument, "RESPA" refers to all requiremenrs and restrictions that are imposed in regard to a
"federally related morigage loan” even if the Loan does not qualify as a fedesally related morrgage loan” under
RESPA.

(R) "Successar in Interest of Borrower” means any party that has taken title to the Property. whether or nat
that party has assumed Burrower's gbligations under the Nete and/or this Security Instrument.

TRANSFIR OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successers and
assigns) and the successors and assigns. of MERS. This Security Instrument secures to Lender:
{i) the repayment of the Loan, and all renewals, extensions and modifications of the Nete; and (i} the
performance of Borrower’s covenants and agreements under this Security Instrument and the Note, For this
putpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the fallowing
described property located in the
COUNTY , of

[Type of Recording Jurisdiction)
EUREXA

[Name of Recording Jurisdiction]
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DOC ID ff: C0Q017773360605007
SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HERECF.

which currently has the address of
342 3RD ST, CRESCENT VALLEY

[Street/City]
Nevada R9821 {"Property Address"):
[Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements,
appurtenances, and fixtures now or hereaftcr a part of the property. All replacements and additions shall also be
covered by this Security Instrument. Al of the foregoing is referred to in this Security Instrument as the
"Property.”  Borrower understands and agrees that MERS holds only legal dtle to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS {as nominee for
Lender and Lender's successors and assigns) has the tight: to exercise any or all of those interests, including,
but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but not limited ta, releasing and canceling this Security Tnstrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
tight to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
recard. Borrawer warrants and wiil defend generally the title to the Property against all claims and dernands,
subject to any encumbrances of record.

THIS ' SECURTTY INSTRUMENT combines uniform covenants for national use and non-uniform
covenanis with limited variations by jurisdiction to constitute 2 uniform security instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Pavment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
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DOC ID #: 00017773360605007
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S. currency.
However, if any check or other instrument received by Lender as payment-under.the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that any or all'subsequent paymeats due under the
Note and this Security Instrument be made in one or more of the following forms, as selected by Lender:
{a) cash: (b) maney order: (c) certified check, bank check, treasurer's check or cashier's check, provided any such
check is drawn upan an institution whose deposits are insured by a federal agency, instrumentality, or entity:
or {{} Electronic Funds Transfer.

Payments are decmed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
May Teturn any payment of partial payment if the payment or partial payments are insufficient to bring the Loan
current. Lender may accept any payment or partial payment insufficient to bring the Loan current, without
waiver of any rights hereunder or prejudice to its rights to refuse such payment or pardal payments in the future,
but Lender is not obligated to apply such payments at the-time such payments are accepted. If each Periodic
Payment is applied as of its scheduled due dafe, then Lender need not pay interest on unapplied funds.
Lender may hold such unapplicd funds until Borrower makes payment to bring the Loan current.  If Bormower
does not do so within a reasonable perind of time, Lender shalb either apply such funds or return them to
Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under the Note
immediately prior to foreclosure. No affset or claim which Borrower might have now or in the future against
Lender shall relieve Borrower from making payments due under the Note and this Security Instrument or
performing the covenants and apreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority:. (a) interest due under the
Note; (b) principal due under the Note; {c) amounts due under Section 3. Such payments shall be applied to each
Periodic Payment in the order in which it became due.  Any remaining amourits shall be applied first to late
charges, second to any ather amounts due under this Security Instrument, and-then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periedic Payment which includes a sufficient
amount ta pay any late charge due, the payment may be applied to the delinquent payment and the lafe charge.
I more than orie Periodic Payment is outstanding, Lender may apply any payment received from Boerower to
the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent
that any excess exists after the paymen: is applied to the full payment of one or more Periodic Payments,
such excess may be applied 1o any late charges due.  Voluntary prepayments shall be applied first to any
prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds o principal due under the
Note shall not extend or pustpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender en the day Periodic Payments are due under
the Note, until the Note is paid infull, a sum {the "Funds"} to provide for payment of amounts due for: (a) taxes
and assessments and ather items which-can attain priority.over this Security Instrument as a lien or encumbrance
on the Property; {b) leasehold payments or ground rents on the Property, if any; (¢} premiums for any and all
insurance required by Lender under Section 5; ard (d} Mortgage Insurance premiums, if any, or any sums
payable by Borrower 1o Lender in lieu of the payment of Mortgage Insurance premiums in accardance with the
provisians of Sectien 10. These iterns are called "Escrow Items.” At origination or at any time dusing the term
of the Loan, Lender may require that Community Assoctation Dues, Fees, and Assessments, if any, be escrowed
by Berrower, and such dues, fees and assessments shall be an Escrow Itern. Borrower shail promotly furnish to
Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow
Items unless Lender waives Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may
waive Borrower's obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver
may only be in writing. In the.event of such waiver, Borrower shall pay directly, when and where payable, the
amounts due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender
eequires, shall furnish te Lender receipts evidencing such payrent within such time period as Lender may
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DOC ID #: 000177733806C9007
require. Borrower's ohligation to make such payments and to provide receipts shall for all purpases be deemed
10 be a covenant and agreement conzained in this Security Instrument, as the phrase "covenant and agreement” is
used in Section 9. If Borrower s obligated ro pay Escrow Items directly, pursuant to a waiver, and Borrower
fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 8 and pay such
amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the waiver as to any or all Escrow Ttems at any time by a notice given in accordance with Section 15 and.
upon such revocation, Borrower shall pay to Lender all Funds, and i such amounts, that are then required under
this Section 3.

Lender may, at any time, coliect and hald Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and {b) not to'cxceed the maximurmamount a lender can require under
RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of
expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, Instrumentality,
or entiry {including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Tscrow Ttems no later than the time specified under RESPA. Lender
shall not charge Rorrower for holding and applying the Funds, annually analyzing the escrow account, of verifying
the Escrow Ttems, unless Lender pays [orrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to-pay Borrower any interest or earnings on the Funds. Borrower and Lender can
agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge,
an annual accounting ¢f the Funds as required by RESPA.

Tf there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
far the excess funds in accerdance with RESPA. If there is a shortage of Funds held in‘escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA, but in no more_than 12 monthly payments.
If there is a deficiency of Funds held in escrow, as defined under, RESPA, Lender shall notify Borrower as
required hy RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in
accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens, Dorrower shall pay all taxes, assessments, charges, fines, and impositons
atributable to the Property which can attain prioticy over this Security Instrument, leasehold payments or ground
tents onl the Property, if any, and Commurity Association Dues, Fees, and Assessmenis, if any. To the extent
that these items are Escrow [tems, Borrower shall pay them in the marner provided in Section 3.

Borrower sball promptly discharge any lien which has priority over this Security Instrument unless
Borrower: {a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by,
or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate fo prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (¢) secures from the holder of the lien an agreement satisfactory to Lender subardinating the lien to this
Security Instrument. [If Lender defcrmines that any part of the Property is subject to a lien which can attain
priority cver this Secucity Instrument, Lender may give Bomower a notice identifying the lien. Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take cne or more of the actions set
forth above in this Section 4.

Lender may require Borrower to pay a cne-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. ‘Bormower shall keep the improvements now existing or hereafter erected on the
Property. insured.-against loss by fire, hazards included within the term "extended caverage,” and any othet
hazards including, but not limited to, earthquakes and floods, for which Lender regaires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and far the perieds that Lender

M Deed of Trust-NV
T0CBA-NV (06/07} Page 6 of 15 Form 3029 1/01

Book - 465 10/30/2007

AANDI IR I 0210914 225 307 rese 60120




DoC IR #: 00017773360602007
requires. What Lender requizes pursuant to the preceding sentences can change during the term of the Loan.
The insurance carricr providing the insurance shall be chosen by Bomrower subject to Lender's right to
disapprove Borrower's choice, which right shall not be exercised unreasenably. Lender may require Borrower to
pay, in connection with this Loan, either: (a} a one-time charge for flood zone determination, certification and
Iracking services; ot {b} a one-time charge for flood zune determination and certification services and subsequent
charges each time remappings or simitar changes cccur which reascnably might affect such determination or
certification. Borrower shall also be responsible for the payment of any fees impased by the Federal Emergency
Management Agency in connection with the review of any flood zone determination resulting from an abjection
by Borrower.

If Barrower fails to malntain any of the coverages deseribed-above, Lenider may obtain insurance coverage,
at Lender's option and Borrower’s expense. Lender is under no obligation to purchase any particular type or
amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower's equity in the Property, or the contents of the Property, against any. risk, hazard or liability and might
provide greater or lesser coverage than was previousty in effect.  Borrower acknowledges that the cost of the
insurance coverage so obtained might significantly exceed the cost of insurance that Borrower could have
obtained. Any amounts dishursed by Lender under this Section 5 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear inferest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon netice from Lender to Borrower requesting payment.

All insurance policies required by Lender and rencwals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or
as an additional loss payec. Lender shall have the right to hold the policies and renewal certificates. If Lender
requires, Borrower shall promgtly give to Lender all receipts of paid premiums and renewal notices. If Borrower
obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of,
the Property, such policy shal) include a standard morlgage clause and shall namne Lender as mortgagee and/or as
an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if nat made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to
restoration nr repair of the Property, if the restoration or repair is economically feasible and Lender's security is
not Tessened. During such repair and restoration period, Lender shall have the right to hold such insurance
praceeds until Lender has had an opportunity ta inspect such Froperty Lo ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is completed.
Unless an agreement is made in writing or Applicable Law requires inferest to be paid on such insurance
proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for
public-adjusters, or other third partics, retained by Borrower shall not'he paid out of the insurance pracecds and
shatl be the sole obligation of Berrower. If the restoration or ropair is not economically feasible or Lender's
sccurlty would be lessened, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether ur not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be
applied in the order provided forin Section 2.

If Barrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. Tf Borrowar does not respond within 30 days to a notice from Lender that the insurance carrier
has offered to settle a claim, thent Lender may negotiate and settle the claim. The 30-day period will begin when
the notice is given. In either event, or if Lender acquircs the Property unider Section 22 or otherwise, Borrower
hereby assigns to Lender (a} Borrower's rights to any insurance proceeds in an amount tot to exceed the amounts
unpaid under the Note or this Security Instrament, and (b} any other of Borrower's rights {uther than the right to
any refund of unearned premiums paid by Borrower} under all insurance policies covering the Praperty. insufar
as such rights are applicable o the coverage of the Property. Lender may use the insurance proceeds either 0
repair or restore the Property or to pay amounss unpaid under the Note or this Security Instrument, whether or
not then due.
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6. Occupancy. Borrower shall oceupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's principal residence for at least ane year after the date of occupaney, unless Lender otherwise agrees
in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which
are beyond Borrower's control,

7. Preservation, Maintcnance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate ot commit waste ofn-the Property.
Whether or not Borrower is residing o the Property, Borrower shall maintain the Property in ordet to prevent the
Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or condernnation proceeds are paid in conneerion
with damage to, or the taking of, the Property, Borrower shall be responsible for repairing ur restoring the
Property only if Lender bas released proceeds for such purposes, Lender may disburse proceeds for the repairs
and restoration in a single payment or in a series of progress payments as the work is completed. If the insurance
or condemnation proceeds are not sufficient to repair or restore the Property, Borrower is nat relieved of
Rorrower's obligation for the completion of such Tepair or restoration.

Lender or its agent may make reasonable entries uporand inspections of the Property. Tf it has reasonable
cause, Lender may inspect the interior of the improvements on.the Property. Lender shall give Barrower notice
at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if. during the Loan application process,
Borrower or any perscns ot entities acting at the direction of Borrower or with Borrower's knowledge or consent
gave materially false, misleading, or inaccurate information or starements 10 Lender (or failed to provide Lender
with materia! information) i connection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower's occupancy of the Property as Burrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
Tf (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b} there is a
legal proceeding that might significantly affect Lender's intecest in the Property and/or rights under this Security
Tnstrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a
lien which may attain priority over this Security Instrument of to enforce laws orregulations), or {c} Botrower
has abandened the Property, then Lender may do and pay for whatever is reasonahle or appropriate to protect
Lender's interest in the Property and rights under this Security Instrument, including protecting and/or assessing
the value of the Property. and securing and/or repairing the Property. Lender's actions can include, but are not
limited to: (a) paying any sums secuted by a lien which has priority over this Security Instrument: {b) appearing
It court: and [¢] paying reasonable attorneys' fees to protect its interest in the Property and/or rights under this
Security Tnsrument, includlag its secured position in a bankruptcy proceeding. Securing the Property inchudes,
but is not limited to, entering the Property to make repairs, change locks, replace or board up doors and
windaws, drain water from piges, eliminate building or other code violations or dangerous condigons, and have
wtilities turned on or off. Although Lender may take action under tfis Section 4, Lender does nat have to do so
and is not under any dufy or vbligation to do so. Tt is agreed that Lender incuss no lability for not taking any or
all actions authorized under this Section .

Any amounts disbursed by Lender under this Section 8 shall become additional debt of Borcower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of dishursement and
shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees
to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Morigage Insurance in effect. If, for any reason,
the Martgage Insurance coverage required by Lender ceases to be available from the mortgage insurcr that
previnusly provided such insurance and Borrower was required to make scparately designated payments toward
the premiums for Mortgage JInsurance, Borrower shall pay the premiums required to obtain coverage
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substantially equivalent to the Mortgage Insurance previousty in cffect, at a cost substantially equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an alternate morigage insurer selected Ly
Lender. If substantally equivalent Mortgage Insurance coverage is not available, Borrower shall continue to pay
ta Lender the amount of the separately designated payments that were due when the insurance coverage ceased
to be ia effect. Lender will accept, use and retain these payments as a non-fefundable loss reserve in lieu of
Mortgage Tnsurance. Such loss teserve shall be non-refundable, notwithstanding the fact-that the Loan is
ultimately paid in full, and Lender shall not be required to pay Borrower any. interest or earnings on such loss
reserve. Lender can no longer require loss reserve payments if Morigage Insurance coverage (in the amount and
for the period that Lender requires) provided by an insurer selected by Lender again becomes available,
is obtained, and Lender requires separately designated payments toward the premiums for Mortgage Insuraace.
If Lender required Mortgage Insurance as a condition of making the Loan and Berrower was required to make
separately designated payments toward the premiums for Mortgage Insucance, Borrower shal pay the premiums
required to maintain Mortgage Insurance in effect, orto provide a non-refundable loss reserve, until Lender's
requirement for Mertgage Insurance ends in accordance with any written agecement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's nbligation to pay interest at the rate provided in the Note.

Morigage Tnsurance reimburses Lender (or any entity that purchases the Notc) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers cvaluate their total risk on all such insurance in force from time to time, and may enter
into agreements with other parties that share or modify their risk, or reduce losses.  These agreements are on
terms and conditions that are satisfactory to the mortgage insurer and the other party (cr partics) to these
agreements.  These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
premiums).

As a result of these agreements, Lender; any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive. (directly or indirectly) amounts that derive from
{or might be characterized as} a portion of Borrower's payments for Mortgage Tnsurance, in exchange for sharing
or modifying the morigage insurer's tisk, or reducing losses. If such agreement provides that an affiliate of
Lender takes a share of the insurer's risk in exchange far a share of the premiums paid to the insurer, the
arrangement 15 often termed "captive reinsurance.” Further:

{(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
[nsurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitle Borrower te any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive cerfain disclusures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Morigage Insurance premiums that were uncarned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall he applied to restoration or repair of the
Property, if the testoration or repair is economically feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an apportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a
single disbursement or in a series of progress payments as the work is completed. Unless an agrecment is made
In writing ar Applicable Law requires intercst to be paid on such Miscellanecus Proceeds, Lender shall not be
required to pay Borrower anly interest or carnings on such Miscellaneous Proceeds. If the restoration or repair is
not economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Boerrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.
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Ir: thie event of a total taking, destruction, ur loss in value of the Property, the Miscellaneous Proceeds shall
le applied to the sums secured by this Security Instrument, whether e not then due, with the excess, if any,
paid to Borrower.

Tnt the event of a partial taking, destruction, or loss in value of the Property-in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is equal-to or greater than the
amount of the sums secured by this Security Tnstrument immediately before the partial taking,-destructicn,
ar loss in value, unless Borrower and Lender otherwise agree in writing, the sumns secured by this Security
Instrurment shall be reduced by the amount of the Miscellaneous Proceeds muitiplied by the following fraction:
{a) the total amount of the sums secured immediately before the partial taking, destruction, or loss-in value
divided by {b) the fair market value of the Property immediately before the partial taking, destruction, ¢r loss in
value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction; or loss in value is less than the amount of the
sums secured immediately belore the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the surns secured by this Security
Instrument whether or not the sums are then due.

If the Property is abandoned by Barrower, or if, after notice by Lender to Borrower that the Opposing Party
(as defined in the next sentence) offers to make an award to settle'a claim for damages, Borrower fails to respond
to Lender within 30 days after the date the notice is ‘given, Lender is authorized fo collect and apply the
Miscellaneous Proceeds either to restoration or repair of the Property-or to the sums secured by this Security
Instrument, whether or not then due."Oppusing Party” means the third party that owes Borrower Miscellaneous
Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
Jjudgment, could resuit in forfeiture of the Property or other material impairment of Lender's interest in the
Propurty or tights under this Security Instrument. Borrower can care such a default and, if acceleration has
occurred, reinstate as provided in Section 19, by causing the action or proceeding to bedismissed with a ruling
that, in Lenders judgment, precludes forfeiture of the Property or other material impairment of Lender's interest
in the Property or rights under this Security Tnstrument. The proceeds of any award or claim for damages thar
are attrihutable 10 the impairment of Lender's interest in the Property are hereby assigned and shail be paid to
Lender.

All Misceliancous Preceeds that are not applied to restoration or repair of the Property shall be applied in
the order provided for tn Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. FExtension of the time for
payment or medification of amortization of the sums secured by this Security Instrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall nat operate to release the liability of Borrower or any
Successors in Interest of Borrower. Lender shall aot be required to commence proceedings against any
Successor in Interest of Borrawer or to refuse to extend time for payment or otherwise modify amortization of
the sumns secured by this Security Tnstrument by reason of any demand made by the original Borrower or any
Successors in Interest of Borrawer. Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lender's acceptance of payments from thisd persous, entities or Successors in Interest of
Borrower or in amounts less than the amourt then.dug, shall not be a waiver of or preclude the exercise of any
right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs
this Security Instrurnent but dees not exccute the Note {a "co-signer”): (a} is co-signing this Security Instrurnent
only to mortgage, grant and convey the co-signer's interest in the Property under the terms of this Security
Instrument: (b} is nat personally ohligated to pay the sums secured by this Security Instrument: and (c) agrees
that Lender and any other Borrower can agree to extend, modify, forbear or make any sccommodations with
regard to the terms of this Security Instrument ar the Note without the co-signer's consent.

Subject Lo the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain ali of Borrower's
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rights and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations
and liability under this Security Instrument unless Lender agrees to such release in writing. The covenanty and
agreements of this Security Instrument shall bind (except as provided in Section 20)-and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services-performed in connection with
Borrower's defaulr, for the purpose of protecring Lender's interest in the Property and rights under this Security
Tnstrument, including, but not limited to, antorneys' fees, property inspection and valuation fees. Tnregard to any
other fees, the absence of express autherity in this Security Instrumient to charge a specific fee to Borrower shall
not be consirued as a prohibition on the charging of such fee. Lender may not charge fees thar are expressly
prohibited by this Security Instrumnent or by Applicable Law.

If the Loan is subject tc a law which sets maximum loan charges, and that law is finally intcrpreted so that
the interest or other loan charges collected or to be-collected dn curmection with the Loan exceed the permitted
limits, then: {a) any such loan charge shall be teduced by the amount necessary to reduce the charge to the
permitied limit: and (b) any sums alveady collected from Bormower which excegded permitted limnits will be
refunded to Borrower. Lender may choose 1o make this refund by reducing the principal owed under the Note or
by making a direer payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial
prepayment without any prepayment charge {whether or not a prepayment charge is ‘provided for under the
Note). Borrower's acceptance of any such refund made by direct payment 16 Borrower will constitute a waiver
of any right of action Borrower might have arising out of such avercharge.

15. Notices. All netices given by Borrower or Lender in conmection with this Security Instrument must
be in writing. Any notice o Borrower in comnection-with this Security Inscrument shall be deemed to have been
given to Borrower when majled by first class mail or when actually delivered to Berrower's notice address if sent
by other meaws. Notice to any one Borrower. shall constitute notice to all Borrowers unless Applicable Law
expressly requires otherwise. The natice address shall be the Property Address untess Berrower has designated a
substitute notice address by notive to Lender. Borrower shall promptly notify Lender of Borrower's change of
address. If Lender specifies a procedure for reporting Borrewer's change of address, then Borrower shall enly
ceport a change of address through that specified procedure. There may be only one designated patice address
under this Security Instrument at any one time. Any notice to Lender shall be given by delivering it or by
mailing it by first class mail to Lender's address stated herein unless Lender has desigrated anather address by
notice to Borrower. Any notice in connection with this Security Instrument shall not be deemed ra have been
aiven to Lender until actually received by Lender. If any notice required by this Security Instrument is also
required under Applicable Law, the Applicable Law requirement will satisfy the correspanding requirement
under this Security Tnstrument,

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the'law of the jurisdiction in which the Property is located.  All rights and obligations
contained in this Security. Instrumentare subjoct to any requiremnents and limitations of Applicable Law.
Applicable Law might explicitly or imnplicitly aliow the parties to agree by contract or it might be sitent, but such
silence shall not be construed as a prohibition against agreement by contract, In the event that any pravisian or
clause of this Secirity Instrument ar the Note conflicts with Applicable Law, such conflict shall not affect other
provisions of this Security Instrument or the Note which can be given effect without the conflicting proviston.

As used in this Securiry- Instrumenr: (@) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b} werds in the singular shall mean and include
the plural and vice versa; and (¢) the word "may" gives sole discretion without any obligation to take ary action.

17.  Berrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but net limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date fo a purchaser.

If-all or any part of the Property or any Interest in the Property is sold or transferred {or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior writlen consent,
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Lender may require immediate payment in full of all sums secured by this Security Instrument.  However,
this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Berrower natice of acceleration. The notice shall provide
a periad of not less than 30 days from the date the notice is given in accordance-with Section 15 within which
Borrower must pay all sums secured by this Security Insteument. If Borrower fails to pay these sums prior ta the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration, If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior (o the earliest
of: (a} five days before sale of the Property pursuant to any power of sale contained in this Security Instrument;
{b) such other periad as Applicable Law might specify for the rermination of Borrower's right to reinstate:
ur (¢) enuy of a judgment enforcing this Security Instrument. Those conditions are that Borrower: {al pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
oceurred; (b) cures any default of any other covenanits or agreements; (c} pays all expenscs incurred in enforcing
this Security Instrument, including, but not limited to, reasenable attorneys’ fees, property inspection and
valuation foes, and other fees incuered for the purpose af protecting Lender’s interest in the Property and rights
under this Security Instrument; and (d) takes such action as Lender.may reasonably require to assure that
Lender's interest in the Property and rights under this Security Instrument, and Borrower's cbligation to pay the
sums secured by this Security Instrument, shall continue uncharged. Lender may require that Botrower pay
such reinstatement sums and expienses in one or more of the following forms, as selected by Lender: {a) cash;
{b) meney arder; (¢} certified check, bank check, treasurer’s check or cashier's check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality or entity;
or {d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and abligations
secured hereby shall remain fully effective as if no acceleration had oceurred. “However, this right to reinstate
shall not apply in the case of acceleration under Section: 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together wilh this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer”) that coliects Pericdic Payments due
under the Note and this Security Tnstrument and performs other mortgage loan servicing ebligations under the
Nete, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written
natice of the change which will state the name and address of the new Loan Servicer, the address w0 which
payments should be made and any other information RESPA requires in connection with a notice of transfer of
servicing. If the Note is sold and thercafter the Loan is serviced by a Loan Servicer other than the purchaser of
the Note, the mortgage loan servicing abligations to- Borrower will remain with the Loan Servicer ot be
transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided
by the Note purchaser.

Neither Borrower nor Lender may-commence, jain, or be joined to any judicial action {as cither an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that aileges that the other party has breached any provision of, or any duty owed by rcason of, this
Security Tnstrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged hreach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
perlod which must elapse before certain action can be taken, that time period will be deemed to be reasonable for
purpeses of this paragraph. The notice of acceleration and cpportunity to cure given to Borrower pursuant to
Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisty the
notice and opportunity to take carrective action provisions of this Section 20.

21 Hazardous Substances. As used in this Section 21:  {a¢ "Hazardous Substances' are thosc
substances defined as toxic or hazardous substances, pollutants, or wasies by Environmental Law and the
following substances: gasoline, kerosene, other flammable or texic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials:
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(b} “Ernvironmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) “Environmental Cleanup® includes any response action,
remedial action, or removal action, as defined in Environmental Law: and (d} an 'TInviconmental Condition®
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, ot release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Froperty. Borrower. shall not do, nar
allow anyone else to do, anything affecting the Property () that is.in viclation of any Environmental Law,
(b} which creates an Environmental Condition, ar {c) which, dueto the presence, use, or release of a Hazardous
Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quantities of lazardous Substances that
ace generally recognized to be appropriate to, aprmal residential 1ses and to maintenance of the Property
{including, but not limited to, hazardous substances in consumet products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
ather action by any governmental or regulatory, agency Of privale party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limited to, any spilling, Jeaking, discharge, telease or threat of release of any
Hazardous Substance, and {¢) any condition caused by the presence, use or telease of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns;.or is notified by any governmental or
regulatory authority, or any private party, that any removal orother remediation of any Hazardous Substance
affecting the Property is necessary, Bosrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any abligation an Lender for an Environmental Cleamnup.

NOGN-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

232, Acceleration; Remedies. Lender shall'give notice to Borrower prior to acceleration following
Borrower's breach af any covenant or agreement in this Seeurity Instrument (but nat prier to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: () the
default; (b} the action required to cure the default; {¢) a date, not less than 30 days from the date the
notice is given to Borrower, by which the default must be cured; and {d) that failure te cure the default on
ar before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shali further inform Borrower of the right to reinstate
after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in
the notice, Lender at its option, and without further demand, may invoke the power of sale, including the
right to accelerate full payment of the Note, and any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section
22, including, but not limited to, reasonable attorneys' fees and costs of title evidence:

If Lender invokes the power of sule, Lender shall execuie or cause Trustee to execute vwritten notice
of the ocenrrence of an event of default and of Lender's clection to cause the Property to be sold, and shall
cause such notice to be recorded in each county in which any part of the Property is located. Lender shall
mail copies of the netice as prescribed by Applicable Law to Borrower and Lo the persons prescribed by
Applicable Law. Trustee shall.give public notice of sale to the persons and in the manner prescribed by
Applicable Law. After the fime required by Applicable Law, Trustee, withort demand on Borrower, shall
sell the Property at public auction to the highest bidder at the time and place and under the terms
designated in the notice of sale in vne or more parcels and in any order Trustee determines. Trustee may
postpone sale of all or any parcel of the Property by public announcement at the time and place of any
previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
orwarranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the
truth of the statements madeé therein. Trustee shall apply the proceeds of the sake in the following order:
{(a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys’ fees;
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(b) to all sums secured by this Security Instrument; and (c) any excess to the persen or persons legally
entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person ar persons legally entitled to it. Such persen or persnns shall pay any recordation costs. Lender may
charge such person or persons a fee for reconveying the Property, but-anly-if the fee is paid to a third party (such
as the Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

24. Substitute Trustee. Lender at its option, may from time to time remove Trustee and appoint a
successor trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successar trustee
shail succeed to all the rirle, nower and duties conferred upon Trustee herein and by Applicable Law.

25, Assumption Fee, If there is an assumption of this loan, Lender may charge an assumption fee of

S $ 300.00

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrumnent and in any Rider executed by Borrower and recorded with it.

(A S /7;{74{{% (Seal)

CLEVE D. MALLORY -Borrower

AW e St A L777 g llers oy (seal)

DELORES D. MALLORY -Borrower

{Scal)
-Borrower

(Seal)
-Borrower
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STATE OF NEVADA

COUNTY OF

This instrurnent was acknowledged befare me on 5 edr syt 1 5% 2h0 >

by
Cleve D iatlory - & for s TD/)'H-;//,‘-:/.-,

—

'_:D»L.’_-A.}-;w | ) ,-’/m

Mail Tax Statements To; J

CLEVE MALLORY

342 3RD 8T
CRESCENT VALLEY, NV 839821
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STATEOF A/ i el . ]

COUNTY OF _H onstnt oA 2

On ‘7'~/§ T i before ms, *L &9 f‘f‘&_ﬁ ‘r'._au [

{hars insart name and fitfe of the officer), persanally appeared S Cleye  allar o

personally known fo me (or proved to me on the basis of satisfaclory evidence) to be tfe person(s) widse name(s) isare
subscribed fo the within instrument and acknowledged to me that ha/shefthey executed the same in his/harfthair authorized

" capacity(ies), and that by histherthelr signature(s} on the instrurment the person(s), or the entity upon behalf of which the
person{s) acled, execuled the instrumentl. ' :

WITNESS iy hand and official seal.

(=N Notary Public - State of Nevada
+ County of Husnboldt

' /D / . A <. DESIRAE YOUNG
Stgnaruf"c\ AL n ; _(SEAL) No.07-110%-% My Comuicson Eapires - fawary 201

This area for Qfficial Notarial Seal

’ OPTION.AL, '—u-—m——lﬂ-—

Though the data below is not required by Jaw, it may prove valuable to persons relying on the document and could
prevent fraudulent reattachiment of this form. \ .

CAPAGITY CLAIMED BY SIGNER ) 'DESCRIPTION OF ATTAGHED DOCUMENT
£ INDVIDUAL ' |
0 CORPORATE OFFICER ol u .
: TITLE OF TYPE OF DOCUMENT
TILELS) . .
[ PARTNER(S) 0 UMITED _ R _ ‘
[J GENERAL : A .

] ATTORNEY-IN-FACT NUMBER OF PAGES

O] TRUSTEE(S)
(J GUARDIAN/CONSERVATOR

"DATE OF DOCUMENT

SIGNER |S REPRESENTING:
NAME OF FERGON(B) OR ENTITY(IEB) ©

& Y ew el

~J

0O otHza: . ' o q—/ﬁ;@ vy : .

SIGNER(5) OTHER THAN NAMED ABOVE

1D-1232 (REV. 12/03) . ‘ ~ ALL-PURPOSE ACKNOWLEDGEMENT
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FIXED/ADJUSTABLE RATE RIDER

{LIBOR Twelve Month Index - Rate Caps)

Agter-ResordrrRetormFo:
COUNTRYWIDE HOME LOANS, INC.
MS SV-79 DOCUMENT PROCESSING
P.C.Box 10423

Van Nuys, CA 91410-0423

BARCEL ID #:

Prepared By:
ALBERTA JACKSON

177733606 Q00L7773360609007
[Escrow/Closing #] (Doc ID #]
THIS FIXED/ADJUSTABLE RATE RIDER is made this FIFTEENTH day of

SEDPTEMBER, 2007 . and is incorporated into and shal be deemed fo amend and
supplement the Mortgage, Deed of Trust, or Security Deed (the "Security Instrument") of the same

CONV

® ARM Fixed Penad LIBOR Rider ‘CB
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date given by the undersigned ("Borrower”) to secure Borrower's Fixed/Adiustable Rate Note (the

"Note"} to
Countrywide Bank, F3B.

{"Lender") of the same date and covering the property described in the Security Instrument and

located at:
342 3RD ST, CRESCENT VALLEY, NV 85821

[Property Address]

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrawer and Lender further covenant and agree as follows:
A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of 6.875 %. The Note also provides
for a change in the initial fixed rale to an adjustable interest rate, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The initial fixed interest rate | will pay will change to an adjustable inferest rate on the
first day of CCTCBER, 2017 , and the adjusiable interest rate | will pay
may change on that dey every 12th month thereafter, The date on which my initial fixed interest rate
changes to an adjustable interest rate, and each date on which my adjustable interest rate couid
change is called a "Change Date.”

(B} The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The
"lndex" is the average of interbank offered rates for twelve month U.S. dollar-denominated deposits in
the Lendon market, as published in The Wall Streef Journal. The most recent Index figure available as
of the date 45 days before each change date is called the "Current Index”.

If the Index is no longer avaiiable, the Note Hoider will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes )

Before each Change Date, the Note Holder will calculate my new interest rate by adding
TWO & ONE-QUARTER percentage points { 2 .250 %) to the Current
ingex. The Note Holder will then round the result of this addition to the nearest one-eighth of one
percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will
be my new interest rate until the next Change Date.
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DOC ID #: 00017773360609007

The Note Holder will then determine the amount of the menthly-payment that would be sufficient
to repay the unpaid principal that | am expected to owe at the Change Date infull on the Maturity Date
at my new interest rate in subslantially equal payments. The result of this calculation will ba the new
amount of my monthly payment.

(D} Limits on Interest Rate Changes

The interest rate | am reguired to pay at'the first Change Date will not be greater than

11.875 % orless than 5 .250 %, Thereafter, my adjustable interest rate will never

he increased or decreased on any single Change Date by more than two percentage points from the
rate of interest | have been paying for the preceding 12 months, My interest rate will never be
greatar than 11.875 %,

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount of my new
menthly payment beginning on the first monthly payment date after the Change Date until the amount
of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to-me a notice of any changes in my initial fixed interest rate
to an adjustable interest rate and of any changes in my adjustable interest rate before the effective
cate of any change. The-notice will-include the amount of my monthly payment, any information
requited by law ta be given to me and also the title and telephone number of a person who will answer
any question | may have regarding the natice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate changes to an adjustabte interest rate under the terms
stated in Section A above, Unifarm Covenant 18 of the Security instrument shall read as follows:

Transfer of tha Proparty or a Beneficial Interest in Borrower, As used in this
Section 18, "nterest in the Property” means any legal or beneficial interest in the Property,
including, but not limited to, those beneficial interests transferred in a bond for deed, cantract
for ceed, installment sales contract or escrow agreement, the intent of which is the transfer
of title by Borrower at a future aate to a purchaser.

If all ar-any part of the Property or any Interest in the Property is sold or transferred {or
it Borrower is ot a natural person and a beneficial interest in Borrower is sold or transferred)
without Lendsr's prior written consent, Lender may require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not he exercised by
Lender if such exerciseis prohibiled by Applicable Law.

If Lender exercises this-option, Lendershall give Barrower notice of acceleration. The
notice shalt provide a period of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this
Security Instrument. If Berrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice
or demand on Borrower.,
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2. When Borrower's initial fixed interest rate changes to an adjustable interest rate under the
terms stated in Section A above, Uniform Covenant 18 of the Security Instrument described in Section
B1 above shall then cease to be in effect, and the pravisions of Uniform Covenant 18 of the Security
Instrument shall be amended to read as follows:

Transfer of the Property or a Beneficial interest in Borrower. As usad in this

Section 18, "Interest in the Property” means any legal or beneficial interest in the Property,

including, but net limited to, those beneficial interests transferred in a bond for deed, contract

for deed, installment sales contract or escrow agreement, the intent of which is the fransfer

of titte by Borrower at a future date to a'purchaser.

If all or any part of the Property ar any Interest in the Property Is sold or transferred (or

if Borrower is not a natural persen and a beneficial interest in Borrower is sold or transferred)

without Lender's prior written cansent, Lender may require immediate payment in full of all

sums secured by this Security Instrument. However, this option shall not be exercised by

Lender if such exercise is prohibited by Applicable Law. Lender alsc shall not exercise this

option if: {a) Borrower causes to be submitted to Lender information required by Lender to

evaluate the intended transferee as-if a new ivan were baing madeto the transferee; and (b)

Lendar reasonably determines that Lenders security will not be impaired by the loan

assumption and that the risk of a breach of any covenant or agreement in this Security

Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a condition o
Lenders consent to the loan assumption. Lender also may require the transferee to sign an
assumption agreement that is acceptable to Lender and that obligates the transferee lo keep all the
promises and agreements made in the Note and in this Security Instrument. Borrower will continue to
be obligated under the Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower
notice of accelerastion. The notice shall pravide a period of not less than 30 days from the date the
notice is given in accordance with Section 15 within which Borrower must pay all sums secured by this
Security Instrument. |f Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on
Barrawer.
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DoC ID #: 00017773360605007
BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in
this Fixed/Adjustable Rate Rider.

/ /5 ﬂ( %/7/, // _(Seal)

CLEVE D. MALLO -Borrower

ZM&{*M : Qﬁ@dl@’é«&/ (Seal)

DELORES D. MALLORY { 7 -Borrower
(Seal}
-Borrower
(Seal)
~Borrower
CONY
® ARM Fixed Period LIBOR Rider
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DoC ID-#: 00017773360603007
BY SIGNING BELOW., the undersigned, Settior{s) of the

THE CLEVE D. MALLCRY AND DOLCORES D MALLORY FAMILY TRUST

Trust ynder trust insteument datcd  NOVEMBER 08, 2002 , for the bencfit of

CLEVE D. MALLORYDELORES D. MALLORY
acknowledges all of the terms and covenants contained in this Security Instrument and any rider(s) thereto and

agrees to be bound thereby.
Ol ) m///{/

"CLEVE D. MALLORY -Trust Seulor

/7@[/0/2«&4

DELORES D. MALLORY -Trust Settlor

(

~Trust Settlor

~Trast Settlor

%GTSR (6912).02 CHL. (09/01) Page 2 of 2
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DOC ID-#: 000177733606030C7
DEFINITIONS USED IN THIS RIDER,

{A} "Revocable Trust." The
THE CLEVE D. MALLORY AND DOLORES D. MALLORY FAMILY TRUST

creafed under trust instrument dated NOVEMBER 08, 2002 , for the benefit of
CLEVE D. MALLORY
DELORES D. MALLORY
{B) "Revocable Trust Trustes(s}.”
CLEVE D. MALLORY
DELORES 0. MALLORY ,
trustee(s) of the Revacable Trust,
{C) "Revocable Trust Settior(s).”
CLEVE D. MALLORY
DELCRES D. MALLORY :
settlor(s) of the Revocable Trust signing below.

{D) "Lender."
Countrywide Bank, FSB.

(£} "Security Instrument.” The Deed of Trust, Mortgage or Security Deed and any riders thereto
of the same date as this Rider given to securs the Note to Lender of the same date made by the
Revocable Trust, the Revocable Trust Trusteels) and the Revocable Trust Settlar{s) and any other
nhatural parsens signing such Note and covering the Froperty (as defined below).

(F) "Property.” The property described in the Security instrument and located at:
342 3RD ST, CRESCENT VALLEY, NV 83821

[Property Address]

THIS INTER VIVOS REVOCABLE TRUST RIDER is made this PIFTEENTH
day of SEPTEMBER, 2007 - and is incorporated intp and shall be deemed to amend and
supplement the Security Instrument,

ADDITIONAL COVENANTS. |n addition to the covenants and agreements made in the Security
Instrument, the Revocable Trust Trustes(s), and the Revocable Trust Settior{s) and the Lender further
covenant and agree as follows: :

A. INTER VIVOS REVOCABLE TRUST.

1. CERTIFICATION AND WARRANTIES OF REVOCABLE TRUST TRUSTEE(S).

The Revocable Trust Trustee(s} certify to L.ender that the Revocable Trust is an inter vivos
revocable trust for which the Revocable Trust Trustee(s) are holding full title to the Property as
trustee(s).

-~

@-372R {0405) CHL (06/04) Page 2 of 5 Initials; {7,
2 g

WA e 5 20U Lo




DOC ID #: 00017773360602007

The Revocable Trust Trusleefs) warrants to Lender that (i) the Revocable Trust is validly created
under the laws of the State of . (i) the frust instrument creating
the Revacable Trust is in full force and effect and there are rio amendments ar other modifications to
the trust instrument affecting the revocability of the Revocable Trust; (i} the Property is located in the
State of NEVADA : {iv) the Revocable Trust Trustee(s) have full power and
autharity as trustee(s) under the trust instrument creating the Revoeable Trust and under applicable
law to execute the Security Instrument, including this Rider; {v} the Revocable Trust Trustee(s} have
executed the Security Instrument, including this Rider, on behalf of the Revocable Trust, {vi) the
Revocable Trust Settior{s) have executed the Security Instrument, including this Rider, acknowledging
all of the terms and conditions contained therein and. agresing to be bound thereby, (vii} only the
Revacable Trust Settlor{s) and the Revocable Trust Trustee(s} may haild any power of direction over
the Revocable Trust; (viii) only the Revocable Trust Settlor(s) hold the power lo direct the Trustee(s)
in the managament of the Property; {ix} only the Revocable Trust Seftlor(s} hold the power of
revocation over the Revoeable Trust; and (x) the Revocable Trust Trustee(s) have not been notiflad of
the existence or assertion of any lien, encumbrance or claim against any beneficial interest in, or
transfer of all or any portion of any beneficial.interest in or-powers of direction over the Revocable
Trust Trustee(s) or the Revocable Trust, as the case may he, or power of revocation over the
Revocable Trust.

2 NOTICE OF CHANGES TO REVOCABLE TRUST AND TRANSFER OF POWERS OVER
REVOCABLE TRUST TRUSTEE(S) OR REVOCABLE TRUST OR BOTH; NOTICE OF CHANGE OF
REVOCABLE TRUST TRUSTEE(S); NOTICE OF CHANGE OF OCCUPANCY OF THE PROPERTY;
NOTICE OF TRANSFER OF BENEFICIAL INTEREST IN REVOCABLE TRUST.

The Revocable Trust Trustee(s) shall provide timely notice ta Lender promptly upon natice or
knowledge of any revocation or termination of the Revocable Trust, or of any change in the holders of
the powers of direction over the Revocable Trust Trustes(s) or the Revocable Trust, as the case may
be..or of any change in the hoiders of the power of revocation over the Revocable Trust, or both, or of
any change in the trustee(s) of the Revocable Trust {whether such change is temporary or
permanent), or of any change in the occupancy of the Property, or of any sale, transfer, assignment or
other disposilion {(whether by operation of law or otherwise) of any heneficial intergst in the Revocable

Trusl.
B. ADDITIONAL BORROWER(S).

The term "Borrower” when used in the Security Instrument shall refer to the Revocable Trust, the
Ravacable Trust Trustee(s) and-the Revocable Trust Settlor(s), jointly and severally. Each party
signing this Rider below (whether by accepting and agreeing to the terms and covenants contained
herein or by acknawledging all of the terms and covenants contained herein and agreeing to be bound
thereby, or both} covenants and agrees that, whether or not such party is named as "Borrower” on the
first page of the Security Instrument, each covenant and agreement and undertaking of "Borrower" in
the Security Instrument shall be such party's covenant and agreement and undertaking as "Borrower"
and shall be enforceable by Lender as if such party were named as "Borrower” in the Security
Instrument.
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DOC ID #: 00017773360603007
C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN THE REVOCABLE
TRUST.
Uniform Covenant 18 of the Security Instrument is amended to-read as follows:

Transfer of the Property or a Beneficial Interest in Revocable Trust.

If, without Lender's prior written consent, (i).all or any part of the Property or an interest in the
Property is sold or transferred or (i) there is a'sale, transfer, assignment or other disposition of any
beneficial interest in the Revocable Trust, Lender may, at its option, require immediate payment in fult
of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender
if exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give the Barrower notice of acceleration. The notice
shall provide a period of not less than 30 days from the date the notice is given in accordance with
Section 15 within which Barrower must pay all sums secured by this Security Instrument. If Borrower
fails to pay these sums prior to the expiration of this pericd, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.
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DOC ID #: 00017773360605007
BY SIGNING BELOW, the Revocable Trust Trustee(s) accepts and agrees fo the terms and
covenants contained in this Inter Vivos Revocable Trust Rider,

Mﬂ QDWM/

CLEVE D MALLORY

Trustee of the
THE CLEVE D. MALLORY AND DOLORES L. MALLORY

FAMILY TRUST
under trust instrument dated . NOVEMBER 08, 2002

E){lg\‘e]ben,efit * LLORY //
//? WD Lt B
- Borrower
Sl 5t ) L/Q %/] @Z/&é/}’/

DELCRES D. MALLCORY

Trustee of the

THE CLEVE D, MALLCRY AND DOLORES D. MALLORY
FAMILY TRUST

under frust instrument dated  NOVEMBER 08, 2002

for the benefit of
DELORES D. MALLORY

ALy Lot o A %a//&‘/{

rrower
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EXHIBIT “A”
LEGAL DESCRIPTION

ALL THAT CERTAIN REAL PROPERTY SITUATE IN THE COUNTY OF EUREKA, STATE OF
NEVADA, DESCRIBED AS FOLLOWS:

LOT 16, 17, 18 IN BLOCK 12 OF CRESCENT VALLEY RANCH AND FARMS UNIT NO. 1, AS
SHOWN ON THE OFFICIAL MAP RECORDED APRIL 6, 1959 IN THE OFFICE OF THE COUNTY
RECORDER OF EUREKA COUNTY, NEVADA AS FILE NO. 34081, EUREKA COUNTY, NEVADA
RECORDS.

MORE COMMONLY KNOWN AS: 342 3RD STREET, CRESCENT VALLEY, NEVADA 89821

TAXID #: 02-032-27

BY FEE SIMPLE DEED FROM CLEVE D. MALLORY AND DELORES D, MALLORY AS SET
FORTH IN DEED BOOK 424, PAGE 69 AND RECORDED ON 10/7/2005, EUREKA COUNTY
RECCRDS.

THE SOURCE DEED AS STATED ABOVE IS THE LAST RECORD OF VESTING FILED FOR THIS
PROPERTY. THERE HAVE BEEN NO VESTING CHANGES SINCE THE DATE OF THE ABOVE
REFERENCED SOURCE.

A A

U41806551-100P29

DEED OF TRUST
LOAN® 1777336086
US Recordinga
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