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Assignment of Mining Leases and Option Agreements

This Assignment of Mining Leases and Option Agreements (“Assignment”) is made
-effective the date stated below (the “Effective Date™), by and between Thomas P. Connolly
and Volina L. Connolly, Co-Trustees of The Thomas and Volina Connolly Family Trust dated .

: November 2, 2004 (“Assignor™), whose address is HC 66, Box 60, Crescent Valley, Nevada

89821, and Royal Gold, Inc., a Delaware corporation (“Assignee”™), whose address is 1660
| Wynkoop St., Suite 1000, Denver, Colorado 80202-1132. Assignee and A351gnor are referred |
“to in this Assrgnrnent individually as a “Party” and collectively as the “Parties.” ;

' The undersigned affirm that this document does not
- contain the personal information of any person.

Recitals

A. Thomas P. Connolly, also known as Tom Connolly, and Volina L. Connolly, -
- also known as Velina Connolly {collectively “Connoily”), and the Jeanette L. Baumann Trust,
* as lessors, and Placer Dome U.S. Inc., a California corporation whose name was changed to -
. Barrick Gold U.S. Inc. (“Barrick™), as lessce, are parties to the Mining Lease dated October |
16 2002 (the “North Mining Lease™), in respect of the property described in Exhibit A thereto
(the “North Property”). A copy of Exhibit A to the North Mining Lease is attached to th15|
- Agreement at Exhibit A and by this reference incorporated in this Agreement. The Short!
‘Form of Mining Lease for the North Mining Lease was recorded in the Office of the Eureka |
. County Recorder on November 6, 2002, Document 179383, Book 353, Page 253. Connolly
assigned to Assignor ail of the right, title and interest of Connolly in the North Mining Lease
by the Assignment of Lease dated November 2, 2004, recorded in the Office of the Bureka
County Recorder on Pecember 6, 2004, Document 194195, Book 401, Page 70. ;

B. Connolly and Baumann, as lessors, and Barrick, as lessee, are parties to the -
Mining Lease dated October 16, 2002 (the “South Mining Lease™), in respect of the property !
, described in Exhibit A thereto (the “South Property™). A copy of Exhibit A to the South.
Mining Lease is attached to this Agreement at Exhibit A and by this reference incorporated in |
_this Agreement, The Short Form of Mining Lease for the South Mining Lease was recorded in !

the Office of the Eureka County Recorder on November 6, 2002, Document 179382, Book
1353, Page 247. Connolly assigned to Assignor all of the right, title and interest of Connolly in
the South Mining Lease by the Assignment of Lease dated November 2, 2004, recorded in the
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Office of the Eureka County Recorder on December 6, 2004, Document 194193, Book 401, |
Page 66. The North Mining Lease and the South Mining Lease are collectively referred to in |
this Assignment as the “Mining Leases” and the North Property and the South Property are|
collectively referred to in this Assignment as the “Royalty Property.” i

C. Connolly and Barrick are parties to the Option Agreement (the “North Option
. Agreement”) in respect of the North Property. The Short Form of Option Agreement for the
'North Option Agreement was recorded in the Office of the Eurcka County Recorder on:
: November 6, 2002, Document 179385, Book 353, Page 263. Connolly assigned to Assignor
‘all of Connolly’s right, title and interest in and to the North Option Agreement by the:
| Assignment of Option Agreement dated November 2, 2004, recorded in the Office of the .

Eureka County Recorder on December 6, 2004, Document 194194, Book 401, Page 68.

! D. Connolly and Barrick are parties to the Option Agreement (the “South Option

. Agreement”) in respect of the South Property. The Short Form of Option Agreement for the

“South Option Agreement was recorded in the Office of the Eurcka County Recorder on

‘November 6, 2002, Document 179384, Book 353, Page 259. Connolly assigned to Assignorj

“all of Connolly’s right, title and interest in and to the South Option Agreement by the-

“Assignment of Option Agreement dated November 2, 2004, recorded in the Office of the
; Eureka County Recorder on December 6, 2004, Document 194196, Book 401, Page 72. The |
North Option Agreement and the South Optlon Agreement are collectively referred to in t}ns
Assignment as the “Option Agreements.”

|
E. Assignor is the owner of the mineral production royalty of one percent (1%) of |

- the net revenues derived from the production of valuable minerals from the North Property
“provided for in the North Mining Lease and North Option Agreement and as reserved in the |
“General Warranty Deed With Reservation of Royalty (North) dated December 11, 2007 (the !
“North Deed”), from Assignor to Barrick recorded in the Office of the Eureka County:
Recorder on December 13, 2007, Document 211324, Book 467, Page 241 (together with all
rights and interests in, to and under the North Deed, the “North Royalty™). '

F. Assignor is the owner of the mineral production royalty of one percent (1%) of
the net revenues derived from the production of vatuable minerals from the South Property
pmv:ded for in the South Mining Lease and the South Option Agreement as reserved in the
General Warranty Deed With Reservation of Royalty (South) dated December 11, 2007 {the
“South Deed”), from Assignor to Barrick recorded in the Office of the Eureka County .

: Recorder on Decemnber 13, 2007, Document 211323, Book 467, Page 234 (together with all
"rights and interests in, to and under the South Deed, the “South Royalty”). The North Royality -
- and the South Royalty are collectively referred to as the “Royalty.” :
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G. Barrick exercised its option under the Option Agreements to purchase the
surface estate included in the Royalty Property and is the owner of the surface estate in the
‘Royalty Property.

H. Assignor and Assignee have entered into the Purchase Agreement dated-
January 7, 2014 (the “Purchase Agreement’”) pursuant to which Assignor agreed to convey, .
“sell and transfer, and Assignee agreed to purchase and acquire, among other things, all of”
! Assignor’s rights, title and interest in and to the Mining Leases and the Option Agreements. ‘
- Concurrently with Assignor’s execution and delivery of this Assignment, Assignor has,
-executed and delivered to Assignee a Deed of Royalty and Assignment of Rights by which
:Assignor assigned, conveyed, delivered, granted, sold and transferred to Assignee, all of.
| Assignor’s rights, title and interest in and to the Royalty, the North Deed and the South Deed.
i |
- Now, therefore, for good and valuable consideration, the receipt and sufficiency of
whlch the parties acknowledge and confirm, and intending to be legally bound, the Parties.

\ agree as follows: =.
i
|

Assignment

1. Assignment. Effective on the date stated below (the “Effective Date™) (d)
Asmgnor assigns, conveys, delivers, grants, sells and transfers to Assignee, free and clear of
" all liens, claims and encumbrances of every type and nature whatsoever, except as otherwise
' provided in the Purchase Agreement, all of Assignor’s rights, title and interest in and to the
Mining Leases and the Option Agreements. ‘

S 2. Assumption and Retention of Liabilities.

(a) From and after the Effective Date, Assignee shall assume, pay andg
“discharge when due and be responsible for all Habilities, if any, arising after the Eftective-
, Date from Assignee’s ownership of the mineral estate in the Royalty Property subject to the |
the Mining Leases and the Option Agreements, including the liabilities under the Mining '
. Leases and the Option Agreements, so long as Assignee 1s the owner thereof. Assignee has :
. not assumed, and no term or condition of the Purchase Agreement or this Assignment shall be
“construed to be Assignee’s assumption of; any liabilities whatsoever of Assignor or any other ’
party in respect of the surface estate in the Royalty Property (the “Surface Estate’™). Assignor
acknowledges and confirms that Assignee does own and has not agreed to purchase, and !
pursuant to the Purchase Agreement will not acquire any interest in, the Surface Estate.

(b) At all times from and afier the Effective Date, Assignor shall retain, '
pay and discharge as and when due and be responsible for all liabilities arising from: (1) the’
Mining Leases and the Option Agreements before the Effective Date; and (2) ownership of"
the Surface Estate and the mineral estate in the Royalty Property, including any fixtures and
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- improvements on the Royalty Property, by Assignor and Assignor’s predecessors-in-interest
before the Effective Date, and the conduct by Assignor and Assignor's predecessors-in-f
interest of any activity or operations on the fee lands which constitute the Royalty Property.

3. Binding Effect. This Assignment and all of its provisions shall be binding
“upon and shall enure solely to the benefit of the Parties and their respective successors and
assigns. |
|

4. No Third Party Beneficiaries. Nothing in this Assignment, express or,
1mp11ed is intended or shall be construed to confer upon, or give to, any person other than the
- Parties and their respective successors and assigns, any remedy or claim or by reason of this .
Assignment or any agreements, conditions, covenants or terms of this Assignment which shall |

be for the sole and exclusive benefit of the Parties and their respective successors and assigns.

5. Construction. This Assignment is delivered pursuant to and is subject to the
Purchase Agreement. Nothing in this Assignment shall alter, amend, change or extend (nor
“shall it be deemed or construed to alter, amend, change or extend) the terms or conditions of |
“the Purchase Agreement in any manner whatever; and such terms and conditions shall remain | -'
“in full force and effect in accordance with the terms of the Purchase Agreement. Of any
. conflict arises between the Purchase Agreernent and this Assignment, the terms of this
" Assignment shall govern, supersede and prevail. i

|
1 6. Amendment and Waiver,  This Assignment may be amended and any:
| provision of this Assignment may be waived, provided that any such amendment or waiver
will be binding upon: (a) Assignor only if such amendment or waiver is stated in a writing |
- executed by Assignor; and (b) Assignee only if such amendment or waiver is stated in a|
~writing executed by Assignee. No course of dealing between or among the Parties will be
deemed effective to amend, discharge or modify any part of this Assignment or any of the
| nghts or obligations of the Parties to this Assignment. |
7. Notice Provision. Any notices required or authorized to be given by this
" Assignment shall be in written form. Any notices required or authorized to be given by this
~Assignment may be sent by courier or by mail, registered or certified delivery, postage,
“prepaid and return receipt requested, addressed to the proper party at the following address or !
' such address as the party shall have designated to the other parties in accordance with this
' paragraph. Such notice shall be effective on the date of receipt by the addressee party. i

If to Assignor: Thormas P. Connolly and Volina L. Connolly, trustees of |
the Thomas and Volina Connolly Family Trust dated ;
November 2, 2004 '1
McClusky Creek HC 66 Box 60
Crescent Valley, NV 89821
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With copy to: John E. Marvel :
217 1daho Street |
, P.O. Box 2645
} Elko, Nevada 89803

If to Assignee: Royal Gold, Inc.
1660 Wynkoop St., Suite 1000
: Denver, CO 80202-1132 ‘
i Attention: General Counsel !

_ 8. Governing Law. This Assignment will be governed by and construed ini
“accordance with the laws of the State of Nevada without giving effect any choice or conflict’
“of law provision or rule that would cause the application of the laws of any jurisdiction other

than the State of Nevada. :

9. Dispute Resolution. Any legal action or proceeding commenced by a party to |

" construe or enforce the terms of this Assignment shall be commenced and maintained in the |

District Court of the State of Nevada in and for the County of Eureka. Each party submits to !

jurisdiction of such District Court and agrees that venue in such District Court is proper. The

. prevailing party in any such action or proceeding shall be entitled to recover its costs and-

reasonable attorney’s fees incurred in the action or proceeding.

i
10.  Jury Trial Waiver. Each party waives any right to trial by jury of any claim, '
- demand, action or cause of action (i} arising under this Assignment or any other instrument, :
- document or agreement executed or delivered in connection or, (i) in any way connected with !
 or related or incidental to the dealings of the parties or either of them with respect to this |
’ Ass:gnment or any other instrument, document or agreement executed or delivered by them, | |
in each case whether now existing or hereafter arising, and whether sounding in contract or |
 tort or otherwise. Each party agrees that the other party may file an original counterpart or a
. copy of this Assignment with any court as written evidence of the consent of first party to the

Wﬂ.lVCI' of its right to trial by jury.

[Signatures follow on next page.} |
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The parties have executed this Assignment of Mining Leases and Option Agreements
effectlve on January 7, 2014.

Thomas and Volina Connolly Family Trust

} . )
'Br%.aéﬁ%/
Thémas P. Connolly; Trustee

By;}?/ /e 2& ( /’Q’ffﬂl‘/é?’_——.m

“Volina L. Connolly, Trustee

: Royal Gold, Inc.

;By %‘//M/

| | Tony A ensey, /
. Pres1deilt and” hlef Exeg{ ive Officer
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- STATEOFNEVADA, )

. COUNTY OF ELKO, IR

- COUNTYOF ELKO. )

. STATEORNEVADA, )

LN

; MOTARY PUSSLIC- STATE of DA ‘
EfoCounty-Nevads | -

1 CERTIFICATE #54-1958.6)
__SSBT APPT. EXPAUG.8,2094)

© STATEOFNEVADA, )

f :ThiS.;Aésigrﬁméﬁt of Minin

& Leases and Option Agreements was acknowledged before ~ .

- §-ﬂme on Janvary 7, 2014, by Volina L. Connolly as Trustee of the Thomas and Volita Conn olly -

RV j&m g - e,
I e N | VERONICA G, ELORIDGE] -~
mmmswsﬁm~ : .
s ElkoCounty-Movada | = ©
"CERTIFICATE # 418808 -

- COUNTY OF ELKO. -y S

: APFT«EXF’.-AUGiﬁ;zom_‘_*_- '

S -Thi,s“AS'Si‘glﬂﬂ:ljeﬁf of Mining Leases and Option A:gr'e'emer}fs fwé'.s.‘aéknoﬁ{edg'ea before
~ ‘meonl 7, ;A ‘

. Gol e, "

(rmnes
tary Public -

VLA G. E| DRIDGE
&ﬁmmqmyggm .
2 Efo County « Neyade -

APPT. EX
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EXHIBIT A

The Property

The following fee lands {including the surface and mineral estates) located in Eurcka
County, Nevada. \

PARCEL 2:

TOWNSHIP 26 NORTH, RANGE 49 EAST, MOB&M

Section 6: Lots 6,7 and 8
Section 7: Lots 1,2,3 and 4
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EXHIBIT A

The Property

The following fee lands (including the surface and mineral estates) located in Eureka
County, Nevada.

PARCEL {:
TOWNSHIP 26 NORTH, RANGE 48 EAST, MDB&M

Section 13:  Lot4; SWI1/4SEl/4; SWI/ANW1/4;, N1/2SW1/4; SE1/4SW1/4

PARCEL 2:

TOWNSHIP 26 NORTH, RANGE 49 EAST, MDB&M

Section 18: Lotsl,2,3and 4
Section 190 Lots 1,2,3 and 4

PARCEL 4:
TOWNSHIP 26 NORTH, RANGE 48 EAST, MDB&M

Scetion 13: SWI/4NWI1/4SE1/4
TOWNSHIP 26 NORTH, RANGE 49 EAST, MDB&M

Section 30, Lot I; N1/2ofLot6
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