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QOil and Gas Lease

This Agreement, Made and encered into the 17" day of November, 2011, by and between
lulian Tomera Ranches, Inc., Stone House Division, whose address is HC 65 Box 11, Carlin, NV
89822, hereinafter called Lessor (whether one or more) and Andromeda Oil, LLC, whose
address is 4055 5. 700 E., Suite 203, Salt Lake City 84107.



OIL AND GAS LEASE

THIS AGREEMENT, Made and entered into the _/ 7  day of November, 2011, by and between Julian
Tomera Ranches, Inc., Stone House Division, whose address is HC 63 Box 11, Carlin, NV 89822, hereinafter called

Lessor (whether one or more) and Andromeda Qil, LLC, whose address is 4055 S. 700 E., Suite 203, Sait Lake City,
UT 84107, hereinafter called Lessee:

WITNESSETH, that the Lessor, for and in consideration of ten or more dollars {$10.00) cash in hand paid,
the receipt of which is hereby acknowledged, and the covenants and agreements hereinafter contained, has granted,
demised, leased and let, and by these presents does grant, demise, lease and let exclusively unto the said Lessee, the
land hereinafter described, with the exclusive right for the purpose of mining, exploritg by geophysical and other
methods, and operating for and producing therefrom oil and all gas of whatsoever nature or kind, with rights of way
and easements for laying pipelines, and erection of structures thereon to produce, save and take care of said

products, all those certain tracts of land situated in the Counties of Eureka and Elko, Staie of Nevada, described as
follows, to-wit:

TOWNSHIP 31 NOR' 2 FAST, MOUNT DIABLO MERIDIAN
Sections: 33 sxz
1. It is agreed that this lease shall remain in force for a term of five {5) years from this date and as

long thereafter as oil or gas of whatsoever nature or kind is produced from said leased premises or on acreage pooled
therewith, or drilling operations are continued as hereinafter provided. If, at the expiration of the primary term of
this lease, oil or gas is not being produced on the leased premises or on acreage pooled therewith but Lessee is then
engaged in driliing or re-working operations thereon, then this lease shail continue in force so long as operations are
being continuously prosecuted on the leased premises or on acreage pooled therewith; and operations shall be
considered to be continuously prosecuted if not more than ninety (90) days shall elapse between the completion or
abandonment of one well and the beginning of operations for the drilling of a subsequent well, If after discovery of
oil or gas on said land or on acreage pooled therewith, the production thereof should cease from any cause after the
primary term, this lease shail not terminate if Lessee commences additional drilling or re-working operations within
ninety ($0) days from date of cessation of production or from date of completion of dry heole. If oil or gas shall be
discovered and produced as a result of such operations at or after the expiration of the primary term of this lease, this
lease shall continue in force so loug as oil or gas is produced from the leased premises or on acreage pooled
therewith,

2 This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that
Lessee shall not be obligated, except as otherwise provided herein, to commence or continue any operations during
the primary term. Lessee may at any time or times during or after the primary term surrender this lease as to all or
any portion of said land and as fo any strata or stratum by delivering to Lessor ot by filing for record a release or
releases, and be relieved of all obligation thereafter accruing as to the acreage surrendered.

3. In consideration of the premises the said Lessee covenants and agrees:

Ist. To pay Lessor, as royalty, 13% of all oil produced, saved and marketed from the leased
premises, or to deliver to the credit of Lessor, free of cost, in the pipeling or tank to which Lessee may
connect wells on said land, 13% part of all oil produced and saved from the leased premises,

2nd. To pay to Lessor, as royalty, 13% of the market value for gas of whatsoever nature or kind,
liqiid hydrocarbons and their respective constituent elements, casinghead gas or other gaseous substances,
produced from the leased premises. The term "market value" shall be deemed to mean the net value
realized at the wellhead for gas after deducting any gas used on the leased premises and any reasonable and
necessary COsts to transport, compress, dehydrate, gather, process, condition or to otherwise bring the gas
into a marketable condition, It is agreed, however, that no such costs shall exceed what is reasonable and
necessary to bring the gas into marketable condition, Such costs shall be deemed to be reasonable if they
are found to be approximately the same as similar costs charged or paid for gas produced in the vicinity of
the leased lands of like kind, quality and quentity.

3rd. In addition to the royalty set forth herein, Lessee shall make gas produced for a well on the
leased premises available to Lessor for Lessor’s use in a single residential structure free of cost, provided
that Lessee’s obligation to make such gas available shall be expressiy subject 1o Lessor’s obligation to
cause the connection of such well to the subject residential structure to the reasonable satisfaction of
Legsee. Lessee reserves the right to shut-in, rework, deepen, recomplete or plug and abandon such well at
its sole discretion, and in such case shall incur no liability for any interruption or cessation of gas
availability regarding the subject residential structure.
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4, Where gas from a well capable of producing gas is not sold or used, Lessee may pay or tender as
royalty to the royalty owners one dollar {$1.00) per year per net royalty acre retained hereunder, such payment or
tender to be made on or before the anniversary date of this lease next ensuing after the expiration of ninety (90) days
from the date such well is shut in and thereafter on or before the anniversary date of this lease during the period such
well is shut in. If such payment or tender is made, it will be considered that gas is being produced within the
meaning of this lease for a maximum period of up to ten (10) years.

5. If said Lessor owns a less interest in the above-described land than the entire and undivided fee
simple estate therein, then the royalties (including any shut-in gas royalty) herein provided for shall be paid the
Lessor only in the proportion which Lessor's interest bears to the whole and undivided fee.

6. Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for
Lessee’s operation thereon, except water from the wells of Lessor.

7. When requested by Lessor, Lessee shall bury Lessee's pipeline below plow depih.

8. No well shall be drilled nearer than 50 feet to the house or barn now on said premises without
writien consent of Lessor. ‘

9. Lessee shall pay for damages caused by Lessee's operations to growing crops on said land.

10. Lessee shall have the right at any time to remove all machinery and fixtures placed on said
premises, including the right to draw and remove casing.

11 The rights of Lessor and Lessee hereunder may be assigned in whole or part. No change in
ownership of Lessor's interest (by assignment or otherwise} shall be binding on Lessee until Lessée has been
furnished with notice, consisting of certified copies of all recorded instruments or documnents and other information
necessary to establish a complete chain of record title from Lessor, and then only with respect to payments thereafter
made. No other kind of notice, whether actual or constructive, shall be binding on Lessee. No present or future
division of Lessor's ownership as to different portions or parcels of sajd land shall operate to enlarge the obligations
or diminish the rights of Lessee, and all Lessee's operations may be conducted without regard to any such division.
If ali or any part of this lease is assigned, no leasehold owner shall be liable for any act or omission of any other
leasehold owner.

12. Lessee, at its option, is hereby given the right and power at any time and from time to time as a
recurring right, either before or after production, as to all or any part of the Jand described herein and as to any one
or more of the formations hereunder, to pocl or unitize the leasehold estate and the mineral estate covered by this
lease with other land, lease or leases in the immediate vicinity for the production of oil and gas, or separately for the
production of either, when in Lessee's judgment it is necessary or advisable to do so, and irrespective of whether
authority similar to this exists with respect to such other land, lease or leases. Likewise; units previously formed to
include formations not producing oil or gas may be reformed to exclude such non-producing formations. The
forming or reforming of any unit shail be accomplished by Lessee executing and filing of record a declaration of
such utitization or reformation, which declaration shall describe the unit. Any unit may include land upon which a
well has theretofore been completed or upon which operations for drilling have theretofore been commenced.
Production, drilling or reworking operations or a well shut in for want of a market anywhere on & unit which
includes atl or a part of this leage shall be treated as if it were production, drilling or reworking operations or a well
shut in for want of a market under this lease. In lieu of the royalties elsewhere herein specified, including shut-in
gas royalties, Lessor shall receive on production from the unit so pooled royalties only on the portion of such
production allocated to this lease; such allocation shall be that proportion of the unit production that the total number
of surface acres covered by this lease and included in the unit bears to the total number of surface acres in such unit.

13. All express or implied covenants of this lease shall be subject to all Federal and State Laws,
Executive Orders, Rules or Regulations, and this lease shall not be terminated, in whole or in part, nor Lessee held
liable in damages, for feilure to comply therewith, if compliance is prevented by, or if such failure is the result of,
any such Law, Order, Rule or Regulation.

14, If Lessee shall fail to pay any royalty, rental or other payment when due, and if such default shall
continue for a period of fifteen (15) days after receipt by Lessee of writien notice thereof from Lessor, then at the
option of Lessor, Lessor may terminate this lease as to those [ands as to which Lessee is in default; provided,
however, that if there be a bona fide dispute as to the amount due and all undisputed amounts are paid, said fifteen
(15) day period shall be extended unti] five (5) days after such dispute is settied by final court decree, arbitration or
agreement. If Lessee shall be in default in the performance of any of its obligations under this lease other than the
payment of rentals, royalties or other payments, and if, for o period of ninety (90).days after receipt by Lessee of
written notice thereof from Lessor, Lessee shall fail to commence and thereafter diligently and in good faith to
prosecute the remedy of such default, Lessor may terminate this lease as to those lands which Lessee is in default.

15, Lessor hereby warrants and agrees to defend title conveyed to Lessee hereunder, and agrees that
Lessee at Lessee’s option may pay and discharge any taxes, mortgages cr liens existing, levied or assessed on or
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against the leased premises. If Lessee exercises such option, Lessee shall be subrogated to the rights of the party to
whom payment is made, and, in addition to its other rights, may reimburse itself out of any royalties or shut-in
royalties otherwise payable to Lessor hereunder. .

16. Should any one or more of the parties hereinabove named as Lessor fzil to execute this lease, it
shall nevertheless be binding upon alt such parties who do execute it as Lessor. The word “Lessor,” as used in this
lease shal! mean any one or more or all of the parties who execute this Jease as Lessor. All the provisions of this
lease shall be binding on the heirs, successors and assigns of Lessor and Lessee.

IN WITNESS WHEREOF, this instrument is executed as of the date first above written.

JULIAN TOMERA RANCHES, INC., STONEHOUSE DIVISION

& 4 L,
THOMAS L. T RA, PRESIDENT

STATE OF NEVADA §
: §
county of _E24, §

BEFORE ME, the undersigned, personally appeared THOMAS J. TOMERA, PRESIDENT of JULIAN
TOMERA RANCHES, INC., STONEHQUSE DIVISION, to me known to be the identical person(s) described in
and who executed the within and foregoing instrument of writing and acknowledged to me that he/she duly executed
the same as his’her free and voluntary act and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOF, | have hereunto set my hand and affixed my notarial seal this _/ 2 é day of
Navember, 2011.

My Commission Expires: _7 - 5 +Jd// j\éfﬂ Z&/‘d’?ﬂ kﬁ’a/@w

Notary Public

LADAWN LAWSON
By NOTARY PUBLIC STATE of NEWADA
: Elko County - Nevada

¥/ CERTIFICATE # 00-64926-6
APPT. EXP. SEPTEMBER §, 2012
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