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ASSIGNMENT OF OIL AND GAS LEASES

STATE OF NEVADA )]
) ss.
COUNTY OF EUREKA )

KNOWN ALL MEN BY THESE PRESENTS:

THAT Meagher Oil & Gas Properties, Inc., (“Assignor”),; 16 Inverness Place East, Building B,
Englewood, CO 80112-5613, for Ten Dollars ($10.00) and other good and valuable consideration, the
receipt and sufficiency of which are hereby acknowledged, does hereby sell, assign, transfer and convey
unto Pheenix Qil & Gas LLC (“Assignee™), 5 Wanderwood Way, Sandy, Utah 84092, one hundred
percent (100%) of Assignor’s right, title and interest in, to and under the oil and gas leases described in
Exhibit A attached hereto and made part hereof for all purposes, hereinafter referred to as the “Leases”;

This Assignment is made subject to that certain unrecorded Offer to Purchase Letter Agreement
dated June 26, 2008, (*Letter Agreement”) by and between Assignor and Assignee.

Assignor hereby warrants that title to the Leases is free and clear of all liens, claims, security
interests, mortgages, charges and encumbrances arising by, throngh or nnder Assignor, but not otherwise.
Except as expressly set forth in the preceding sentence, this assignment is made without warranty of any
kind, either express or implied.

The assigned Leases shali be subject to and burdened by the terms and conditions of the Leases,
including, but not limited to and only if applicable, all landowners’ royalties, overriding royalty interests
and similar interests of record. Assignee shall assume, and shall be deemed to-have assumed all rental,
shut-in payment, and other payment and performance obligations and liabilities arising under the Leases
and the Letter Agreement.

All taxes, including but not limited to, excise taxes, state severance taxes, ad valorem taxes,
property taxes, production taxes, net profits taxes, and any other local, state and/or federal taxes or
assessments, but not income taxes, based upon or measured by the ownership of the Leases or the
production-of hydrocarbons therefrom or the receipt of proceeds therefrom, (“Taxes™), for all taxable
periods prior to August 1, 2008 shall remain Assignor’s responsibility, and all deductions, credits and
refunds pertaining to such Taxes attributable to taxable periods prior to August 1, 2008, no matter when
received, shall belong to Assignor.. Assignee shall asswme responsibility for and indemnify, defend and
hold harmless Assignor from any and all claims for Taxes after August 1, 2003.

Separate assignments of the Leases will be executed on officially approved governmental forms
by Assignor to Assignee, in sufficient counterparts to satisfy applicable statutory and regulatory
requirements. Assignor shall provide said assignments to Assignee at closing on Septermnber 1, 2008.
Those assignments shall be deemed to contain all of the exceptions, reservations, warranties, rights, titles,
power and privileges set forth herein as fully as though they were set forth in each such assignment. The
interests eonveyed by such separate assignments are the same, and not in addition to, the Leases conveyed
herein.
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Upon execution of this Assignment of Oil and Gas Leases, Assignor shall provide to Assignee all
hard copy files (and digital copies, if applicable) of the Lease instruments, correspondence, rental
payments, tax documentation, chain of title and assignment instruments associated with the lands and
leases as described in Schedule “A” of this agreement.

The terms of this Assignment of Qil & Gas Leases shall extend to and be binding upon the parties
hereto, their respective heirs, legal representatives, successors and assigns, and shall be deemed to be
covenants running with the Leases and the land covered thereby.

IN WITNESS WHEREOF, this instrument is executed -on. th: dates contained in the
acknowledgements of this Assignment, to be effective for all purposes as of August 1, 2008.
ASSIGNOR:
MEAGHER OIL & GAS PROPERTIES, INC.

Matthew E. Meagher, President

ASSIGNEE:

PHOENIX OIL & GASLLC

Jonatan Baker, Landman

STATE OF COLORADO )
V88
COUNTY OF ARAPAHOE )

This instrument was acknowledged before me this Y day of August, 2008 by Matthew E.
Meagher. as President of Meagher Oil & Gas Properties, Inc.

Notary Public, State of Colorado E

WITNESS my hand and official seal

AUMANEMIN AR 0214974 222t *535 el 002000

My Commission Expires 11/22/2010
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COUNTY OF &ﬂt N2

This instrument was acknowledged before me this “ day of September, 2008 by
Jonathan Baker, as Landman for Phoenix Oil & Gas LLC.

WITNESS my hand and official seal

Notafy-Public, State of _' [J‘ j‘ ﬂhl: 1

~.. .
My commission expires: &;\L N ]

(NOTARIAL SEAL)

NOTARY FUBLIC
TOM SAYASITH
3874 W. Canter View Way
West Jordan, Utah 34084
My Commission Expires
Pecembar 3, 2011
STATE OF UTAH
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