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DEED OF TRUST, SECURITY AGREEMENT, FINANCING STATEMENT,
FIXTURE FILING AND ASSIGNMENT OF PRODUCTION

THIS INSTRUMENT CONTAINS AFTER-ACQUIRED PROPERTY AND FUTURE
ADVANCE PROVISIONS,

THIS INSTRUMENT COVERS THE INTEREST OF GRANTOR IN MINERALS OR THE
LIKE (INCLUDING OIL AND GAS) BEFORE EXTRACTION AND THE SECURITY
INTEREST CREATED BY THIS INSTRUMENT ATTACHES TO SUCH MINERALS AS
EXTRACTED AND TO THE ACCOUNTS RESULTING FROM THE SALE THEREOF AT
THE WELLHEAD. THIS INSTRUMENT COVERS THE INTEREST OF GRANTOR IN
FIXTURES. THIS FINANCING STATEMENT IS TO BE FILED FOR RECORD, AMONG
OTHER PLACES, IN THE REAL ESTATE RECORDS. PRODUCTS AND PROCEEDS OF
THE COLLATERAL ARE ALSO COVERED.

A POWER OF SALE HAS BEEN GRANTED IN THIS DEED OF TRUST. A POWER
OF SALE MAY ALLOW THE TRUSTEE OR BENEFICIARY TO TAKE THE
COLLATERAL AND SELL IT WITHOUT GOING TO COURT IN A FORECLOSURE
ACTION UPON DEFAULT BY GRANTOR UNDER THIS DEED OF TRUST

FROM

ENERGY OPERATIONS NEVADA, LP
{Debtor and Grantor)

TO
FIRST AMERICAN TITLE COMPANY OF NEVADA, Trustee for the benefit of
PASSPORT MANAGEMENT, LLC,
as Collateral Agent
(Secured Party and Beneficiary)

March 3, 2008



For purposes of filing this Deed of Trust as a financing statement, the mailing address of Debtor
is 100 Bayview Circle, Suite 240, Newport Beach, California 92660, the state of its organization
is Nevada, and its organizational number is E0346142005-2; the mailing address of Beneficiary
is 30 Hotaling Place, Suite 300, San Francisco, California 94111.
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DEED OF TRUST, SECURITY AGREEMENT, FINANCING STATEMENT,
FIXTURE FILING AND ASSIGNMENT OF PRODUCTION

STATE OF NEVADA

COUNTIES OF

o LGN ol WO TEn

NYE, WHITE PINE, EUREKA & ELKO

This instrument (the “Deed of Trust”) dated effective as of the 3rd day of March, 2008, is
executed and delivered by Energy Operations Nevada, LP (“Grantor™), to First American Title
Company of Nevada as Trustee ("Trustee") for the bencfit of Passport Management, LLC (the
“Beneficiary”). The addresses of Grantor, Beneficiary and the Trustee appear in Section 7.13 of
this Deed of Trust.

RECITALS

A. Terralliance Technologies, Inc., a Delaware corporation (“ITTI”), entered into a
Note and Warrant Purchase Agreement (the “Purchase Agreement”) with the purchasers party
thereto (the “Purchasers”) and Beneficiary, as Collateral Agent, dated as of March 3, 2008,
pursuant to which the Purchasers have purchased $150,000,000 of senior secured notes of TTL
As provided in Section 1.16, capitalized terms used herein and not otherwise defined shall the
meanings set forth in the Purchasc Agreement.

B. To secure payment and performance of the Credit Parties' obligations under the
Note Documents, Beneficiary has conditioned its obligations under the Note Documents (among
other things), upon the execution and dclivery by Grantor of this Deed of Trust.

NOW, THEREFORE, Grantor (a) wishes to make this Deed of Trust in favor of the
Trustee for the benefit of Beneficiary to secure the Obligations and (b) hereby agrees as follows:

ARTICLE1
Definitions
1.1 “Collateral” means the Realty Collateral, Personalty Collateral and Fixture
Collateral.
1.2 “Contracts” means all contracts, agreements, opcrating agreements, farm-out or

farm-in agreements, sharing agrecments, mineral purchase agreements, contracts for the
purchase, exchange, transportation, processing or sale of Hydrocarbons, rights-of-way,
easements, surface leases, equipment leases, permits, franchises, licenses, pooling or unitization
agreements, and unit or pooling designations and orders now or hereafter affecting any of the Oil
and Gas Properties, Operating Equipment, Fixture Operating Equipment, or Hydrocarbons now
or_hereafter covered hereby, or which arc useful or appropriale in drilling for, producing,
treating, handling, storing, transporting or marketing oil, gas or other minerals produced from
any of the Oil-and Gas Propertics, and all as such contracts and agreements as they may be
amended, restated, modified, substituted or supplemented from time-to-time.
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1.3 “Event of Default” shall have the meaning set forth in Article V hereof.

1.4 “Fixture Collateral’ mcans all of Grantor’s interest now owned or hereafter
acquired in and to all Fixture Operating Equipment and all proceeds, products, renewals,
increases, profits, substitutions, replacements, additions, amendments and accessions thereof,
thereto or therefor.

1.5 “Fixture Operating Equipment” means any of the items described in the first
sentence of Section 1.10 which as a result of being incorporated into realty or structures or
improvements located therein or thereon, with the intent that they remain there pcrmancntly,
constitute fixtures under the laws of the state in which such equipment is located.

1.6 “Governmental Authority” means any federal, state, provincial, local municipal
or other governmental judicial, legislative, executive or regulatory department, city commission,
administration, board, bureau, agency or instrumentality; including any tribunal or arbitrator and
any self regulatory organization.

1.7  “Hydrocarbons” means oil, gas, coal seam gas, casinghead gas, drip gasoline,
natural gasoline, condensate, distillate, and all other liquid and gaseous hydrocarbons produced
or to be produced in conjunction therewith from a well bore and all products, by-products, and
other substances derived thercfrom or the processing thereof, and all other minerals and
substances produced in conjunction with such substances, including sulfur, geothermal steam,
water, carbont dioxide, helium, and any and all minerals, ores, or substances of value and the
products and proceeds therefrom.

1.8 “Notes’ has the meaning given in the Purchase Agreement.

1.9 “Obligations” means the "Obligations" as that term is defined in the Purchase
Agreement, including:

(a) the $150,000,000 principat amount and all other indebtedness evidenced
by the Notes;

(b) all obligations of Credit Parties under the Purchase Agreement, this Deed
of Trust and all other Note Documents;

(c) all sums advanced or costs or expenses incurred by Beneficiary (whether
by it directly or on its behalf by the Trustee), which arc made or incurred pursuant to, or allowed
by, the terms of this Deed of Trust plus interest thereon from the date of the advance or
incurrence until reimbursement of Beneficiary at the rate payable on the Notes;

(d) future advances or other value, of whatever class or for whatever purpose,
at any time hereafter made or given by the Purchasers to Grantor under or pursuant to any Note
Documents or any other agreement, document, or instrument, whether or not the advances or
value are given pursuant to a commitment, whether or not the advances or value are presently
contemplated by the parties hereto, and whether or not Granior is indebted to the Purchasers at
the time of such events; and

(e) all renewals, extensions, modifications, amendments, rearrangements and
substitutions of all or any part of the above whether or not Grantor ¢xecutes any agreement or
instrument.
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1.10  “Qil and Gas Property” or “Qil and Gas Properties” means (a) the oil and gas
and/or oil, gas and mineral leases and leasehold interests, fee mineral interests, term mineral
interests, subleases, farmouts, royalties, overriding royaltics, net profits interests, production
payments and similar interests or estates of Grantor, including the Properties set forth and
described in Exhibit A attached hereto and madc a part hereof for all purposes and any
reversionary or carried interests relating to any of the foregoing, (b) all production units, and
driliing and spacing units (and the Propertics covered thercby) which may affect all or any
portion of such interests including those units which may be described or referred to on Exhibit
A and any units created by agreement or designation or under orders, regulations, rules or other
official acts of any Federal, state or other governmental body or agency having jurisdiction, (c)
the surface leases described in Exhibit A attached hereto and made part hereof for all purposes,
(d) any and all non-consent interests owned or held by, or otherwise benefiting, Grantor and
arising out of, or pursuant to, any of the Contracts, (e) any other interest in, to or relating to (i) all
or any part of the land described in Exhibit A, the land relating to, or described n, the leases set
forth in Exhibit A or in the documents described in Exhibit A, or (i1) any of the estates, property
rights or other interests referred to above, (f) any instrument executed in amendment, correction,
modification, confirmation, renewal or extension of the same, (g) any and all rights, titles and
interests of Grantor {which are similar in nature to any of the rights, titles and interests described
in {a) through (f) above) which are located on or under or which concern any Property or
Properties located in counties referenced in Exhibit A hereto or which is otherwise owned by
Grantor or for which Grantor has any legal or equitable interest, or counties in which a
counterpart of this Deed of Trust is filed of record in the real property records of such county,
and (h) all tenements, hereditaments and appurtenances now existing or hereafter obtained in
connection with any of the aforesaid, including any rights arising under unitization agreements,
orders or other arrangements, communitization agreements, orders or other arrangements or
pooling orders, agreements or other arrangements.

111 “Operating Equipment” means all surface or subsurface machinery, equipment,
facilities, supplies or other Property of whatsoever kind or nature now or hereafiter located on any
of the Property affected by the Oil and Gas Properties which are useful for the production,
treatment, storage or transportation of Hydrocarbons, including all oil wells, gas wells, water
wells, injection wells, casing, tubing, rods, pumping units and engines, christmas trees, derricks,
separators, gun barrcls, flow lines, pipelines, tanks, gas systems (for gathering, treating and
compression), water systems (for treating, disposal and injection), supplies, derricks, wells,
power plants, poles, cables, wires, mcters, processing plants, compressors, dehydration units,
lines, transformers, starters and controllers, machine shops, tools, storage yards and equipment
stored therein, buildings and camps, telegraph, teleplione and other communication systems,
roads, loading racks, shipping facilities and all additions, substitutes and replacements for, and
accessories and attachments to, any of the foregoing. Operating Equipment shall not include any
items incorporated into realty or structures or improvements located therein or thereon in such a
manner that they no longer remain personalty under the laws of the state in which such
equipment is located.

1.12 “Permitted Encumbrances” means with respect to Oil and Gas Properties,

(a) - Liens securing the Obligations in favor of Beneficiary and the Purchasers
under the Purchase Agreement;

(b)  minor defects in title which do not secure the payment of money and
otherwise have no material adversc cffect on the value or operation of the subject property, and
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for the purposes of this Deed of Trust, a minor defect in title shall include (i) those instances
where record title to an oil and gas lease is in a predecessor in title to Grantor or any of the
Credit Parties, but where Grantor or any Credit Parties, by reason of a farmout or other
instrument is presently entitled to receive an assignment of its interest or other evidence of title
and the appropriate Person is proceeding diligently to obtain such assignment, and (ii)
easements, rights-of-way, servitudes, permits, surface leases and other similar rights in respect of
surface operations, and easements for pipelines, streets, alleys, highways, telephone lines, power
lines, railways and other easements and rights-of-way, on, over or in respect of any of the
properties of Grantor (or its any of the Credit Parties, as applicable) that arc customarily granted
in the oil and gas industry; so long as, with respect to any of such minor defects in title, the same
are minor defects which are customary and usual in the oil and gas industry and which are
custornarily accepted by a reasonably prudent operator dealing with its propertics;

(c) inchoate statutory or operators’ liens securing obligations for labor,
services, materials and supplies furnished to Oil and Gas Properties which are not delinquent;

(d) mechanic’s, materialmen’s, warehouseman’s, journeyman’s and carrier’s
liens and other similar Liens arising by operation of Law or statute in the ordinary course of
business which are not delinquent;

(e) production salcs contracts, gas balancing agreements and operating
agreements; provided, that the amount of all gas imbalances known to by Grantor and the
amount of all production which has been paid for but not delivered shall have been disclosed or
otherwise taken into account in the reports delivered to Beneficiary pursuant to the terms of the
Purchase Agreement;

(D Liens for Taxes or assessments not yet due or not yet delinquent, or, if
delinquent, that are being contested in good faith in the normal course of business by appropriate
action;

(2) all rights to consent by, required notices to, filings with, or other actions
by, Governmental Authorities in connection with the sale or conveyance of oil and gas leases or
interests therein if Grantor or the applicable Subsidiary is entitled to such consent, the same are
customarily obtained subsequent to such sale or conveyance and the appropriate Person is
proceeding diligently to obtain such conscnt, notice or filing and has not been advised and has no
reason to believe that such consent will not be forthcoming in a timely manner;

(h) the terms and provisions of any of the oil and gas leases and amendments
thereto pursuant to which Grantor (or its Subsidiarics, as applicable) derives its interests;

(i} lease burdens payable to third partics which are granted in the ordinary
course of business in the oil and gas industry and which are deducted in the calculation of
discounted present value in the reserve reports including, without limitation, any royalty,
overriding royalty, carried intergst or reversionary working interest and which have been
disclosed to the Beneficiary in writing; provided, however, that Grantor shall not be required to
disclose such lease burdens unless the same are lease burdens which are not customarily and
usually found in the oil and gas industry or unless the same are lease burdens which obligate
Grantor and/or its Subsidiaries and, as applicable, in a fashion not customarily and usually found
in the oil and gas industry; and
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) all applicable Laws, rules and orders of Governmental Authoritics having
jurisdiction over the affairs of Grantor.

1.13  “Personalty Collateral” means all of Grantor’s intercst now owned or hereafter
acquired in and to (a) all Operating Equipment, (b} all Hydrocarbons seveted and extracted from
or attributable to the Oil and Gas Properties, including oil in tanks, (c) all accounts (including
accounts resulting from the sale of Hydrocarbons at the wellhead), contract rights and general
intangibles, including all accounts, contract rights and general intangibles now or hcreafter
arising regardless of whether any of the foregoing is in connection with the sale or other
disposition of any Hydrocarbons or otherwise, including all liens securing the same, (d) all
accounts, contract rights and general intangibles now or hereafter arising regardiess of whether
any of the foregoing is in connection with or resulting from any of the Contracts, including all
liens securing the same, (e) all procecds and products of the Realty Collateral and any other
contracts or agreements, (f) all information concerning the Oil and Gas Properties and all wells
located thercon, including abstracts of title, title opimons, geological and geophysical
information and logs, lease files, well files, and other books and records (including computerized
records and data), {g) any deposit or time aceounts with Beneficiary, including Grantor’s
operating bank account and all funds and investments thercin, (h) any options to acquire any
Realty Collateral, and (1) all proceeds, products, rencwals, increases, profits, substitutions,
replacements, additions, amendments and accessions of, to or for any of the foregoing;
EXCLUDING, however, all Intellectual Property,

1.14  “Property” or "Properties" means any property of any kind, whether real,
personal, or mixed and whether tangible or intangible.

1.15  “Realty Collateral” means all of Grantor’s interest now owned or hereafter
acquired in and to the Oil and Gas Properties and all unsevered and unextracted Hydrocarbons
(even though Grantor’s inlerest therein be incorrectly described in, or a description of a part or
all of such interest be omitted from, Exhibil A).

1.16  All other capitalized terms defined in the Purchase Agreement which are used in
this Deed of Trust and which are not otherwisc defined herein shall have the meanings assigned
to such terms in the Purchase Agreement. All meanings to defined terms, unless otherwise
indicated, are to be equally applicable to both the singular and plural forms of the terms defined.
Article, Section, Schedule, and Exhibit refercnces are to Articles and Sections of and Schedules
and Exhibits to this Deed of Trust, unless otherwise spccified. All references to instruments,
documents, contracts, and agrecments arc references to such instruments, documents, contracts,
and agreements as the same may be amended, supplemented, and otherwise modified from time
to time, unless otherwise specified. The words “hereof”, “herein” and *hereunder” and words of
similar import when used in this Deed of Trust shall refer to this Deed of Trust as a whole and
not to any particular provision of this Deed of Trust. As used herein, the term “including” means
“including , without limitation,”.

ARTICLE I

Creation of Securitv

2.1 Conveyance and Grant of Lien. In consideration of the advance or extension by
the Porchasers to TTT of the funds or credit constituting the Obligations, and for other good and
valuable consideration, the receipt and sufficiency of which are hereby acknowledged, Grantor
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hereby GRANTS, CONVEYS, SELLS, TRANSFERS, ASSIGNS AND CONVEYS and WITH
THE POWER OF SALE, for the uses, purposes and conditions hereinafter set forth all of its
right, title and interest in and to the Realty Collateral, the Personalty Collateral and the Fixture
Collateral unto Trustee, and to his successor or successors or substitutes in trust, with power of
sale, in trust to securc the payment and performance of the Obligations for the benefit of
Beneficiary.

To have and to hold the Realty Collateral, the Personalty Collateral and Fixture Collateral
unto the Trustee and his successors or substitutes in trust and to his and their successors and
assigns forever for the benefit of the Beneficiary, together with all and singular the rights,
hereditaments and appurtenances thereto in anywisc appertaining or.belonging, fo secure
payment and performance of the Obligations and the performance of the covenants of Grantor
contained in this Deed of Trust. Grantor does hereby bind itself, its successors and permitted
agsigns, to warrant and forcver defend all and singular the Realty Collateral, the Personalty
Collateral and the Fixture Collateral unto the Trustec and his successors or substitutes in trust,
and their successors and assigns, against every person whomsoever lawfully claiming or to claim
the same, or any part thereof, by, through or under Grantor, but not otherwisc.

2.2 Security Interest. For the same consideration and to further secure the
Obligations, Grantor hereby grants to Beneficiary for its benefit a sccurity interest in and to the
Collateral.

2.3 Future Advances. This Decd of Trust is governed by Nevada Revised Statutes
{("NRS"} Sections 106.300 to 106.400 and secures future advances as provided in such Sections.
The maximum amount of principal (as defined in NRS Section 106.345) securcd hereby
(including disburscments that the Beneficiary may, but shall not be obligated to, make under this
Deed of Trust, the Loan Documents or any other document with tespect thereto) shall not exceed
One Hundred Fifty Million Dollars ($150,000,000). This Deed of ‘Frust shall be valid and have
priority as a licn on the Realty Collateral, to the extent of the maxtmum amount secured hereby,
over all subsequent liens and encumbrances, mcluding statutory liens, excepting solely taxes and
assessments levied on the Realty Collateral given priority by law.

ARTICLE 111

Proceeds from Production

3.1 Assignment of Production.

(a) In order to further secure the Obligations, Grantor has assigned,
transferred, conveyed and delivered and does hereby assign, transfer, convey and deliver unto
Beneficiary, effective as of the date hereof, all Hydrocarbons produced from, and which are
attributable to, Grantor’s interest, now owned or hereafter acquired, in and to the Oil and Gas
Properties, or are allocated thereto purswant to pooling or unitization orders, agreements or
designations, and all proceeds therefrom.

(b} Subject to the provisions of subsection (f) below, all parties producing,
purchasing, taking, possessing, processing or receiving any production from the Oil and Gas
Properties, or having in their possession any such production, or the proceeds therefrom, for
which they or athers are accountable to Beneficiary by virtue of the pravisions of this Section
3.1, are authorized and directed by Grantor to treat and regard Beneficiary as the assignee and
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transferee of Grantor and entitled in its place and stead to receive such Hydrocarbons and the
proceeds therefrom.

(c) Subject to the provisions of subsection {f} below, Grantor directs and
instructs each of such parties to pay to Beneficiary, for its benefit, all of the proceeds of such
Hydrocarbons until such time as such party has been furnished evidence that all of the
Obligations have been paid and that the Lien evidenced hereby has been released; provided,
however, that until Beneficiary shall have exercised the rights as herein to instruct such parties to
deliver such Hydrocarbons and all proceeds therefrom directly to Beneficiary, such parties shall
be entitled to deliver such Hydrocarbons and all proceeds therefrom to Grantor for Grantor’s use
and enjoyment, and Grantor shall be entitled to execute division orders, transfer orders and other
instruments as may be required to direct all proceeds to Grantor without the necessity of joinder
by Beneficiary in such division orders, transfer orders or other instruments. Grantor agrees to
perform all such acts, and to execute all such further assignments, transfers and division orders,
and other instruments as may be reasonably required or desired by Beneficiary or any party in
order to have said revenues and proceeds so paid to Beneficiary. None of such parties shall have
any responsibility for the application of any such proceeds received by Beneficiary. Subject to
the provisions of subsection (f) below, Grantor authorizes Beneficiary to receive and collect all
proceeds of such Hydrocarbons.

(d) Subject to the provisions of subsection (f) below, Grantor will execute and
deliver to Beneficiary any instruments Beneficiary may from time to time reasonably request for
the purpose of effectuating this assignment and the payment to Beneficiary of the procceds
assigned.

(e) Neither the foregoing assignment nor the exercise by Beneficiary of any of
its rights herein shall be deemed to make Beneficiary a “Beneficiary-in-possession” or otherwise
responsible or liable in any manner with respect to the Otl and Gas Properties or the use,
occupancy, enjoyment or operation of all or any portion thereof, unless and until Beneficiary, in
person or by agent, assumes actual possession thereof, nor shall appointment of a receiver for the
O1l and Gas Properties by any court at the request of Beneficiary or by agreement with Grantor
or the entering into possession of the Oil and Gas Properties or any part thereof by such receiver
be deemed to make Beneficiary a “Beneficiary-in-possession” or otherwise responsible or liable
11 any manner with respect to the Oil and Gas Properties or the use, occupancy, enjoyment or
operation of all or any portion thereof.

(f) Notwithstanding anything to the contrary contained herein, so long as no
Event of Default shall have occurred and is continuing, Grantor shall have the right to collect all
revenues and proceeds attributable to the Hydrocarbons that accrue to the Oil and Gas Properties
or the products obtained or processed therefrom, as well as any Liens and security intcrests
securing any sales of said Hydrocarbons and to retain, use and enjoy same.

(g) Notwithstanding anything to the contrary contained herein, if there is an
Event of Default, Beneficiary (i) may endorse and cash any and all checks and drafts payable to
the order of Grantor or Beneficiary for the account of Grantor, received from or in connection
with the proceeds of the Hydrocarbons affected hereby, and the same may be applied as provided
herein, and (ii) Beneficiary may exccute any transfer or division orders in the name of Grantor or
otherwise, with warranties and indemnities binding on Grantor; provided that Beneficiary shall
not be held liable to Grantor for, nor be required to verify the accuracy of, Grantor’s interests as
represented therein.
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{(h)  Beneficiary shall have the right at Beneficiary’s election and in the name
of Grantor, or otherwise, to prosecute and defend any and all actions or legal proceedings
deemed advisable by Beneficiary in order to collect such procceds and to protect the interests of
Beneficiary or Grantor, with all costs, expenses and attorneys fees incurred in connection
therewith being paid by Grantor. In addition, should any purchaser taking production from the
Oil and Gas Properties fail to pay promptly to Beneficiary in accordance with this Article,
Beneficiary shall have the right to demand a change of connection and to designate another
purchaser with whom a new connection may be made without any liability on the part of
Beneficiary in making such election, so long as ordinary care is used in the making thereof, and
upon fatlure of Grantor to consent to such change of connection, the entire amount of all the
Obligations may, at the option of Beneficiary, be immediately declared to be due and payable
and subject to foreclosure hereunder.

(1) Without in any way limiting the ctfectiveness of the foregoing provisions,
if Grantor receives any proceeds which under this Section 3.1 are payable to Beneficiary,
Grantor shall hold the same in trust and remit such proceeds, or cause them to be remitted,
immediately, to Beneficiary.

3.2 Application of Proceeds. All payments received by Beneficiary pursuant to this
Article 111 attributable to the interest of Grantor in and to the Hydrocarbons shall be applied in
accordance with the Purchase Agreement.

3.3  Grantor’s Payvment Duties. Nothing contained herein will limit Grantor’s duty
to make payment of the sums due pursuant to the Note Documents regardless of whether the
proceeds assigned by this Article III are sufficient to pay the same, and the receipt by
Beneficiary of proceeds from Hydrocarbons under this Deed of Trust will be in addition to all
other security now or hereafter existing to secure payment and performanee of the Obligations.

3.4  Liability of Beneficiary. Beneficiary is hereby absolved from all liability for
failure to enforce collection of any of such proceeds, and from all other responsibility in
connection therewith except the responsibility to account to Grantor for procecds actually
received by Beneficiary.

3.5  Actions to Effect Assignment. During the existence and continuation of any
Event of Default, Grantor covenants to cause all operators, pipeline companies, production
purchasers and other remitters of said proceeds to pay promptly to Beneficiary the proceeds from
such Hydrocarbons in accordance with the terms of this Deed of Trust, and to exccute,
acknowledge and deliver to said remitters such division orders, transfer orders, certificates and
other documents as may be necessary, requested or proper to effect the intent of this assignment;
and Beneficiary shall not be required at any time, as a condition to its right to obtain the proceeds
of such Hydrocarbons, to warrant its title thereto or to make any guaranty whatsoever. In
addition, upon the occurrence and during the continuation of an Event of Default, Grantor
covenants to provide to Beneficiary the name and address of every such remitter of proceeds
from such Hydrocarbons, together with a copy of the applicable division orders, transfer orders,
sales contracts and governing mstruments. All expenses incurred by the Trustee or Beneficiary
in the collection of said proceeds shall be repaid promptly by Grantor; and prior to such
repayment, such expenses shall be a part of the Obligations secured hereby. If under any
existing Contracts for the sale of Hydrocarbons, other than division orders or transfer orders, any
proceeds of Hydrocarbons are required to be paid by the remitler direct to Grantor so that under
such existing agrcements payment cannol be madc of such proceeds to Beneficiary in the
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absence of foreclosure, Grantor’s interest in all proceeds of Hydrocarbons under such existing
Contracts shall, when received by Grantor, constitute trust funds in Grantor’s hands and shall be
immediately paid over to Beneficiary.

3.6 Power of Attornev. Without limitation upon any of the foregoing, Grantor
hereby designates and appoints Beneficiary as truc and lawful agent and attorney-in-fact (with
full power of substitution, either generally or for such periods or purposes as Beneficiary may
from time to time prescribe), with full power and authority, for and on behalf of and in the name
of Grantor, during the existence of any Event of Default to execute, acknowledge and deliver all
such division orders, transfer orders, certificates and other documents of every nature, with such
provisions as may from time to time, in the opinion of Beneficiary, be necessary or proper to
effect the intent and purpose of the assignment contained in this Article I11; and Grantor shall be
bound thereby as fully and effectively as if Grantor had personally executed, acknowledged and
delivered any of the foregoing orders, certificates or documents. The powers-and authorities
herein conferred on Beneficiary may be exercised by Bencficiary through any person who, at the
time of exercise, s the president, a senior vice president or a vice president of Beneficiary. The
power of attorney conferred by this Section 3.6 is granted for valuable consideration and
coupled with an interest and is irrevocablc so long as the Obligations, or any portion
thereof, shall remain unpaid. All persons dealing with Beneficiary, or any substitute, shall be
fully protected in treating the powers and authorities conferred by this Section 3.6 as continuing
in full force and effect until advised by Bencficiary that the Obligations are fully and finally
paid. Notwithstanding the foregoing and anything to the contrary contained hercin, so long as no
Event of Default shall have occurred and is continuing, Beneficiary agrees not to exercise its
right to use the power of attorney granted herein.

3.7  Indemnification. GRANTOR AGREES TO INDEMNIFY BENEFICIARY, THE
PURCHASERS, THE TRUSTEE AND EACH OF THEIR RESPECTIVE DIRECTORS,
OFFICERS, EMPLOYEES, AND AGENTS (COLLECTIVELY, THE “INDEMNIFIED
PARTIES”) FROM, AND DISCHARGE, RELEASE AND HOLD EACH OF THEM
HARMLESS AGAINST ALL LOSSES, DAMAGES, CLAIMS, ACTIONS, LIABILITIES,
JUDGMENTS, COSTS, ATTORNEYS FEES OR OTHER CHARGES OF WHATSOEVER KIND
OR NATURE (HEREAFTER REFERRED TO AS “CLAIMS”) MADE AGAINST, IMPOSED
ON, INCURRED BY OR ASSERTED AGAINST ANY OF THEM IN ANY AS A
CONSEQUENCE OF THE ASSERTION EITHER BEFORE OR AFTER THE PAYMENT IN
FULL OF THE OBLIGATIONS THAT ANY OF THE INDEMNIFIED PARTIES RECEIVED
HYDROCARBONS OR PROCEEDS PURSUANT TO THIS DEED OF TRUST OR PURSUANT
TO ANY RIGHT TO COLLECT PROCEEDS DIRECTLY FROM ACCOUNT DEBTORS
WHICH ARE CLAIMED BY THIRD PERSONS. THE INDEMNIFIED PARTIES WILL HAVE
THE RIGHT TO EMPLOY ATTORNEYS AND TO DEFEND AGAINST ANY SUCH CLAIMS
AND UNLESS FURNISHED WITH REASONABLE INDEMNITY, THE INDEMNIFIED
PARTIES WILL. HAVE THE RIGHT TO PAY OR COMPROMISE AND ADJUST ALL SUCH
CLAIMS. GRANTOR WILL INDEMNIFY AND PAY TO THE INDEMNIFIED PARTIES
ALL SUCH _AMOUNTS AS MAY BE PAID IN RESPECT THEREOF, OR AS MAY BE
SUCCESSFULLY ADJUDICATED AGAINST ANY OF THE INDEMNIFIED PARTIES. THE
INDEMNITY UNDER THIS SECTION SHALL APPLY TO CLAIMS ARISING OR
INCURRED BY REASON OF THE PERSON BEING INDEMNIFIED’S OWN NEGLIGENCE
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BUT SHALL NOT APPLY TO CLAIMS ARISING OR INCURRED BY REASON OF THE
PERSON BEING INDEMNIFIED’S OWN GROSS NEGLIGENCE OR WILLFUL
MISCONDUCT. THE LIABILITIES OF GRANTOR AS SET FORTH IN THIS SECTION 3.7
SHALL SURVIVE THE TERMINATION OF THIS DEED OF TRUST.

ARTICLE IV

Grantor’s Warranties and Covenants

4.1  Pavment of Obligations. Grantor covenants that Grantor shall timely pay and
perform the Obligations secured by this Deed of Trust.

4.2 Representations and Warranties. Grantor represents and warrants as follows:

(a) Title to Collateral. Subject to-and except for Permitted Encumbrances,
Grantor has good and marketable title to the Collateral free from all Liens, claims, security
interests or other encumbrances except as permitted by the provisions of Section 4.4(i) below.
The descriptions set forth in Exhibit A of the quantum and nature of the interests of Grantor in
and to the Oil and Gas Properties include the entire interests of Grantor in the Qil and Gas
Properties and are complete and accurate  in all ‘respects. There are no “back-in” or
“reversionary’ interests held by third parties which could reduce the inferests of Grantor in the
O1l and Gas Properties except as set forth on Exhibit A, No operating or other agreement to
which Grantor is a party or by which Grantor is bound affecting any part of the Collateral
requires Grantor to bear any of the costs relating to the Collateral greater than the leasehold
interest of Grantor in such portion of the Collateral, except in the event Grantor is obligated
under an operating agreemeni to assume-a portion of a defaulting party’s or non-consenting
Party’s share of costs.

(b) Status of Leases and Contracts. All of the leases in the Oil and Gas
Properties arc valid, subsisting and in full force and effect, and Grantor has not received a written
notice of material default under any of the terms or provisions, express or implied, of any of such
leases or interests or under any agreement to which the same are subject. To Grantor’s
knowledge, all of the Contracts and obligations of Grantor that relate to the OQil and Gas
Properties are in full force and effect and constitute legal, valid and binding obligations of
Grantor. Grantor has not received a written notice of material defanlt with respect to the
Contracts and obligations of Grantor that relate to the Oil and Gas Properties that remains
uncured. Neither Grantor nor, to the knowledge of Grantor, any other party to any leases in the
Oil and Gas Properties or any Contract (A) is in material breach of or default, or with the lapse of
time or the giving of notice, or both, would be in breach or material default, with respect to any
obligations thereunder, whether express or implicd, or (B) has given or threatened to give written
notice of any material default under or inquiry into any possible default under, or action to alter,
terminate, rescind or procure a judicial reformation of, any lease in the Oil and Gas Propertics or
any Contract.

() FProduction Burdens, Taxes, Expenses and Revenues. All rentals,
royalties, overriding royalties, shut-in royalties and other payments due under or with respect to
the Oil and Gas Properties have been properly and timely paid. All taxes have been properly and
timely paid except for such taxes that are being contested in good faith by appropriate
proceedings in the ordinary course of business. All expenses payable under the terms of the
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Contracts have been properly and timely paid cxcept for such expenses being contested in good
faith by appropriate proceedings, and for which reserves shall have been made therefor and
except for such expenses as are being currently paid prior to delinquency in the ordinary course
of business. Except for Grantor’s interests in certain Oil and Gas Properties, all of the proceeds
from the sale of Hydrocarbons produced from the Realty Collateral are being properly and timely
paid to Grantor by the purchasers or other remitters of production proceeds without suspense.

(d) Production Balances. Except as set forth below, none of the purchasers
under any production sales contracts are entitled to “make-up” or otherwise receive delivertes of
Hydrocarbons at any time after the date hereof without paying at such time the full contract price
therefor. Except as set forth below, no person is entitled to receive any portion of the mterest of
Grantor in any Hydrocarbons or to receive cash or other payments to “balance” any
disproportionate allocation of Hydrocarbons under any operating agreement, gas balancing and
storage agreement, gas processing or dehydration agreement, or other similar agreements.
Grantor believes that certain third parties may be entitled to receive “make-up” deliveries of
Hydrocarbons or cash or other payments to “balance” a disproportionate allocation of
Hydrocarbons produced from certain Oil and Gas Properties; provided, however, Grantor
represents and warrants that such deliveries or payments are not material in aggregate amount
when compared to the value of the Collateral and all other Propertics of Grantor securing the
Obligations.

(e) Drilling Obligations. Except as set forth in the oil and gas leases, there
are no obligations under any Oil and Gas Property or Contract which require the drilling of
additional wells or operations to earn or to continuc o hold any of the Qil and Gas Properties in
force and effect.

(D Compliance With Laws. To the extent that Grantor is the operator of the
applicable well, and to Grantor's knowledge if Grantor is a non-operating working interest
owner, all wells on or attributable to the Oil and Gas Properties have been drilled, completed and
operated, and all production therefrom has been accounted for and paid to the persons cntitled
thereto, in compliance with all applicable federal, state and local laws and applicable rules and
regulations of the federal, state and local regulatory authorities having jurisdiction thereof.

(g)  Regulatory Filings. To the extent that Grantor is the operator of the
applicable well, and to Grantor’s knowledge if Grantor is a non-operating working interest
owrer, all necessary regulatory filings have been property made in connection with the drilling,
completion and operation of the wells on or attributable to the Oil and Gas Properties and all
other operations related thereto.

{hy  A4lHowables. To the extent that Grantor is the operator of the applicable
well, and to Grantor’s knowledge if Grantor is a non-operating working interest owner, all
production and sales of Hydrocarbons produced or sold from the Oil and Gas Properties have
been made in accordance with any applicable allowables (plus permitted tolerances) imposed by
any (Governmental Authorities.

(i) Refund Obligations. Grantor has not collected any proceeds from the sale
of Hydrocarbons produced from the Oil and Gas Properties which are subject to any refund
obligation.
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() Proceed Suspense. All proceeds from the sale of Grantor’s interest in the
Hydrocarbons from the Oil and Gas Properties are being received by Grantor in a timely manner
and are not held in suspense for any reason.

{9 Grantor’s Address. The address of Grantor’s place of business, residence,
chief executive officc and office where Grantor keeps its records concerning accounts, contract
rights and general intangibles is as set forth in Section 7.13, and there has been no change in the
location of Grantor’s place of busincss, residence, chief executive office and office where it
keeps such records and no change of Grantor’s name during the four months immediately
preceding the date of this Deed of Trust. Grantor hereby represents and warrants that its
organizational number is E0346142005-2, the state of its formation is Nevada and the correct
spelling of Grantor is as set forth in its signature block below.

4.3 Further Assurances.

(a) Grantor covenants that Grantor shall execute and deliver such other and
further instruments, and shall do such other and further acts as in-the opinion of Beneficiary may
be reasonably necessary or desirable to carry out more effectively the putposes of this Decd of
Trust, including without limiting the generality of the foregoing, (1) prompt correction of any
defect in the exccution or acknowledgment of this Deed of Trust, any written instrument
comprising part or all of the Obligations, or any other document used in connection herewith; (ii)
prompt correction of any defect which may hereafter be discovered in the title to the Collateral;
(iii) prompt execution and dclivery of all division or transfer orders or other instruments which in
Beneficiary’s opinion are required to transfer to Beneficiary, for its benefit the assigned proceeds
from the sale of Hydrocarbons from the Qil and Gas Properties; and (iv) subject to Grantor’s
contest rights as may be contained in the Purchase Agreement, prompt payment when due and
owing of all taxes, assessments and governmental charges imposed on this Deed of Trust, upon
the interest of Beneficiary or the Trustee or upon the income and profits from any of the above.

(b) Grantor covenants that Grantor shall maintain and preserve the Lien and
security interest hercin created so long as any of the Obligations remain unpaid.

(c) Grantor shall immediately notify Beneficiary of any discontinuance of or
change in the address of Grantor’s place of business, residence, chief executive office or office
where it keeps records concerning accounts, contract rights and general intangibles.

44  Operation of Qil and Gas Properties. As long as any of the Obligations remain
unpaid or unsatisfied, whether or not Grantor is the operator of the Oil and Gas Properties, and
except as otherwise permitted in the Purchase Agreement, Grantor shall (at Grantor’s own
expense) cause the Collateral to be kept free and clear of Liens, charges, security interests and
encumbrances of every character other than (i) the Liens and security interests created and
assigned by this Deed of Trust, (ii) the Permitted Liens and (iii) Permitted Encumbrances.

45  Reecording. Grantor shall promptly (at Grantor’s own expense) record, register,
deposit and file this Deed of Trust and every other instrument in addition or supplement hereto,
including applicable financing statements, in such offices and places within the state where the
Collateral is located and in the state where the Grantor is registercd as a corporation and at such
times and as often as may be necessary to preserve, protect and renew the Lien and security
interest herein created on real or personal property as the case may be, and otherwise shall do
and perform all matters or things necessary or expedient to be done or observed by reason of any
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Legal Requirement for the purposc of effectively creating, perfecting, maintaining and
preserving the Lien and security interest created hercby in and on the Collateral.

46  Records, Statements and Reports. Grantor shall keep proper books of record
and account in which complete and correct entrics shall be made of Grantor’s transactions in
accordance with the method of accounting required in the Purchase Agreement and shall furnish
or cause to be furnished to Beneficiary the reports required to be delivered pursuant to the terms
of the Purchase Agreement.

ARTICLE V

Default

5.1 Events of Default. An Event of Default under the terms of the Purchase
Agreement shall constitute an “Event of Default” under this Deed of Trust.

5.2 Acceleration Upon Default. Upon the oceurrence and during the continuance of
any Event of Default, the required Purchasers may declare the entire unpaid principal of, and the
interest accrued on, and all other amounts owed in connection with, the Obligations to be
forthwith due and payable, whereupon the same shall become immediately due and payable
without any protest, presentment, demand, notice of intent to accelerate, notice of acceleration or
further notice of any kind, all of which are hereby expressly waived by Grantor. Whether or not
the required Purchasers ¢lect to accelerate as herein provided, Beneficiary may simultaneously,
or thereafter, without any further notice to Grantor, exercise any other right or remedy provided
in this Deed of Trust or otherwise existing under the Purchase Agreement or any other Note
Documents.

ARTICLE V1

Beneficiary’s Rights

6.1 Rights to Realty Collateral Upon Default,

{a) Operation of Property by Beneficiary. Upon the occurrence and during
the continuance of an Event of Default, and in addition to all other rnights of Beneficiary,
Beneficiary shall have the following rights and powers (but no obligation):

(1) To enter upon and take possession of any of the Realty Collateral
and exclude Grantor therefrom;

(i}  Toheld, use, administer, manage and operate the Realty Collateral
to the extent that Grantor could do so, and without any liability to Grantor in connection with
such operations; and

(iii)* To the extent that Grantor could do so, to collect, receive and
receipt for all Hydrocarbons produced and sold from the Realty Collateral, to make repairs, to

purchase machinery and equipment, to conduct workover operations, to drill additional wells,
and to exercise every power, right and privilege of Granior with respect to the Realty Collateral.
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Beneficiary may designate any person, firm, corporation or other entity to act on its behalf in
exercising the foregoing rights and powers. When and if the expenses of such operation and
development (including costs of unsuccessful workover operations or additional wells) have
been paid, and the Obligations have been paid, the Realty Collateral shall be returned to Grantor
(providing there has been no foreclosure sale).

(b}  Judicial Proceedings. Upon the occurrence and during the continuance of
an Event of Default, the Trustee and/or Beneficiary, in licu of or in addition to exercising the
power of sale hereafter given, may proceed by a suit or suits, in equity or at law (i) for the
specific performance of any covenant or agreement herein contained or in aid of the execution of
any power herein granted, (ii) for the appointment of a receiver whether or not there is then
pending any foreclosure hereunder, (iii) for judicial foreclosure of this Deed of Trust, or (iv) for
the enforcement of any other appropriatc legal or equitable remedy.

(<) Foreclosure by Private Power of Sale of Collateral. Upon the occurrence
and during the continuance of an Event of Default, the Trustee shall have the right and power to
sell, as the Trustee may elect, all or a portion of the Collateral at one or more sales as an entirety
or in parcels, in accordance with NRS Section 107,080 and other applicable state law. Grantor
hereby designates as Grantor's address for the purpose of notice the address sct out in Section
7.13; provided that Grantor may by 5 days written notice to Beneficiary designate a different
address for notice purposes otherwise notice given in accordance with this Section 6.1(c) shall
suffice. Any purchaser or purchasers will be provided with a quitclaim deed binding Grantor and
Grantor's successors and assigns. - Salc of a part of the Realty Collateral will not exhaust the
power of sale, and sales may be made from time to time until all of the Realty Collateral is sold
or all of the Obligations are paid in full.

(&) = Certain Aspects of Sale. Beneficiary will have the right to become the
purchaser at any foreclosure sale and to credit the then outstanding balance of the Qbligations
against the amount payable by Bencficiary as purchaser at such sale. Statements of fact or other
recitals contained in any conveyance to any purchaser or purchasers at any sale made hercunder
will conclusively establish the occurrence of an Event of Default, any acceleration of the
maturity of the Obligations, the advertisement and conduct of such sale in the manner provided
herein, the appoiniment of any successor-Trustee hereunder and the truth and accuracy of all
other matters stated therein. Grantor does hercby ratify and confirm all legal acts that the
Trusice may do in carrying out the Trustee's duties and obligations under this Deed of Trust, and
Grantor hereby trrevocably appoints Beneficiary to be the attorney-in-fact of Grantor and in the
name and on behalf of Grantor to exccute and deliver any deeds, transfers, conveyances,
assignments, assurances and notices which Grantor ought to execute and deliver, or which may
be necessary in order to fully transfer any part of the Collateral to Beneficiary or other purchaser
at any foreclosure sale and do and perform any and all such acts and things which Grantor ought
to do and perform under the covenants herein contained and generally to usc the name of Grantor
in the exercise of all or any of the powers hereby conferred on Trustee including, without
limitation, to executc and file any assignment or transfer application with the Bureau of Land
Management or other appropriate governmental agency as required to transfer the BLM Leases
listed on Exhibit A to the purchaser at a foreclosure sale. Upon any sale, whether under the
power of sale hereby given or by virtuc of judicial proceedings, it shall not be necessary for
Trustee or any public officer acting under execution or by order of court, to have physically
prescnt or constructively in his possession any of the Collateral, and Grantor hereby agrees to
deliver to the purchaser or purchasers at such sale on the date of sale the Collateral purchased by
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such purchasers at such sale and if it should be impossible or impracticable to make actual
delivery of such Collateral, then the title and right of possession to such Collateral shall pass to
the purchaser or purchasers at such sale as completely as if the same had been actually present
and delivered.

(e) Effect of Sale.  Any sale or sales of the Realty Collateral will operate to
divest all right, title, interest, claim and demand whatsoever, cither at law or in equity, of Grantor
in and to the premises and the Realty Collateral sold, and will be a perpctual bar, both at law and
in equity, against Grantor, Grantor's successors or assigns, and against any and all persons
claiming or who shall thereafter claim all or any of the Realty Collateral sold by, through or
under Grantor, or Grantor's successors or assigns. Nevertheless, if requested by the Trustee so to
do, Grantor shall join in the execution and delivery of all proper conveyances, assignments and
transfers of the Property so sold. The purchaser or purchascrs at the foreclosure sale will receive
as incident to his, her, its or their own owncrship, immediate possession of the Realty Collateral
purchasced and Grantor agrees that if Grantor retains possession of the Realty Collateral or any
part thereof subsequent to such sale, Grantor will be considered a tenant at sufferance of the
purchaser or purchasers and will be subject to eviction and removal by any lawful means, with or
without judicial intervention, and all damages by reason thereof are hereby expressly waived by
Grantor.

(f) Application of Proceeds. The proceeds of any sale of the Realty Collateral
or any part thercof, whether under the power of sale herein granted and conferred or by virtue of
judicial proceedings, shall either be, at the option of Beneficiary, applied at the time of receipt, or
held by Beneficiary in a cash collateral account as additional Collateral, and in cither case,
applicd in accordance with the Loan Agreement.

(g) Grantor's Waiver of Appraisement and Marshalling. Grantor agrees, to
the full extent that Grantor may lawfully so agrec, that Grantor will not at any time insist upon or
plead or in any manner whatever claim the benefit of any appraisement, valuation, stay,
extension or redemption law, now or hereafter in force, in order to prevent or hinder the
enforcement or foreclosure of this Deed of Trust, the absolute sale of the Collateral, including
the Realty Collateral, or the possession thereof by any purchaser at any sale made pursuant to
this Dced of Trust or pursuant to the decree of any court of competent jurisdiction; and Grantor,
for Grantor-and all who may claim through or under Grantor, hereby waives the benefit of all
such laws and, to the extent that Grantor may lawfully do so under any applicable law, any and
all rights to have the Collateral, including the Realty Collateral, marshaled upon any foreclosure
of the Lien hereof or sold in inverse order of alicnation. Grantor agrees that the Trustee may sell
the Collateral, including the Realty Collateral, in part, in parcels or as an entirety as directed by
Bencficiary.

6.2  Rights to Personalty Collateral Upon Default. Upon the occurrence and during
the continuance of an Event of Default, Beneficiary or the Trustcc may proceed against the
Personalty Collateral in accordance with the rights and remedies granted herein with respect to
the Realty Collateral, or will have all rights and remedies granted by the Umiform Commercial
Code as in effect in the State of Nevada and this Deed of Trust. Beneficiary shall have the right
to take possession of the Personalty Collateral, and for this purpose Beneficiary may enter upon
any premises on which any or all of the Personalty Collateral is situated and, to the extent that
Grantor could-do so, take possession of and operate the Personalty Collateral or remove it
therefrom. Beneficiary may require Grantor to assemble the Personalty Collateral and make it
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available to Beneficiary at a place to be designated by Beneficiary which is reasonably
convenient to both parties. Unless the Personalty Collateral is perishable or threatens to decline
speedily in value or is of a type customarily sold on a recognized market, Bencficiary will send
Grantor reasonable notice of the time and place of any public sale or of the time after which any
private sale or other disposition of the Personalty Collateral is to be made. This r¢quirement of
sending reasonable notice will be met if such notice is mailed, postage prepaid, to Grantor at the
address designated in Section 7.13 hereof (or such other address as has been designated as
provided herein) at least ten days before the time of the sale or disposition. In addition to the
expenses of retaking, holding, preparing for sale, selling and the like, Beneficiary will be entitled
to recover attorney's fees and legal expenses as provided for in this Deed of Trust and in the
writings evidencing the Obligations before applying the balance of the proceeds from the sale or
other disposition toward satisfaction of the Obligations. Grantor will remain liable for any
deficiency remaining after the sale or other disposition.

6.3  Rights to Fixture Collateral Upon Defaunlt. Upon the occurrence and during the
continuance of an Event of Default, Beneficiary may elect to treat the Fixture Collateral as either
Realty Collateral or as Personalty Collateral (butnot both) and proceed to exercise such rights as
apply to the type of Collateral selected.

6.4 Account Debtors. Beneficiary may, in its discretion, after the occurrence and
during the continuance of an Event of Default, notify any account debtor to make payments
directly to Beneficiary and contact account debtors directly. to verify information furnished by
Grantor. Beneficiary shall not have any obligation to preserve any rights against prior parfies.

6.5 Costs_and Expenses. All sums advanced or costs or expenses incurred by
Beneficiary (either by it directly or on its behalf by the Trustce or any receiver appointed
hereunder) in protecting and enforcing its rights hereunder shall constitute a demand obligation
owing by Grantor to Beneficiary as part of the Obligations. Grantor hereby agrees to repay such
sums on demand plus interest thereon from the date of the advance or incurrence until
reimbursement of Beneficiary at the Default Rate.

6.6 Set-Off. Upon the occurrence and during the continuance of any Event of
Default, Beneficiary shall have the right to set-off any funds of Grantor in the possession of
Beneficiary against any amounts then due by Grantoy to Beneficiary pursuant to this Deed of
Trust:

ARTICLE VII

Miscellaneous

7.1  Successor Trustees. The Trustee may resign in writing addressed to Beneficiary
or be removed at any time with or without cause by an instrument in writing duly exccuted by
Beneficiary. In case of the death, resignation or removal of the Trustee, a successor Trustee may
be appointed by Beneficiary by instrument of substitution complying with any applicable
requirements of law, and in the absence of any requirement, without other formality other than
an appeintment and designation in writing and recorded in the offices of the county recorders in
which the Realty Collateral s located. The appointment and designation will vest in the named
successor Trustee all the cstate and title of the Trustee in all of the Collateral and all of the rights,
powers, privileges, immunities and duties hereby conferred upon the Trustee. All references
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herein to the Trustee will be deemed to refer to any successor Trustee from time to time acting
hereunder.

7.2 Advances by Beneficiary or The Trustee. Each and every covenant of Grantor
herein contained shall be performed and kept by Grantor solely at Grantor’s expense. If Grantor
fails to perform or keep any of the covenants of whatsoever kind or nature contained in this Deed
of Trust, Beneficiary (either by it directly or on its behalf by the Trustee or any receiver
appointed hercunder) may, but will not be obligated to, make advances to perform the same on
Grantor’s behalf, and Grantor hereby agrees to repay such sums and any reasonable attorneys’
fees incurred in connection therewith on demand plus interest at the rate payable on the Notes
from the date of the advance until reimburscment of Beneficiary. In addition, Grantor hereby
agrees to repay on demand any costs, expenses and reasonable attomey’s fees-incurred by
Beneficiary or the Trustee which are to be obligations of Grantor pursuant to, or allowed by, the
terms of this Deed of Trust, including such costs, expenses and reasonable attormey’s fecs
incurred pursuant to Section 3.1(h), Section 6.4 or Section 7.3 hereof, plus interest thereon from
the date of the advance by Beneficiary or the Trustee until reimbursement of Beneficiary or the
Trustee, respectively. Such amounts will be in addition to any sum of money which may,
pursuant to the terms and conditions of the written instruments comprising part of the
Obligations, be due and owing. No such advance will be deemed to relieve Grantor from any
default hereunder.

73  Defense of Claims. Grantor shall promptly notify Beneficiary in writing of the
commencement of any legal proceedings affecting Grantor’s title to the Collateral or
Beneficiary’s Lien or sccurity interest in the Collateral, or any part thereof, and shall take such
action, employing attorneys agreeable to Beneficiary, as may be necessary to preserve Grantor’s,
the Trustee’s and Beneficiary’s tights affected thereby. If Grantor fails or refuses to adequately
or vigorously, in the sole judgment of Beneficiary, defend Grantor’s, the Trustee’s or
Beneficiary’s rights to the Collateral, the Trustee or Beneficiary may take such action on behalf
of and in the name of Grantor and at Grantor’s expense. Morcover, Beneficiary or the Trustee
on behalf of Beneficiary, may take such independent action in connection therewith as they may
in their discretion deem proper, including the right to employ independent counsel and to
intervene in any suit affecting the Collateral. All costs, expenscs and attorneys’ fees incurred by
Beneficiary or the Trustee pursuant to this Section 7.3 or in connection with the defense by
Beneficiary of any claims, demands or litigation relating to Grantor, the Collateral or the
transactions contemplated in this Deed of Trust shall be paid by Grantor as provided in
Section 7.2 above.

74  Termination. If all the Obligations are paid in full and the covenants herein
contained arc wcll and fully performed then all of the Coliateral will revert to Grantor and the
entire estate, right, title and interest of the Trustee and Beneficiary will thereupon cease; and
Beneficiary in such case shall, upon the request of Grantor and the payment by Grantor of all
reasonable attorneys’ fees and other expenses, deliver to Grantor proper instruments
acknowledging satisfaction of this Deed of Trust.

7.5  Renewals, Amendments_and Other Security. Without notice or consent of
Grantor, rencwals and extensions of the written instruments constituting part or all of the
Obligations may be given at any time and amendments may be made to agrcements relating to
any part-of such written instruments or the Collateral. Beneficiary may take or hold other
security for the Obligations without notice to or consent of Grantor. The acceptance of this Deed
of Trust by Beneficiary shall not waive or impair any other security Beneficiary may have or

19

rRook 472 05/08/2008
@211835 p:gc’;— 236 Page 190f4d6

0O




hereafter acquire to secure the payment and performance of the Obligations nor shall the taking
of any such additional security waive or impair the Lien and security interests herein granted.
The Trustee or Beneficiary may resort first to such other sccurity or any part thereof, or first to
the security herein given or any part thercof, or from time to time to either or both, even to the
partial or complete abandonment of either security, and such action will not be a waiver of any
rights conferred by this Deed of Trust. This Deed of Trust may not be amended, waived or
modified except in a written instrument executed by both Grantor and Beneficiary.

7.6  Security Agreement, Financing Statement and Fixture Filing. This Deed of
Trust will be deemed to be and may be enforced from time to time as an assignment, chattel
mortgage, contract, deed of trust, financing statement, real estate mortgage, or security
agreement, and from time to time as any one or more thereof if appropriate under applicable state
law. As a financing statement, this Deed of Trust is intended to cover all Personalty Collateral
including Grantor’s interest in all Hydrocarbons as and after they are extracted and all accounts
arising from the sale thereof at the wellhead. THIS DEED OF TRUST SHALL BE
EFFECTIVE AS A FINANCING STATEMENT FILED AS A FIXTURE FILING WITH
RESPECT TO FIXTURE COLLATERAL INCLUDED WITHIN THE COLLATERAL.
This Deed of Trust shall be filed in the real estate records or other appropriate records of the
county or counties in the state in which any part of the Realty Collateral and Fixture Collateral is
located as well as the Uniform Commercial Code tecords of the Secretary of State or other
appropriate office of the state where the Grantor is registered as a corporation, limited liability
company or limited partnership. At Beneficiary’s request Grantor shall execute financing
statements covering the Personalty Collateral, including all Hydrocarbons sold at the wellhead,
and Fixture Collateral, which financing statements may be filed in the Uniform Commercial
Code records of the Sectetary of State or other appropriate office of the state in which any of the
Collateral is located or where Grantor is registered as a corporation, limited liability company or
limited partnership. Furthermore, Grantor hereby irrcvocably authorizes Beneficiary and any
affiliate, employec or agent thercof, at any time and from time to time, to file in any Uniform
Commercial Code jurisdiction any financing statement or document and amendments thereto,
without the signature of Grantor where permitted by law, in order to perfect or maintain the
perfection of any security interest granted under this Deed of Trust. A photographic or other
reproduction of this Deed of Trust shall be sufficient as a financing staterent.

7.7 Unenforceable or Inapplicable Provisions. If any term, covenant, condition or
provision hercof is invalid, illegal or unenforceable in any respect, the other provisions hereof
will remain in full force and effect and will be liberally construed in favor of the Trustee and
Beneficiary in order to carry out the provisions hereof,

7.8  Rights Cumulative. Each and every right, powcr and remedy herein given to the
Trustee or Beneficiary will be cumulative and not exclusive, and each and every right, power and
remedy whether specifically herein given or otherwise existing may be exercised from time to
time and as often and in such order as may be deemed expedient by the Trustee, or Beneficiary,
as the case may be, and the exercise, or the beginning of the cxercise, of any such right, power or
remedy will not be deemed a waiver of the right to exercise, at the same time or thereafter, any
other right, power or remedy. No delay or omission by the Trustee or by Beneficiary in the
exercise of any right, power or remedy will impair any such right, power or remedy or operate as
a waiver thereof or of any other right, power or remedy then or thereafter existing.

7.9  Waiver by Beneficiary. Any and all covenants in this Deed of Trust may from
time to time by instrument in writing by Beneficiary be waived to such extent and in such
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manner as the Trustee or Beneficiary may desire, but no such waiver will ever affect or impair
either the Trustee’s or Beneficiary’s rights hereunder, except to the extent specifically stated in
such written instrument.

7.10  Terms. The term “Grantor” as used in this Deed of Trust will be construed as
singular or plural to correspond with the number of persons executing this Deed of Trust as
Grantor. If more than one person executes this Deed of Trust as Grantor, his, her, its, or their
duties and liabilities under this Dced of Trust will be joint and several. The terms “Beneficiary”,
“Grantor”, and “Trusiee” as used in this Deed of Trust include the heirs, executors or
administrators, successors, representatives, receiver, trusiees and assigns of thosc parties. Unless
the context otherwise requires, terms used in this Deed of Trust which are defined in the Uniform
Commercial Code of Nevada are used with the meanings therein defied.

7.11 Counterparts. This Deed of Trust may be cxecuted in-any number of
counterparts, each of which will for all purposes be deemed to be-an original, and all of which
are identical except that, to facilitate recordation, in any particular counties counterpart portions
of Exhibit A hereto which describe Properties situated in counties other than the counties in
which such counterpart is to be recorded may have been omitted.

7.12  Governing Law. This Deed of Trust shall be governed by and construed in
accordance with the laws of the State of Nevada.

7.13  Notice. All notices required or permitted to be given by Grantor, Beneficiary or
the Trustee shall be made in the manner set forth in the Purchase Agreement and shall be
addressed as follows:

Grantor: Energy Opcrations Nevada, LP
c/o Terralliance Resources, Inc.
100 Bayview Circle, Suite 240
Newport Beach, CA 92660
Attention: Christopher Lewis
Telephone: (949) 885-9951
Facsimile: (949) 679-7775

With a copy to: Latham & Watkins LLP
505 Montgomery Street, Suite 2000
San Francisco, CA 94111-2562
Adtention: John H. Kenney
Facsimile: (415) 395-8095

Beneficiary: Passport Management, L1.C
30 Hotaling Place, Suite 300
San Francisco, CA 94111
Attention: Joanne Cormican
Facsimile: (415)321-4620

With-a copy to: Paul, Hastings, Janofsky & Walker LLP
1117 8. California Avenue
Palto Alto, CA 94304
Attention: David F. Dedyo
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Telephone: (650} 320-1837
Facsimile: (650) 320-1937

Trustee: First American Title Company of Nevada
180 Cassia Way, Suite 502
Henderson, NV 89014
Tel: (702) 568-7464

7.14 Duties of Trustee. It shall be no part of the duty of the Trustee to see to any
recording, filing or registration of this Deed of Trust or any other instrument in addition or
supplemental hercto, or to see to the payment of or be under any duty with respect to any tax or
assessment or other governmental charge which may be levied or assessed on the Collateral, any
part thereof, or against Grantor, or to see to the performance or observance by Grantor of any of
the covenants and agreements contained herein. Trustee shall not be responsible for the
execution, acknowledgment or validity of this Deed of Trust or of any instrument in addition or
supplemental hereto or for the sufficiency of the security purported to be created hereby, and
makes no representation in respect thereof or in respect of the rights of Beneficiary. Trustee
shall have the right to seek the advice of counsel upon any matters arising hereunder and shall be
fully protected in relying as to legal matters on the advice of counsel. Trustee shall not incur any
personal Hability hereunder except for his own willful misconduct or gross negligence; and the
Trustee shall have the right to rely on any instrument, document or signature authorizing or
supporting any action taken or proposed to be taken by him hereunder, believed by him in good
faith to be genuine.

7.15 Condemnation. All awards and payments heretofore and hereafter made for the
taking of or injury to the Collateral or any portion thereof whether such taking or injury be done
under the power of eminent domain or otherwise, are hereby assigned, and shall be paid to
Beneficiary. Beneficiary is hereby authorized to collect and receive the proceeds of such awards
and payments and to give proper receipts and acquittances therefor, “Grantor hercby agrees to
make, execute and deliver, upon request, any and all assignments and other instruments
sufficient for the purpose of confirming this assignment of the awards and payments to
Beneficiary free and clear of any encumbrances of any kind or nature whatsoever. Any such
award or payment may, at the option of Beneficiary, be retained and applied by Beneficiary after
payment of attorneys” fees, costs and expenses incurred in connection with the collection of such
award-or payment toward payment of all or a portion of the Obligations, whether or not the
Obligations are then due and payable, or be paid over wholly or in part to Grantor for the
purpose of altering, restoring or rebuilding any part of the Collateral which may have been
altered, damaged or destroyed as a result of any such taking, or other injury to the Collateral.

7.16  Successors and Assigns. This Deed of Trust is binding upon Grantor, Grantor’s
successors and assigns, and shall inure to the benefit of the Trustee, the Beneficiary, and ¢ach of
their respective successors and assigns, with the prior consent of the Beneficiary, and the
provisions hereof shall likewise be covenants running with the land.

7.17 No _Offsets, Etc. Grantor hereby represents, warrants and covenants to
Beneficiary and the Trustee that there are no offscts, counterclaims or defenses at law or in
equity against this Deed of Trust.
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7.18  Article and Section Headings. The article and section headings in this Deed of
Trust are inserted for convenience of reference and shall not be considered a part of this Deed of
Trust or used in its interpretation.

7.19 Usury Not Intended. It is the intent of Grantor and Beneficiary in the execution
and performance of this Deed of Trust, the Purchase Agreement and the other Note Documents
to contract in strict compliance with applicable usury laws governing the Obligations including
such applicable usury laws of the Statc of Nevada and the United States of America as are from
time-to-time in effect. In furtherance thereof, Beneficiary and Grantor stipulate and agree that
none of the terms and provisions contained in this Deed of Trust, the Purchase Agreement or the
other Note Documents shall ever be construed to create a contract to pay,-as consideration for the
usc, forbearance or detention of money, interest at a rate in excess of the rate payable on the
Notes and that for purposes hereof “interest” shall include the aggregate of all charges which
constitute interest under such laws that are contracted for, charged or received under this Deed of
Trust, the Purchase Agreement and the other Note Documents; and in the event that,
notwithstanding the foregoing, under any circumstances the aggregate amounts taken, reserved,
charged, received or paid on the Obligations, include amounts which by applicable law arc
deemed interest which would exceed the rate payable on the Notes, then such excess shall be
deemed to be a mistake and Beneficiary shall credit the same on the principal of the Obligations
(or if the Obligations shall have been paid in full, refund said excess to Grantor). In the event
that the maturity of the Obligations is accelerated by reason of any election of Beneficiary
resulting from any Event of Default, or in the event of any required or permitted prepayment,
then such consideration that constitutes interest may never include more than the rate payable on
the Notes and excess interest, if any, provided for in this Deed of Trust, the Purchase Agreement
or other Note Documents shall be canceled automatically as of the date of such acceleration and
prepayment and, if theretofore paid, shall be credited on the Obligations or, if the Obligations
shall have been paid in full, refunded to Grantor. In determining whether or not the interest paid
or payable under any specific contingencies exceeds the rate payable on the Notes, Grantor and
Beneficiary shall to the maximum extent permitted under applicable law amortize, prorate,
allocate and spread in equal part during the period of the full stated term of the Obligations, all
amounts considered to be interest under applicable law of any kind contracted for, charged,
received or reserved in connection with the Obligation.

7.20  Purchase Agreement. To the fullest extent possible, the terms and provisions of
the Purchase Agreement shall be read together with the terms and provisions of this Deed of
Trust so that the terms and provisions of this Deed of Trust do not conflict with the terms and
provisions of the Purchase Agreement; provided, however, notwithstanding the foregoing, if the
terms or provisions of this Deed of Trust conflict with any terms or provisions of the Purchase
Agreement, the terms or provisions of the Purchasc Agreement shall govern and control to the
extent of the conflict; provided that the inclusion in this Deed of Trust of terms and provisions,
supplemental rights or remedies in favor of the Beneficiary not addressed in the Purchase
Agreement shall not be deemed to be a conflict with the Purchase Agreement and all such
additional terms, provisions, supplemental rights or remedies contained herein shall be given full
forece and effect. Grantor and Beneficiary intend that the terms of the Purchase Agreement
remain separate and distinct from and not merge into the terms of this Deed of Trust.

7.21 Due Authorization. Grantor hereby represents, warrants and covenants to
Beneficiary and the Trustee that the obligations of Grantor under this Deed of Trust are the valid,
binding and legally enforceable obligations of Grantor, that the execution, ensealing and delivery
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of this Decd of Trust by Grantor has been duly and validly authorized in all respects by Grantor,
and that the persons who are executing and delivering this Deed of Trust on behalf of Grantor
have full power, authority and legal right (o so do, and to observe and perform all of the terms
and conditions of this Deed of Trust on Grantor’s part to be observed or performed.

722 Bankruptey Limitation. Notwithstanding anything contained herein to the
contrary, it is the intention of the Grantor and the Beneficiary that the amount of the Obligation
secured by the Grantor’s interests in any of its Property shall be in, but not in excess of, the
maximun amount permitted by fraudulent conveyance, fraudulent transfer and other similar law,
rule or regulation of any Govermmmental Authority applicable to the Grantor. Accordingly,
notwithstanding anything to the contrary contained in this Deed of Trust in any other agreement
or instrument executed in conncction with the payment and performance of any of the
Obligations, the amount of the Obligations secured by thce Grantor’s interests in any of ifs
Property pursuant to this Deed of Trust shall be limited to an aggregate amount equal to the
largest amount that would not render the Grantor’s obligations hercunder or the liens and
security interest granted to the Beneficiary hereunder subject to avoidance under Section 548 of
the United States Bankruptcy Code or any comparable provision of any other applicable law.

7.23  Statutorv Covenants. Where not inconsistent with the above, the following
covenants, Nos. 1; 2 (full rcplacement value); 3;°4 (Default Rate), 5; 6; 7 (a reasonable
percentage); 8 and 9 of NRS 107.030 are hereby adopted and made a part of this Deed of Trust.

[Remainder of this page intentionally left blank.]
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EXECUTED AND DELIVERED effective as of the date first written above.

GRANTOR:

ENERGY OPERATIONS NEVADA, LP

Ry: Energy Resource bPartners [, LLC, its

Geneyartner
By: ,Z(_,

Name: Erlend Olson
Title: president

Signature page to Deed of Trust
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CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT
O D N A X O R OO OGO

State of California

County of Jrd e L

bl RN s Y v i fe ot s v
On__ > -f~&'% before me, 'j.u'wf-z:f !"*{’Ef-f— ~ fu.{;m«‘ acdt <
Data Name and Title of Officer {e.g., "Jana Doa, Notary Public”)

- . I. ol
P N W /< I

Marneqs) of Signar(s)

personally appeared

_l personally known to me
B(’(‘or proved to me on the basis of satisfactory evidence)

to be the person(g) whose name(sy is/are-subscribed to the
JULIE RAKOS! within _instrument and acknowledged to me that
Commission # 1667740 he/sheAtey-exscuted the same in his/herfthelr authorized
Notary Pubiic - Califomia £ capacity(ies},-and that by his/herftheir signature{s}-on the |
MVC;?nsmwem r instrument ‘the person(s); or the entity upon behalf of
Expires Jun 14, 2010 which the person(s) acted, executed the instrument.

WITNESS my haFd and official seal.

-

Place Notary Seal Above Signature . \ L L /d)ﬁ ey k

"} Signature of Nofary Public
OPTIONAL

i
Though the information below is not required by law, it may prove valuable to persens relying on the document
and could prevent fraudulent removal and reattachment of this form to another document.

Description of Attached Document
Title or Type of Document:

Document Date: Number of Pages:

Signer(s} Other Than Named Above:

Capacity(ies) Claimed by Signer(s)

Signer's Name: Signer's Name:

1 Individual 1 Individual

01 Corporate Officer — Title(s): (0 Corporate Officer — Title(s):

[l Partner — L[] Limited C Genheral prmmmmmrrwe C Partner — G Limited L] General RIGHT THUMBRRINT

[ Attorney in Fact OF SIGNER O] Attorney in Fact
Top of thumb hers — Top of thumb here

] Trustee — Trustee

J Guatdian or Conservator ] Guardian or Conservator

1 Other: [ Other:

Signer Is Representing: Signer is Representing:

N R AR AR, R R PR A

€ 2006 Natlena! Notary Associs* SR AL Ao A B B 240D e Chatewarth CA Q14132409 itern No. 5907 v609 Renrder: Call Toll-Free $-800-876-6827
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BENEFICIARY:

PASSPORT MANAGEMENT, LLC,
as Collateral Agent

By: %SQLM\;L C@/\_/

Name: .
Joanne Cormican

Title: Chief Financial Officer

LA 621183 oot 472 @S/08/2008



CALIFORNIA ALL-PURPOSE AGKNOWLEDGMENT

State of California

7 v

County of

\-ff/ﬁm%%w e mw@@ |

On 45?&?} / [gﬁg before me,
Jf Dat
Qﬁm

Here Ingert Name and T\tie of the Officer

/?/}M <.'.¢’Z4’\_-

personally appeared

Name(s] of SAer{s] T

ANY M.L. CHASE
Commission # 17346187
i Nolary Public - Callfornio g
Son Francisco Counly

l MyCorrn BphesDex: 21, 2011 i

Place Notary Seal Above

OPTIONAL

who proved to me on the basis of satisfactory evidence to
be the person(sy whose name(g) is/are-subscribed to the
within_instrument and “acknowledged to me that
hefshesthay executed the same in kis/her/their authorized
capacity(ige); and that by his/her/their signature(sy on the
instrument the personig), or the entity upon behalf of
which the person{sj acted, executed the instrument.

| certify under PENALTY OF PERJURY under the laws
of the State of California that the foregoing paragraph is
true and correct.

WITNESS my hand and official seal

Signature %W)

M’gnalu\e &f Notary Pubhc

Though the information below Is nof required by law, it may prove valuable to persons relying on the document
and could prevent fraudulent removal and reaftachment of this form fo another document.

Description of Attached Document

Title or Type of Document:

Dued 6‘% Trngt— Oﬂfmi Petralomor Nevada d

5208

Document Date:

Number of Pages:

Signer(s) Other Than Named Above:

Capacity{ies) Claimed by Signer(s)

S|gners Name:

Individual
Corporate Officer — Title(s):
Partner — [ Limited [ General
Attorney in Fact

Trustee

Guardian or Conservator

Other:
/

Signer Is Represefiting:

I O T I O O T

RIGHT THUMBERRI
CF SIGNER

Slgners Namré;

orporate Officer — Title(s}):
Li Partner — J Limited _} General
[ Attorney in Fact

"1 Trustee

_1 Guardian or Conservator

] Other:

RIGHT THUMBFPRINT
OF SIGNER

Tap of thurrb here

Signer Is Representing:

oo anary oo (1IN IIVI 6211836 2o 422 25 08 2008 carmoirms Lacosrosser



Exhibit “A”

Any reference in this Exhibit to wells or units 15 for warranty of interest, administrative convenience and
identification and shall not limit or restrict the right, title, interest or properties covered by this Deed of
Trust. All right, title and interest of Grantor in the properties described herein are and shall be subject to
this Deed of Trust, regardless of the presence of any units or wells not described herein.

Unless otherwise expressly provided, all recording references in this Exhibit are references to the Official
Records of real property in the county or counties in which the Realty Collateral is located.  Any
references to "Lease no." are merely for intemal reference purposes.

All of Grantor's interest in the following Realty Collateral in Elko, Eureka, Nye-and White Pine Counties,
Nevada {attached hereto):

[Remainder of page intentionally left blank. ]
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EXHIBIT A

Legal Description - Elko County, NV

T:0280N R:0550E Sec. 017 ALL,020 ALL,029 LOTS 1-4 W2E2Z, W2

T:30N, R:63E Sec. 13, 14, 23,24 ALL

T:30N, R:63E Sec. 15,16,21,22 ALL

T:30N, R:63E Sec. 17 ALL, Sec. 18 LOTS 1-4,E2,E2W2, Sec. 19 LOTS 1-4 B2, EZW2, Sec. 20 ALL

T:31IN, R:63E Sec.01 LOTS 1-4 S2N2,N2SW,SWSW SE, Sec.02LOTS 1,2, SZNE,SENW,52 Secc. 11
ALL Sec. 12 E2, W2NW,SENW,5W

T:30N, R:64E Sec.01 LOTS 1-4 S2N2,52, Sec.02 LOTS 1-4, S2N2,52 Sec. 11 ALL Sec. 12 ALL
T30N, R:64k Sec, 13,14,23 24 ALL

T:30N, R:63F Sec. 5 LOTS1-4, S2N2,82, Sec. 6 LOTS [-732NE,SENW E2SW ,S5E Sec. 7 LOTS 1-4
E2E2W2 Sec. § ALL

T28N:R:S9E SEC. 3 LOTS 1-4, $2N2,52,SEC. 4 LOTS1-4, S2N2,82, SEC.5 LOTS 1-4, $2N2,82 SEC6
LOTS 814, SWNE,S2NW,SW,W2SE

T:28N:R59E SEC § ALL, SEC. 9 ALL, SEC. 10 ALL

T:28N:R:59E SEC. 13 ALL, SEC. 14 ALL, SEC:-23 ALL, S§EC. 24 ALL

T:28N:R:59E SEC. 15 ALL, SEC. 16 ALL, SEC. 21 ALL, SEC, 22 ALL

T:28N R:59E Sec. 17 All, Sec. 18 Lots 1-4, E2E2W2, Sec. 19 Lots1-4, E2,E2W2, Sec. 20 All

T32N, R64E: SEC. 17; ALL; SEC. 18: LOTS 1-4, E2, E2W2; SEC. 19: LOTS 1-4, E2, E2W2; SEC. 20:
ALL:

T32N, Ro4E: SEC. 25: W2, SEC. 26, 35: ALL.

T32N, R64E: SEC. 27, 28, 33, 34: ALL.

T32IN, R64E: SEC. 29: ALL; SEC. 30: LOTS 1-4, E2, E2W1.
T32N, R64E: SEC. 31: ALL; SEC. 32: LOTS 1-4, E2, E2W2.
T33N, R64E: SEC. 9, 10: ALL.

T33N, R64E: SEC. 15: ALL.

All other real property owned by Trustor in Elko County, Nevada.

9.
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EXHIBIT A

Legal Description - Eureka County, NV

T:15N R:52E Sec. (11,02,03, ALL

T:0150N R:0520E Sec.

T:0150N R:0520E Sec.

T:0150N R:0520 Sec.

T-01 50N R:0520E Sec.

T:0160N R:0520E Sec.

T:0160N R:0520E Sec.

T:0160N R:0520E Sec.

T:0 160N R:0520F Sec.

T:0170N R:0520E Sec.

T:0170N R:0520E Sec.

T:0170N R:0520E Sec.

T:0170N R:0520E Sec.

T:0170N R:0520F Sec.

T:0170N R:0520E Sec.

T15N, R51E: SEC. 1: LOTS 1-4, S2N2, S2; SEC. 2: LOTS 1-4, 82N2, 82; SEC. 3: LOTS 14, 52N2, 52.

T20N, R51E:
T18N, R52E: SEC. 13,
T18N, R52E: SEC. 15,
TISN, R52E:
T18N, R52E:
T18N, R52E:

T19N, R52E:

004,009,016

005,006 ,0407,003
10,11,14,15

17,18,19,20

001,002,011,012
003,004,009,010
(113,014,023,024
015,016,021,022
001,002,011,012
003,004,009,010
013,014,023,024
015,016,021,022
025,026,035,036

027,028,033,034

SEC. 24: ALL; SEC. 25: ALL.

14,23, 24; ALL.

16,21,22: ALL,

SEC. 25, 26, 35, 36: ALL
SEC. 27, 28, 33, 34: ALL.
SEC. 29, 32: ALL.

SEC. 25,36: ALL.
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Lezal Description - Eureka County, NV - cont'd

T19N, R52E: SEC. 26, 27, 34, 35: ALL.
TION, R52E: SEC. 28, 29,32, 33: ALL.
TI9N, RS2E: SEC, 30, 31: ALL.

T20N, R52E: SEC. 4, 5: ALL.

T27N, R32E: SEC. 3: SW4; SEC. 9: E2; SEC. 11: LOT 1, E2ZE2, E2NW4, SWANW4, W25W4,
SE4SW4.

T27N, R52E: SEC. 27: ALL.

T27N, R32E: SEC. 29: ALL; SEC. 32: NW4.
TI18N, R53E: SEC. 1,2, 11, 12: ALL.

T18N, R53E: SEC. 15, 16, 21, 22: ALL.
T18N, R53E: SEC. 17, 18, 19, 20: ALL.
T18N, R53E: SEC. 25,26, 35, 367 ALL.
T18N, R53E: SEC. 27, 28, 33, 34: ALL.
TI8N, R53E: SEC. 29, 30, 31, 32: ALL.
T15N, R54E: SEC 29: NW4, E2, SW4; Sec. 30: LOTS 1-2. NE4, E2NW4, 82; SEC. 32: ALL.
T18N, RS3E: SEC. 3,4, 9, 10: ALL.

T18N, R53E: SEC. 5,6, 7, 8: ALL.

TI18N, R33E: SEC. 13, 14,23 24: AL L.

T15N,R51E: SEC. 4: LOTS 1-4, S2N2, 82; SEC. 5: LOTS 1-4, §2N2, 82; SEC. 6: LOTS 1-7, S2NE4,
SE4NW4, E25W4, SE4.

T16N R53E: SEC. 007: LOTS 1-4, W2NE, E2W2, SE; SEC. 018 LOTS 1-4, E2, EZWZ.

T1SN R54E: SEC. 003: LOTS 3-4, S2NW, SW, PROT E2; SEC. 004: LOTS 14, 82N2, 82; SEC. 010:
NW, PROT E2, SW.

T18N R54E: SEC. 030: LOTS1-4, E2, E2W2; SEC. 031: LOTS 1-7, NE, E2NW, NESW, N2SE; SEC.
032: LOTSI-4, N2, N252.

TI16N R52E: SEC 17, 18, 19: PROT ALL
TI5N R54E: SEC &, 17: ALL
All other real property owned by Trustor in Eureka County, Nevada
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EXHIBIT A

Legal Description - Nye County, NV

Twn 6N RSSE Sec32 E/2, Sec33 All, Sec34 W/2; Twn SN R55E Sec4 Lots 1-4, S/2N/2, S2,
SecS Lots1-4, S/2N/2, S/2

Twn 5N R55E Sec3 Lots 3-4, S/2NW/4, SW/4, Sec8 N/2, Sec N/2

Twn 5N R55E Sec® SE/4; Sec9 S/2, Secl0 NW/4

T:08N R:52E Sec. 11,12,13, 14, ALL

T:0140N R:520E Sec.29 ALL,030, SEC1-4 E/2, E2 W2, 031, LOTS 1-4, E/2, B2 W/2, 032 ALL
T:06N R:53E Sec. 01,02, ALL

T:06N R:53E Sec. 03,04,09,10 ALL

T:1IN R:53E Sec. 05,06, 07, 08 ALL

T:12N R:53E Sec. 15,16, 21, 22 ALL

T:12N R:53E Sec. 17,18, 19, 20 ALL

T:12N R:53E Sec. 27,28,33,34 ALL

T:0110N R:0520E Sec. 001 LOTS 1-4, 82N2, 82, SEC. 002 LOTS 1-4 S2N2, 82, SEC 003
LOTS 1-4 S2N2, S2

T:0110N R:0520E Sec. 010, ALL

T:0110N R:0520F Scc. 011,012,013,014, ALL
T:0110N R:0520E Sec.015,016,021,022, ALL
T:0120N R:0520E Sec. 025,035,036,

T:0140N R:0520E Sec. 004 LOTS 1-4 S2ZNZ, S2,005 LOTS 1-4 S2N2, 82, 006 LOTS 1-7 S2NE,
SENW, E2SW, SE

T:0140N R:0520E Sec. 007 LOTS 1-4 E2, E2W2, 008 ALL, 009 ALL
T:0150N R:0520E Sec. 21,22,23
T:0150N R:0520E Sec. 26,27,34,35

T:0150N R:0520E Sec. 28,29,32,33
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T:0070N R:0530F Sec.
T:0070N R:0530E Sec.
T:0080N R:0530E Sec.
T:0080N R:0530FE Sec.
T:0080N R:0530E Sec.
T:0080N R:0530E Sec.
T:0080N R:0530E Sec.
T:0080N R:0530E Sec.
T:0080N R:0530E Sec.
T:0120N R:0530E Sec.
T:0120N R:0530E Sec.
T:0040N R:0540F Sec.

T-0040N R:0340E Sec,

E2W2

T:0130N R:0540E Sec.
T:0130N R:0540F Sec.
T:0130N R:0540E Sec.
T:(H30N R:0540E Sec.
T:0130N R:0540E Sec.

T:0130N R:0540F Sec.

002,003,010,011
004,005,008,009
001,002,003,
004,005,006,
008,009,016,017
010,011,014,015
020,021,028,029
022,023,026,027
032,033,034,035
001,002,011,012
013,014,023,024
001 LOTS 1-4 S2N2, $2 SEC 011 ALL.012 ALL

007 LOTS 1-4 E2, E2W2, SEC 008 ALL, 017 ALL, 018 LOTS 1-4 E2,

001,002,011,012
003,004,009,010
005,006,007,008
013,014,023,024
015,016,021,022

025,026,035,036

T:0050N R:0550E MDM Sce. 007, LOTS 1-4, E2, E2W2, 008 SW, 017ALL, 018 LOTS1-4,

018E2, E2ZW2

T:0060N R:0550E MDM, Sec. 29 ALL, 031ALL

T:11IN, R:54E Sec. 3,4,9,10 ALL

T:11N, R:54E Sec. 14,23 26, ALL

T:11N, R:54E Sec. 21,22 All
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T:11N, R:58E Sec. 17 LOTS 1-4 N2, N252 Sec. 18 LOTS 1-7 NE, E2NW, NESW, N2SE
T:1IN, R:58E Sec. 19 LOTS 1-4 E2, E2W2, Sec. 20 ALL
T:11N, R:58E Sec. 27,28,33 ALL, Sec. 34 N2, SW_ NWSE

T:11N, R:58E Sec.29 ALL, Sec. 31LOTS 1-4 NZNE, SWNE, E2W2, Sec. 32 E2, NZNW,
SENW, SW

T:09N, R:59E Sec. 01,02,03, All
T:09N, R:59E Sec. 10,11,14 15, All
T:10N, R:59E Sec. 15,16,21 22, All
T:10N, R:59E Sec. 25,26,35,36, All
T:10N, R:59E Sec. 27,28,33,34, All
TI2N, R55E: SEC. 26, 34, 35: ALL.
T13N, R55E: SEC. 5,6, 7, 8: ALL.

T14N, R51E: SEC. 29: ALL; SEC. 30: LOTS 1-4, E2, E2W2; SEC. 31: LOTS 1-4, E2, E2W2;
SEC. 32: ALL.

T14N R51E: SEC. 003: LOTS 1-4, S2N2, S2; SEC. 004: LOTS 1-4, 82N2, §2; SEC. 009: ALL;
SEC. 010: S2NE, W2, SE.

T12N R57E: SEC. 003: LOTS 1-4, S2N2, §2; SEC. 009: ALL; SEC. 010: ALL.

T12N RS7E: SEC. 026: ALL; SEC. 034: ALL; SEC. 035: ALL.

T132N R52E: SEC 24, 25, 36: PROT ALL

T14N R52E: SEC 1: LOTS 1-4, S2N2, §2; SEC 2: LOTS 1-4, 52N2, 52

TI13N R55E: SEC 3, 10, 15: PROT ALL

T12N R57E: SEC 2: LOTS 1-4, S82N2, S2; SEC 4: LOTS 1-4, 82N2, §82; SEC 11: ALL.
T10ON R60E: SEC 1, 12: PROT ALL

All other real property owned by Trustor in Nye County, Nevada
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Exhibit A

Leeal Description - White Pine County, NV

T:0180N R:0560F Sec. 027 ALL,028 SESW, 033 E2, NENW,S2NW. SW 034 ALL

T:O190N R:O570F Sec. 013,014,023,024

T:0190N R:0570E Sec. 015,016,021,022

T:0190N R:0570E Sce. 025,026,035,036 ALL

T:0190N R:0570E Sec. 027,028,033,034 ALL

T:0200N R:0570F Sec. 001 LOTS 1-4 S2N2, 52,002 LOTS 1-4 S2N2, §2,003 LOTS 14 SZN2, 82
T:0200N R:0570E Sec. (109,010,015,016 ALL

T:0200N R:(0570E Sec. 011,012,013,014 ALL

T;0200N R:0570E Sce. 021,022,027,028 ALL

T:0200N R:(570E Sec. 023,024,025,026 ALL

T:20N, R:57E Sec. 29 All, Sec. 30 Lots 1-4 E2, E2W2, Sec. 31'Lots [-4 E2W2, Sec. 32 ALL
T:25N:R:58E SEC. 4 LOTS 1-4,82N2,52 SEC. 5 LOTS [-4, S82N2,82, SEC. 8 ALL

T:25N:R:58E SEC. 6 SENE,SESW,SE SEC. 7 EZ E2W2

T:25N:R:58E SEC. 15 ALL, SEC. 16 ALL, SEC. 21 ALL, SEC. 22 ALL

T:25N:R:S8E SEC. 17 ALL, SEC. 18 LOTS 1-4 E2,E2W2 SEC. 19 LOTS 1-4, E2E2W2 SEC. 20 ALL
T:25N:R:58E SEC. 27 ALL, SEC, 28 ALL, SEC. 33 ALL, SEC. 34 ALL

T:25N:R:58E: SEC.29 ALL, 30 LOTS 1-4 E2,E2W2, SEC. 31 LOTS 1-4, E2 E2W2, SEC. 32 ALL

T24N: R62E Sec. 3 Lots 1-4,S2NW SW Sec. 4 Lots 1-4,52N2,82 Sec. 9 All,Sec.10
NWNENW N2SW SWSW

T24N:R:62F SEC 5 LOTS 1-4, S2N2,582, SEC.6 LOTS 1-7, S2NE,SENW E2SW SE SEC.7 LOTS1-4,
E2 E2W2, SEC8 ALL

T:24N:R62E Sec. 28 all, Sec. 29 All, Sec. 32 All, Sec. 33 All
T:8NR:36E SEC.1 LOTS 1-4, S2N2,52 SEC, 2 LOTS 1-4,82N2,52 SEC. 11 ALL, SEC. 12 ALL
T:8N R36E: SEC. 13 ALL, SEC 14 LL, SEC. 23 ALL SEC. 24 ALL

T:8R:56E SEC. 25 ALL, SEC. 26 ALL, SEC. 35 ALL SEC. 36 ALL
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T18N, RS7E: SEC. 3: 82; SEC. 4: LOTS 1-4, S2N2, 82.

T20N, R57E: SEC. 18: LOTS 1-4, E2, E2W2; SEC. 19: LOTS 1-4, E2, E2W2; SEC. 20: ALL.
T23N, R61E: SEC. 15, 16, 21, 22: ALL.

T18N R38E: SEC. 001: LOTS 1-4, $2N2, S2; SEC. 012: $2N2, S2.

T20N R56E; SEC. 5: LOTS 1-4, S2N2, §2; SEC. 6: LOTS 1-7, S2NE, SENW, E2SW, SE; SEC. 7: LOTS
1-4, E2, E2ZW2,; SEC. 8: ALL,

T21N R56E: SEC 17: ALL; SEC 18; LLOTS 1-4, E2, E2W12; SEC 19: LOTS 1-4, E2, E2W2
T21N R56E: SEC. 20, 29, 32: ALL

T19N R58E: SEC 12, 13, 24: ALL.

T19N R64E: SEC. 9, 10, 15, 16: ALL.

T19N R64E: SEC 21,22, 28,33: ALL

T20N R61E: SEC. 25, 26, 35,36: ALL.

T20N R61E: SEC. 27, 28, 33, 34: ALL.

T20N R61E: SEC. 29, 30, 31, 32: ALL.

T24N R61E: SEC. 6: LOTS 1-34, 82NE, SE.

TI18N R62E: SEC. 22, 27, 28: ALL.

Twn2l R57E, Sec 4 All, Sec 5 All, Sec 8 E/2 NW/ANW/4, SE/4NW/4, SW/4, SecP All, Secl5 All, Seclé
All, Secl7 All, Sec20 All, Sec21 All, Sec22 All, Sec27 All, Sec28 All

All other real property ewned by Trustor in White Pine County, Nevada
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Lease Name

NVN0802S6

NVN081215

NVN081216

NVN081217

NVNO081221

NVN081222

NVNO081223

NVNO81254

NVN081621

NVNO081623

NVNO081624

County/State

Elko, NV
Elko, NV

Elko, NV

Elko, NV

Elko, NV

Elko, NV

Elko, NV

Elko, NV

Elko, NV

Elko, NV

Elka, NV

PILIR ORI 0211836

TTI Sub-Company

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LLP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

237-

page 255

Lessor

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

Rook 472 ©05/08/2008

Page 2328446

Gross Acres

1924 1

2560

2560

2528

2363.73

2538.46

2560

2490.72

2531.3

1920

2560



NVN081625

NVN081626

N80488

NVNO80199

NVNO080200

NVN080201

NVN080202

NVN080206

NVN080207

NVN080208

NVN0O80209

NVIN0O80210

NVN080211

NVN080212

NVNQ80213

NVN0O80214

NVN080215

NVNO33749

Elko, NV

Elko, NV
Eureka, NV
Eureka, NV
Eureka, NV
Eureka, NV
Eureka, NV
Eureka, NV
Eureka, NV
Eureka, NV
Eureka, NV
Eureka, NV
Eureka, NV
Eureka, NV
Eureka, NV
Eureka, NV

Eureka, NV

Eureka, NV

| 0 A A A

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operaticns
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

-38-

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

Book @72 @5/08/2@@8

02“835 Page 296 Page  390f 45

2560

2549.94

2011

1934

2550

2560

2522

2551

2555

2560

2560

2559

2556

2560

2560

25860

2560

1190.16



NVNO083752

NVNQO83756

NVN084363

NVNO084365

NVNO81622

N66067

N66068

N66125

N80486

N&0487

NB80489

N80480

N80491

N80492

N80493

Eureka, NV

Eureka, NV
Eureka, NV

Eureka, NV

Nevada

Nye, NV

Nye, NV

Nye, NV

Nye, NV

Nye, NV
Nye, NV
Nye, NV
Nye, NV
Nye, NV

Nye, NV

[ERL AN SUARTOUN 0211836

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada L.P

-39.

Page: 287

BLM

BLM

BLM

BLM

BLM

Fioneer
Qil and
Gas

Pioneer
Qil and
Gas
Pioneer
Qil and
Gas

BLM

BLM

BLM

BLM

BLM

BLM

BLM

Page 40 of 46

2007.22

1879.49

1915.00

1280.00

643.29

2471.36

942.08

640

2560

2529.68

1453

2560

2551

2560

2545



N80494

NVN080192

NVNO80193

NVN080194

NVN(080195

NVNOB0196

NVN080197

NVNO080198

NVN080203

NVN080204

NVNO080205

NVNQ80218

NVN080219

NVN0&0220

NVN080221

NVNQ080222

NVN080223

NVN080224

NVN080225

Nye, NV

Nye, NV
Nye, NV
Nye, NV
Nye, NV

Nye, NV

Nye, NV

Nye, NV
Nye, NV
Nye, NV
Nye, NV
Nye, NV
Nye, NV
Nye, NV
Nye, NV
Nye, NV
Nye, NV
Nye, NV

Nye, NV

IO EE A 0211836 222

Fage Z58

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada L.P

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada L.P

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

-40-

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

472 05/08/2008

Fage 41 of 48

2560

1921.56

640

2560

2560

1920

1904.96

1902.24

1920

2560

2560

2560

2560

2316

2120

2560

2560

2560

2660



NVNQ80227

NVNQ80249

NVNO080251

NVN08026%

NVN080270

NVN080273

NVN080274

NVNO080275

NVN080276

NVNO80277

NVN080279

NVNOS80761

NVNOS80763

NVNO081104

NVN081105

NVN081106

NVNO081174

NVN081175

Nye, NV
Nye, NV

Nye, NV

Nye, NV

Nye, NV
Nye, NV
Nye, NV
Nye, NV
Nye, NV
Nye, NV

Nye, NV

Nye, NV
Nye, NV
Nye, NV
Nye, NV

Nye, NV

Nye, NV

Nye, NV

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LLP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LF

-41-
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BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

Fage 4Zof ds

2560

2560

2560

1919.32

2544.32

2560

2560

2533

2560

2560

2560

2170.04

1280

2560

1920

1280

1162.5

1280.1



NVNO81176

NVNO81177

NVN081199

NVN081201

NVN081202

NVN081203

NVNO081204

NVNG83736

NVNG83784

NVNO083785

NVNG84361

NVNO084362

NVN(O84371

NVN084382

NVN084386

NVNO80306

Nye, NV

Nye, NV
Nye, NV
Nye, NV
Nye, NV
Nye, NV

Nye, NV

Nye, NV

Nye, NV

Nye, NV

Nye, NV

Nye, NV

Nye, NV

Nye, NV
Nye, NV

White Pine,
NV

TSR TOMEG 211836

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

47.

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

Book 472 ©5/08/2008
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2440

1679.84

1953

2560

2560

2560

2560

24796

1928.44

1920

1542.00

1281.76

1920.00

1937.76

1275.00

1920



NVN0B0316

NVN0O80317

NVNO80318

NVND80319

NVNO080320

NVN080323

NVN080324

NVN080325

NVN080326

NVNO081172

NVNO81578

NVNO81579

NVNO813581

NVNO081582

NVN0815684

NVN081585

White Pine,
NV
White Pine,
NV
White Pine,
NV
White Pine,
NV

White Pine,
NV
White Pine,
NV
White Pine,
NV
White Pine,
NV
White Pine,
NV

White Pine,
NV

White FPine,
NV

White Pine,
NV

White Pine,
NV

White Pine,
NV

White Pine,
NV

White Pine,
NV

AT REIN W 0211836

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

-43-

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

Beok: AT2 ©5/08/2008
Page 261

Page. 44aqf 48

2560

2560

2560

2560

1931.8

2560

2560

2560

2560

2515

1923.53

720

2560

2516.64

2560

252112



NVNO81656

NVNO081657

NVNO081658

N81706

N81707

N81708

NVNO083796

NVN082238

NVN082239

nvn082240

NVN082242

NVN08§2243

NVNO84375

White Pine,
NV

White Pine,
NV

White Pine,
NV

White Pine,
NV

White Pine,
NV

White Pine,
NV

White Pine,
NV
White Pine,
NV
White Pine,
NV
White Pine,
NV
White Pine,
NV
White Pine,
NV

White Pine,
NV

RO ST RTRE 6211836

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada L.P

Energy Operations
NevadalP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

-44-

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

gook 472 ©5/08/2008
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1999.84

251595

2560

2557.92

2560

2560

1281.32

2502

2546.94

2560

1176.16

2137.8

2512.73



NVNO84376

NVN084377

NVN084385

NVNO84399

NVN084400

NVN084431

NVN084432

NVNO084433

NVNO084434

NVN084435

N75072

White Pine,
NV
White Pine,
NV
White Pine,
NV
White Pine,
NV
White Pine,
NV
White Pine,
NV
White Pine,
NV
White Pine,
NV
White Pine,
NV
White Pine,
NV

White
Pine,NV

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada LP

Energy Operations
Nevada, LP

Energy Operations
Nevada, LP

Energy Operations
Nevada, LP

Energy Operations
Nevada, LP

Energy Operations
Nevada, LP

Energy Operations
Nevada LP

45.

NGRS RTHUGREO O 6281836 -2

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

BLM

Pioneer
Qil and

Gas

472 05/08/2008
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1913.52

1920.00

1920.00

2560.00

2560.00

2560.00

2560.00

2531.00

149410

1920.00

7604.64



