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REVOLVING CREDIT DEED OF TRUST AND FIXTURE FILING

SECURITY AGREEMENT AND ASSIGNMENT OF RENTS

THIS DEED OF TRUST Is dated March 18, 2014, among Diamond Valley Ranch, LLC, a Nevada
limlied Habifity company, as to Parcel 1, whose address (8 650 7th Sfreet, Eurela, NV 89316;
Berg Properties Califomla, LLC, a Nevada limited liabllity company as to Parcel 3,4,5, whose
address Is 285 W. Front Street, Fallon, NV 89406 and American First Federal, Inc., a Nevada
corporation as tu Parcel 2, whose address Is B2 North Maine 8trest, Fallon, NV 59406
{"Grantor"); NEVADA STATE BANK, whose address Is CORPORATE LENDING - NORTH, ONE
WEST UBERTY STREET, ZND FLOOR, REND, NV 89501 (referred o below sometimes as
"Lender” and sometimes as “Beneficlary"); and Stewart Title Company, whose address is 810
Idaho Street, Elko, NV 89801 (referred to below as "Trustee”).

CONVEYANCE AND GRANT. For valuable consideration, Grantor [rravocably grants, bargains,
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sells and conveys to Trustee with power of sale for the benefit of Lender as Beneficlary all of
Grantor's right, title, and interest in and to the following described real property, together with
all existing or subsequently erected or affixed buildings, improvements and fixtures; ali
easements, rights of way, and appurtenancaes; all water, water rights and ditch rights (including
stock in utiities with dltch or irrigation rights); and all other rights, royalties, and profits relating
to the real property, Including without limitation ail minerals, oll, gas, geothermal and similar
matters, {the "Real Property™) located In Eureka County, State of Nevada:

Real Estate located In the COUNTY OF EUREKA, STATE OF NEVADA, described in Exhiblt
"A' attached hereto and Ihcorporated herein by reference just as If It had been fully set forth
in this Mortgage or Deed of Trust.

In addition to the above described rea! estate, it Is agreed that this Mortgage or Deed of
Trust shall specifically create a first lien in favor of Lender on the Water Rights {isted in
Exhibit "B”, on the Irrigation Equipment [isted In Exhibit “C" attached hereto ami
Incorporated herein by reference just as if all had been fully set forth in this Mortgage or
Desd of Trust.

Prepared by:

Stewart Title Company
810 Idaho Street

Elko, NV 89801

The Real Property or lts address is commonly known as Parcel 3: 650 7th Street, Parcel 1 & 2:
590 9th Streat & T21N, R53E SEC. 17, Parcel 4: Farm Land, Eureka, NV 89318. The Real
Property tax identification number Is Parcel 3: 007-210-26, Parcel 1: 007-200-60, Parcel 2;
007-200-51, Parcel 4: 007-210-03.

REVOLVING LINE OF CREDIT. This Deesd of Trust secures the Indebtedness including, without
limitation, a revolving line of credit, which obligates Lender to make advances to Borrower so
long as Borrower complles with all the terms of the Nots, Such advances may be made, repald,
and remadae from time to time, subject to the limitation that the tota! outstanding balance owing
at any one time, not Including finance charges on such balance at a fixed or variable rate or sum
as provided in the Note, any temporary overages, other charges, and any amounts expended or
advanced as provided In either the Indebtedness paragraph or this paragraph, shail not exceed
the Credit Limit as provided In the Note. It is the Intention of Grantor and Lender that this Deed
of Trust secures the balance outstanding under the Note from time to time from zero up to the
Credlt Limit as provided In the Note and any intermediate baiance.

Grantor presently, absolutely, and irevocably assigns to Lender (also known as Beneficiary in
this Deed of Trust) all of Grantor's right, title, and Interest in and to ail present and future
leasas of the Property and all Rents from the Property. in addition, Grantor grants to Lender a
Untform Commercial Code security interest in the Personal Property.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY
INTEREST IN THE PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE
INGEBTEDNESS INCLUDING FUTURE ADVANCES AND (B) PERFORMANCE OF ANY AND ALL
OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST.
THIS DEED OF TRUST 1S GOVERNED IN PART BY NRS 106.300 TO 106.400 AND THEREFORE
SECURES FUTURE ADVANCES MADE BY LENDER WHICH ARE EITHER OPTIONAL OR
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OBLIGATORY. THE MAXIMUM AMOUNT OF ADVANCES SECURED BY THIS DEED OF TRUST
IS STATED BELOW UNDER THE DEFINITION OF NOTE, WHICH MAXIMUM MAY INCREASE OR
DECREASE FROM TIME TO TIME BY AMENDMENT OF THE NOTE. THIS DEED OF TRUST IS
GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of
Trust is executed at Borrower's request and not at the request of Lender; (b) Grantor has the
full power, right, and authority to enter into this Deed of Trust and to-hypothecate the Property;
(c) the provisions of this Deed of Trust do not conflict with, or result in a default under any
agreement or other instrument binding upon Grantor and do not result in a violation of any law,
regulation, court decree or order applicable to Grantar; (d) Grantor has established adequate
means of obtaining from Borrower on a continulng basis information about Borrower's financial
condition; and (e) Lender has made no representation to Granior about Bomower (including
without limitation the creditworthiness of Borrawer).

GRANTOR'S WAIVERS. CGrantor waives all rights or defenses arising by reason of any “one
action™ or "anti-deficiency" law, or any other law which may prevent Lender from bringing any
action against Grantor, including a claim for deficiancy to the extent Lender Is otherwise entitled
to a claim for deficiency, befare or after Lender's commencement cr compistion of any
fareclosure action, either judiclally or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided In this Deed of Trust, Borrower
shall pay to Lender all Indebtedness secured by this Deed of Trust as it becomes due, and
Borrower and Grantor shall perform all their respective obligations under the Note, this Deed of
Trust, and the Related Documants.

STATUTORY COVENANTS. The following Statutory Covenants are hereby adopted and made a
part of this Deed of Trust: Covenants Nos. 1, 3, 4, §, 6, 7 and B of N.R.S, 107.030. For
Covenant 4, upon default, including fallure to pay upon final maturity, the interest rate on the
Note shall be increased by 3.000 percentage points However, in no event will the interest rate
excead the maximum interest rate limitations under applicable law. The percent of counsel fees
under Covenant No. 7 shall be fen percent{10%). Except for Covenants Nos, 8, 7, and 8, to
the extant any terms of this Deed of Trust are inconsistent with the Statutory Covenants the
tarms of this Deed of Trust shall control. Covenants B, 7, and 8 shall control over the express
terms of any inconslstent terms of this Deed of Trust.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that
Borrower's and Grantor's possessian and use of the Property shall be governed by the following
pravisions:

Possesslion and Use. Until the occurrence of an Event of Default, Grantor may (1) remain
in possession and conirol of the Property; (2} use, operate or manage the Property; and
(3) collect the Rents from the Propenrty.

Duty to Maintaln. Grantor shall maintain the Property in tenantable condition and promptly
perform all repalrs, replacements, and mainienance necessary fo preserve Its value.

Compliance With Environmental Laws. Grantor reprasents and wamants to Lender that: (1)
During the period of Grantors ownership of the Property, there has been no use,
generation, manufacture, storage, treatment, disposal, release or threatened release of any
Hazardous Substance by any person on, under, about or from the Property; (2) Grantor

WIRANITNIIIN 227059 sk 582 9/202a



DEED OF TRUST
Loan No: 5001 {Continued) Page 4

has no knowledge of, or reason to believe that thare has been, except as previously
disclosed to and acknowledged by Lender in writing, {a) any breach or violation of any
Environmental Laws, (b) any use, generation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance on, under, about or from the
Property by any prior owners or occupants of the Property, or {(c} any actual or threatened
litigation or claims of any kind by any personh relating to such matters; and (3) Except as
previously disciosed te and acknowledged by Lender in writing, (a} neither Granter nor any
tenant, contractor, agent or other authorized user of the Property shall use, generate,
manufacture, store, treat, dispase of or release any Hazardous Substance on, under, about
or from the Property; and (bj any such activity shail be conducted In compliance with ail
applicable federal, state, and local laws, regulations and ordinances, including without
limitation all Environmental Laws. Grantor authorizas Lender and its agents to enter upon
the Property to make such inspections and tests, at Grantor's expense, as Lender may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust.
Any Inspections or tests made by Lender shall be for Lender's purposes oniy and shall not
be construed to create any responsibllity or llability on the part of Lender to Grantor or to
any other person. The representations and warranties contained herein are based on
Grantor's due diligence In Investigating the Property for Hazardous Substances. Grantor
hereby (1) releases and waives any future claims against Lender for indemnity or
contrbution in the event Grantor becomes liable for deanup or other costs under any such
laws; and (2} agrees to Indemnify, defend, and hold harmless Lender against any and all
claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or
indirectly sustain or suffer resulting from a breach of this section of the Deed of Trust or as
a consequence of any use, generation, manufacture, storage, disposai, release or threatened
release occurring prior to Grantor's ownership or interest in the Property, whether or not the
same was or should have been known to Grantor. The provisions of this section of the
Deed of Trust, including the obligation to indemnify and defend, shall survive the payment
of the Indebtedness and the satisfaction and reconveyance of the lien of this Deed of Trust
and shall not be affected by Lender's acquisition of any Interest in the Property, whether by
foreclosure or otherwise.

Nulsance, Waste, Grantor shall not cause, conduct or permit any nuisance nor commit,
permif, or suffer any stripping of or waste on ot to the Property or any portion of the
Property. Without limiting the genemlity of the foregoing, Grantor will not remove, or grant
to any cther party the right to remove, any timber, minerals (including oll and gas), coal,
clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of improvements. Grantor shall not demolish or remove any Improvements from
the Real Property without Lender's prior written consent. As a condition to the removal of
any improvements, Lender may require Grantor to make arrangements satisfactory to
Lender to replace such Improvements with Improvements of at least equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon
the Real Property at all reasonable times to attend to Lender's interests and to inspect the
Real Property for purposes of Grantor's compliance with the terms and conditions of this
Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws,
ordinances, and regulations, now or hereafter in effect, of all govemmental authorities
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applicable to the use or occupancy of the Property, including without limitation, the
Americans WIith Disabliities Act. Grantor may contest in good falth any such law,
ordinance, or regulation and withhold compliance during any proceeding, inciuding
appropriate appeals, 50 long as Grantor has notified Lender in writing prior to dolng so and
so long as, in Lender's sole opinion, Lender's interests in the Property are not jeopardized.
Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property.
Grantor shall do ail other acts, in addition to those acts set forth above in this section,
which fram the character and use of the Property are reasonably necessary to protect and
preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, declare [mmediately
due and payable ali sums secured by this Deed of Trust upon the sale or transfer, without
Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property or any mobile home or manufactured home located on the proparty whether or not it is
iegally a part of the real property. A "sale or transfer” means the conveyance of Real Property
or any right, title or interest in the Real Property; whather legal, beneficial or equitable; whether
voluntary or Involuntary; whether by outright sale, deed, installment sale contract, land
contract, contract for deed, leasehold interest with a term greater than three (3) years,
lease-option contract, or by sale, assignment, or transfer of any beneficial interest In or to any
land trust holding title to the Real Property, or by any other method of conveyance of an
interest In the Real Property. If any Grantor is a corporation, parthership or limited liability
company, transfer also includes any change in ownership of more than twenty-five percent
(25%) of the voting stock, partnership interests or limited liabllity company interests, as the
case may be, of such Grantor. However, this option shall not be exercised by Lender if such
exercise is prohibited by federal law or by Nevada law.

TAXES AND LIENS. The following provisions relating to the taxes and iiens on the Properly are
part of this Deed of Trust:

Payment. Grantor shall pay when due {(and in all events prior to delinquency) all taxes,
special taxes, assessments, charges (including water and sewer), fines and Imposlitions
levied against or on aceount of the Property, and shall pay when due all ¢laims for work
done cn or for services rendered or material fumished to the Property. Granter shall
maintain the Property free of ali flens having priority over or equal to the interest of Lender
under this Deed of Trust, except for the lien of taxes and assessments not due and except
as ofherwise providad in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim In
cannection with a goad faith dispute over the obligation to pay, so long as Lender's interest
in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment,
Grantor shall within fifteen {15) days after the lien arises or, if a lien is flled, within fiReen
{15} days after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or
other security satlsfactory to Lender In an amount sufficient to discharge the lien plus any
costs and attorneys' fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy
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any adverse judgment before enforcement against the Property. Grantor shall name Lendsr
as an additional obliges under any surety bond fumished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand fumnish to Lender satisfactory evidence of
payment of the taxes or assessments and shall authorize the appropriate governmental
official to deliver 10 Lender at any time a written statement of the taxes and assessments

against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any
work is commenced, any services are furnished, or any materials are supplied to the
Property, if any mechanic's lien, materialmen's ilen, or other fien could be asserted on
account of the work, servicas, or materials.  Grantor will upon request of Lender furmish to
Lender advance assurances salisfactory to Lender that Grantor can and wiil pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE, The following provisions relating to insuring the Property
are a part of this Deed of Trust,

Malntenance of Insurance, Grantor shall procure and maintain policies of fire insurance with
standard exterdled coverage endorsements on a replacement basis for the full Insurable
value covering all Improvements on the Real Property in an amount sufficient to avold
application of any colnsurance clause, and with a standard morigagee clause in favor of
Lender. Grantor shall also procure and maintain comprehensive general liability insurance in
such coverage amounts as Lender may request with Trustee and Lender being named as
additional insureds In such llabillty insurance policies. AddRlonally, Grantor shall maintain
such other Insurance, Including but not limited to hazard, business Interruption, and boiler
insurance, as Lender may reasonably require. Policies shall be written In form, amounts,
coverages and basis reasonably acceptable to Lender and issued by a company or
companies reasanably acceptable to Lender, Grantor, upon request of Lender, will deliver to
Lender from time to time the policies or certificates of insurance in form satisfactory to
Lender, including stipulations that coverages will not be cancelled or diminished without at
least ten (10) days prior written nofice to Lender. Each insurance policy also shall includs
an endersement providing that coverage in favor of Lender will not be impaired In any way
by any act, omission or default of Grantor or any other person. Should the Reel Property be
located In an area designated by the Director of the Federal Emergency Management
Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal Flood
Insurance, if available, within 45 days afier notice Is given by Lender that the Property is
located in a special flood hazard area, for the full unpaid principal balance of the loan and
any prior liens on the property securing the loan, up to the maximum policy limits set under
the National Flood Insurance Program, or as otherwise required by Lender, and to maintain
such insurance for the term of the loan,

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the
Property. Lender may make proof of ioss if Grantor falls to do so within fifteen (15) days of
the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's
election, receive and retain the proceeds of any Insurance and apply the proceeds fo the
reduction of the Indebtedness, payment of any iien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the praceeds to restoration and repalr,
Grantor shall repair or replace the damaged or destroyed Improvements in a manner
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satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or
reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if
Grantor Is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not commitied to the
repair or restoration of the Property shall be used first to pay any amount owing to Lender
under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be
applied to the principal balance of the Indebtadness. if Lender holds any proceeds after
payment in full of the Indebtadness, such proceeds shall be paid to Granter as Grantor's
interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not-more than once a
year, Grantor shall furnish to Lender a report on each existing policy of insurance showing:
(1) the name of the insurer; (2) the risks Insured; (3) the amount of the policy; (4) the
property insured, the then current replacement value of such properly, and the manner of
determining that value; and (5) the explration date of the policy.  Grantor shail, upon
request of Lender, have an independent appraiser satisfactory to L ender determine the cash
value replacement cost of the Froperty.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materlally
affect Lender's interest in the Property or if Grantor fails to comply with any provigion of this
Deed of Trust or any Related Dacuments, including but not Iimited to Grantor's failure to
discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated
to) take any action that Lender deems appropriate, including but not limited to discharging or
paying all taxes, fiens, security interests, encumbrances and other claims, at any time levied or
placed on the Properly and paying afl costs for Insuring, maintaining and preserving the
Property. All such expenditures Incurred or paid by Lender for such purposes will then bear
interest at the rate charged under the Note from the date incurred or paid by Lendet to the date
of repayment by Grantor. All such expenses will become a part of the Indebtedness and, at
Lenders option, will (A} be pavable on demand; (B) be added to the balance of the Note and
be apportioned among and be payabie with any installment payments to become due during
either (1) the term of any applicable insurance policy; or (2) the remaining term of the Note;
or (C) be treated as a balloon payment which will be due and payable at the Note's maturity.
The Deed of Trust also will secure payment of these amounts. Such right shall be in addition to
ail other rights and remedies to which Lender may be entltied upon Defauit.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the
Property are a part of this Deed of Trust:

Title. Grantor wamants that: (a) Grantor holds good and marketable title of recard to the
Property in fee simple, free and clear of all llens and encumbrances other than those set
forth in the Real Property description or in any title Insurance policy, title report, or final title
opinion issuad in favor of, and accepted by, Lender in connection with this Deed of Trust,
and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lendar.

Defanse of Title. Subject to the exception in the paragraph above, Grantor wamants and
will foraver defend the title tc the Property agalnst the lawful claims of ali persons. In the
event any action or proceading is commenced thaet questions Grantor's title or the Interest
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of Trustee or Lender under this Deed of Trust, Grantor shail defend the action at Grantor's
expense. Grantor may be the nominal party in such proceeding, but Lender shail be entitied
to participate in the proceeding and to be represented in the proceeding by counsel of
Lender's own choice, and Grantor will deliver, or cause to be dslivered, to Lender such
instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the
Property complies with all existing applicable laws, ordinances, and regulstions of
govemmental authorities.

Survival of Representations and Wamrantles.  All representations, warranties, and
agreements made by Grantor in this Deed of Trust shall survive the execution and delivery
of this Deed of Trust, shall be continuing In nature, and shall remain In full force and effect
until such time as Borrower's Indebledness shall be paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of
this Deed of Trust:

Proceedings. If any procesding In condemnation Is filed, Grantor shall promptly notify
Lender in writing, and Grantor shall promptly take such steps as may be necessary to
defend the action and obtain the award. Grantor may be the nominal party in such
proceading, but Lender shall be entitted to participate in the proceeding and to be
rapresented in the proceeding by counsel of s own choice, and Grantor will deliver or
cause fo be delivered to Lender such instruments and documentation as may be requasted
by Lender from time to time to parmit such participation.

Applicatlon of Net Proceeds, If all ar any part of the Property is condemned by eminent
domain proceedings or by any proceeding or purchase In lleu of condemnation, Lender may
at Its election require that ail or any portion of the net proceeds of the award be applied to
the Indebtedness or the repair or restoration of the Property. The net proceeds of the
award shall mean the award after payment of all reasonable costs, expenses, and atiorneys'
fees incured by Trustee or Lender in connection with the condemnation, Grantor waivas
any legal or equitable interest in the net proceeds and any right to require any
apportionment of the net proceeds of the award. Grantor agrees that Lender is entitled to
apply the award in accordance with this paragraph without demonsfrating that its security
tias been impalred.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The
following provisicns relating to governmental taxes, fees and charges are a part of this Deed of
TFrust:

Current Taxes, Fees and Charges. - Upon request by Lender, Grantor shall execute such
documents in addition to this Deed of Trust and {ake whatever other action is requested by
Lender to perfect and continue Lender's lien on the Real Property, Grantor shall relmburse
Lender for ait taxes, as described below, together with all expenses incurred in recording,
perfacting or continuing thls Deed of Trust, inciuding without limitation all taxes, fess,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax
upon this type of Deed of Trust or upon all or any part of the Indebtedness secured by this
Deed of Trust; (2) a specific tax on Borrower which Borrower |s authorized or required {o
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deduct from payments on the Indebtedness secured by this type of Deed of Trust; (3) a
tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and (4) aspecific tax on all or any portion of the Indebtadness or on payments of principal
and interest made by Borrower.

Subsequent Taxes. if any tax to which this section applies is enacted subsequent to the
date of this Deeq of Trust, this event shall have the same effect as an Event of Default, and
Lender may exercise any ot all of its available remedies for an Evant of Default as provided
below unless Grantor either (1) pays the tax before It becomes delinguent, or (2)
contests the tax as provided above in the Taxes and Liens section and deposits with Lender
cash or a sufficient corporate surety bong or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this
Deed of Trust as a security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent
any of the Property constitutes fixtures, and Lender shail have ali of the rights of a secured
party under the Uniform Commerclal Code as amended from time to tims.

Security Interest, Upon request by Lender, Grantor shall take whatever action Is requested
by Lender to perfect and continue Lender's security interest in the Rents and Personal
Property. In addition to recording this Deed of Trust in the real property records, Lender
may, at any time and without further authorization from Grantor, file executed counterparts,
copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall not remove, sever or detach the Personal Property from the
Property. Upon default, Grantor shall assemble any Personal Property not affixed to the
Property in @ manner and at a place reasonably convenient to Grantor and Lender and make
it avallabie to Lender within three (3) days after receipt of written demand from Lender to
the extent permitted by applicable law.

Addresses. The malling addressss of Grantor (debtor) and Lender (secured party) from
which information conceming the security interest granted by this Deed of Trust may be
abtalned (each as required by the Uniform Commercial Code) are as stated on the first page
of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisicns relating to further
assurances and attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor
will make, execute and deliver, or wil! cause to be made, executed or delivered, to Lender or
to Lender's designee, and when requestad by Lender, cause to ba filed, recorded, refilad, or
rerecorded, as the case may be, at such times and In such offices and places as Lender may
deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further
assurance, certificates, and other documents may, in the sole opinion of Lender, be
necessary or desirable in crder to effectuate, complete, perfect, continue, or preserve (1)

Borrower's and Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2) the liens and security interests created by this Deed of Trust as first
and prior liens on the Property, whether now owned or hereafter acquired by Grantor.
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Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse
Lender for all costs and expenses incurred in connection with the matters referred to in this
paragraph.

Aftorneydn-Fact. If Grantor fails to do any of the things referred to In the preceding
paragraph, Lender may do so for and in the name of Grantor and at Grantor's expense. For
such purposes, Grantor hereby irevocably appolnts Lender as Grantor's attormey-in-fact for
the purpose of making, executing, delivering, filing, recording, and doing all other things as
may be necessary or deslrable, in Lender's sole opinion, to accomplish the matters referred
to in the preceding paragraph.

EVENTS OF DEFAULT. Each of the fallowing, at Lender’s cptlon, shall constituta an Event of
Default under this Deed of Trust:

Payment Default. Borrower fails to make any payment when due under the Indebtednass.

Other Defaults. Borrower or Grantor fails to comply with or to perform any other term,
obligation, covenant or condition contained in this Deed of Trust or in any of the Related
Documents or to comply with or to perform any term, obligation, covenant or condition
contained In any other agreement between Lender and Borrower or Grantor.

Compliance Default. Failure to comply with any other term, obligation, covenant or
condition contained in this Deed of Trust, the Note or.in any of the Related Documents.

Default on Other Payments. Fallure of Grantor within the time required by this Deed of
Trust to make any payment for taxes or insurance, or any other payment necessary to
prevent filing of or to effect discharge of any lien.

Default in Favor of Third Parties. Should Borrower or any Grantor default under any loan,
extenslon of credit, security agreement, purchase or sales agreement, or any other
agreement, In favor of any other craditor or parson that may materally affect any of
Bormower's or any Grantar's property or Borrower's abliity to repay the Indsbtedness or
Borrower's or Grantor's ability to perform their respective obilgations under this Deed of
Trust or any of the Related Documents.

Default on Subordinate Indebtedness, Defauit by Grantor under any subordinate obligation
or instrumant securing any subordinate obligation or cammencement of any suit or other
action to foreclose any subordinate lien on the Property.

False Statemsnts. Any warranty, representation or statement made or furnished to Lender
by Borrower or Grantor or on Borrower's or Grantor's behalf under this Deed of Trust or the
Related Documents is false or misleading in any material respect, either now or at the time
made or furnished or becomes false or misleading at any time thereafter,

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to
be in full force and effect {including failure of any collateral document to create a valld and
perfected security interest or lien) at any time and for any reason.

Insolvency. The dissolution or termination of Borrower's or Grantor's existence as a going
business, the insolvency of Borrower or Grantor, the appointment of a receiver for any part
of Borrower's or Grantor's property, any assignment for the benefit of creditors, any type of
creditor workout, or the commencement of any procesding under any bankqupicy or
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insolvency laws by or against Borrower or Grantar.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings,
whether by judicial proceeding, seif-help, repossession or any other method, by any creditor
of Borrower or Grantor or by any governmental agency against any praperty securing the
Indebtedness. This includes a gamishment of any of Borrower's or Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply if
there Is a good falth dispute by Borrower or Grantor as to the vaildity or reasonableness of
the claim which Is the basis of the creditor or forfeiture proceeding and if Borrower or
Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits
with Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount
determined by Lender, in Its scle discretion, as being an adequate resetve or bond for the
dispute.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any
Guarantor of any of the Indebledness or any Guarantor dies or becomes incompetent, or
revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Borrower's or Grantor's financial
conditlon, or Lender belleves the prospect of payment or performance of the Indebtedness
Is impaired.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has
not been given a notice of a breach of the same provision of this Deed of Trust within the
preceding twelve (12) months, it may be cured if Grantor, after Lender sends written notice
to Borrower demanding cure of such default: {1) cures the default within ten {10) days; or
(2) If the cure requires more than ten (10) days, immediately initiates steps which Lender
deems in Lender's sole discretion to be sufficlent to cure the defauit and thereafter
continues and completes all reasonable and - necessary steps sufficlent to produce
compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Evant of Default occurs under this Deed of Trust,
at any time thereafter, Trustee or Lender may exercise any one or more of the following rights
and remedies:

Election of Remedies. Election by Lender to pursue any remedy shail not exclude pursult of
any other remedy, and an election to make expenditurgs or to take action to perform an
obligation of Grantor under this Deed of Trust, after Grantor's failure to perform, shall not
affect Lender's right to declare a default and exerclse its remedies.

Accelerate Indebtedness. Lender shall have the right at its option without notice to
Borrower or Grantor to declare the entire Indebtedness immediately due and payable,
including any prepayment penaity which Borower would be required to pay.

Foreclosure, With respect to all or any part of the Real Property, the Trustee shall have the
right to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, In either case in accordance with and to the full extent provided by applicable
law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have
all the rights and remecies of a secured party under the Uniform Commercial Code.
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Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take
possession of and manage the Property, and, whether or not Lender takes possession,
coflect the Rents, including amounts past due and unpaid, and apply the net procesds, over
and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender
may require any tenant or other user of the Property to make payments of rent or use fees
directly to Lender. If the Rents are collected by Lender, then Grantor imevocably designates
Lender as Grantor's attomey-in-fact to endorse instruments received in payment thereof in
the name of Grantor and to negotfiate the same and collect the proceeds. Payments by
tenants or other users to Lender in response to lender's demand shall satisfy the
cbligations for which the payments are made, whether or not any proper grounds for the
demand existed. Lender may exercise its rights under this subparagraph sither in person,
by agent, or through a receiver.

Appoint Recsiver. Lender shall have the right to have a receiver appointed to take
possession of all or any part of the Property, with the power to protect and preserve the
Properly, to operate the Property preceding foreclosure or sale, and to collect the Rents
from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law.
Lenders right to the appointment of a recelver shall exist whether or not the apparent value
of the Property exceeds the Indebtedness by a substantial amount. Employment by Lender
shall not disqualify a person from serving as a recsiver.

Tenancy at Sufferance, If Grantor remains In possession of the Properly after the Property
is sold as provided sbove or Lender otherwise becomes entitled to possession of the
Property upon default of Borrower or Grantor, Grantor shall become a tenant at sufferance
of Lender or the purchager of the Property and shall, at Lender's option, elther (1) pay a
reasonable rental for the use of the Property, or {2) vacate the Property immediately upon
the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in thls
Deed of Trust or the Nute or available at law or in equity.

Notice of Sale, Lender shall give Grantor reascnable notice of the time and place of any
public sale of the Personal Property or of the time after which any private sale or other
Intended disposition of the Personal Property is to be made. Reasonable notice shall mean
notlce given at least ten (10) days before the time of the sale or disposition. Natices given
by Lender or Trustee under the real property foreclosure proceedings shall be deemed
reasonable. Any sale of the Personal Property may be made in conjunction with any sale of
the Real Property.

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor
hereby walves any and all rights to have the Property marshalled. In exercising its rights
and remedies, the Trustee or Lender shall be free to sell all or any part of the Property
together or separately, in one sale or by separate sales. Lender shall be entitled to bid at
any public sale on all or any portion of the Property. The power of szle under this Deed of
Trust shall not be exhausted by any one or more sales {or attempts to seil) as to all or any
portion of the Real Property remalning unsold, but shall continue unimpaired until all of the
Real Property has been sold by exercise of the power of sale and all Indebtedness has besn
paid in full.
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Attomeys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the
terms of this Deed of Trust, Lender shall be entitied to recover such sum as the court may
adjudge reasonable as attorneys' fees at tial and upon any appeal. Whether or not any
court action is involved, and to the extent not prohibited by law, all reasonable expenses
Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on
demand and shall bear interest at the Note rate from the date of the expenditure untll
repaid. Expenses covered by this paragraph include, without limitation, however subject to
any limits under applicable law, Lenders atiorneys' fees and Lender's legal expenses,
whether or not there is a lawsuit, including attorneys' fees and expenses for bankrupicy
proceedings {including efforts to modify or vacate any automatic stay or injunction),
appeals, and any anticipated post-judgment collection-services, the cost of -searching
records, obtaining title reports (Including foreclosure reports), surveyors’ reports, and
appraisal fees, title Insurance, and fees for the Trustee, to the extent permitted by
applicable taw. Grantor also will pay any court costs, in addition to all other sums provided
by law. Fees and expenses shall inciude attorneys’ fees that {ender, Trustes, or both incur,
if elther or both are made parties to any action to enjoin foreclosure or to any legal
proceeding that Grantor institutes. - The fees and expenses are secursd by this Desd of
Trust and are recaverable frorn the Properly.

Rights of Trustee, Trustee shail have ali of the rights and duties of Lender as set forth in
this section.

POWERS AND OBLIGATIONS OF TRUSTEE, The following provisions relating to the powers
and obligations of Trusiee are part of this Deed of Trust:

Powers of Trustee. In addition ta all powers of Trustse arsing as a matter of law, Trustee
shall have the power to take the following actions with respect to the Property upon the
written request of Lender and Grantor: (a) join in preparing and filing 2 map or plat of the
Real Property, inciuding the dedication of streets or other rights to the public; (b} join in
granting any easement ar creating any restriction on the Real Property; and (c) join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender
under this Deed of Trust.

Obligations to Notify. Trustee shall nat be obligated to notify any other party of a pending
sale under any other trust deed or lisn, or of any action or proceeding in which Grantor,
Lender, or Trustee shall be a party, unless the actlon or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In
addition to the rights and remedies set forth above, with respect to all or any part of the
Property, the Trusiee shall have the right to foreciose by notice and sale, and Lender shail
have the right to foreciose by judicial foreclosure, in either case In accordance with and to
the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor
Trustee or Trustees o any Trustee under this Deed of Trust by an Instrument executed and
acknowledged by Lender, which shall be conclusive proof of the proper appointment of
such substituted Trustee or Trustees. Upon the recording of such exscuted and
acknowledged instrument In the office of the recorder of the county where the Real
Property is located, the successor trustee or trustees, without conveyance of tha Property,
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shall succeed to, and be vested with, all the title, powers, interests, duties and trusts
vested in or conferred upon the Trustes In this Deed of Trust and by applicable law. If there
be more than one Trustee, either may act alone and execute the trusts upon the request of
Lender, and all of the Trustes's acts thereunder shall be deemed to be the acts of all
Trustees, and the recital in any conveyance exscuted by such sole Trustee of such request
shall be conclusive evidence thereof, and of the authority of such sole Trustee te act. This
procedure for substitution of Trustee shall govern to the exclusion of all other provisions for
substitution.

DISPUTE RESOLUTION. This section contalns a jury walver, arbifration clause, and a class
actlon walver. READ IT CAREFULLY.

This dispute resolution provision shall supersede and replace any prior "Jury Waiver," "Judicial
Reference,” "Class Actlon Walver," "Arbitration," "Dispute Resclution,” or similar alternative
dispute agreement or provision between or among the parties.

JURY TRIAL WAIVER CLASS ACTION WAIVER As perrmtted by appllcable law, each party

jury. If a court determines that this provision is not enforceable for any reason and at any ﬂme
prior to trial of the Dispute, but not later than 30 days after entry of the order determining this
provision is unenforceable, any party shall be entitled to move the court for an order carnpalllng
arbitration and staying or dismnssing such Irtlgatlon pendlng arbltratlon (“Arbitraﬁon Order")

"DISpute") and nnhLlf a jUry trlal walver ls not permrtted by applimble law or ruling by a cuuﬁ.
any of us may require that the Disputa be resolved by bmdmg arbltrahon before a singla

Arbitration shall be commenced by flling a pefition with, and in accordance with the applicable
arbitration rutes of, JAMS or National Arbitration Forum ("Administrator”) as selected by the
initating party. If the parties agree, arbitration may be commenced by appointment of a
licensed attorney who Is selected by the parties and who agrees to conduct the arbitration
without an Administrator. Disputes include matters {I) relating to a depasit account, application
for or denlal of credit, enforcement of any of the obligations we have to each other, compliance
with applicable laws and/or regulations, performance or services provided under any agroement
by any party, (i) based on or arising from an alleged tort, or (jii) involving either of our
employees, agents, affillates, or assigns of a party. However, Disputes do not include the
validity, enforceability, meaning, or scope of this arbitration provision and such matters may be
determined only by a court. If a third party Is a party to a Dispute, we each will consent to
including the third party In the arbitration proceeding for resolving the Dispute with the third
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party. Venue for the arbitration proceeding shall be at a location determined by mutual
agreement of the parties or, If no agreamant, in the clty and state where lender or bank is
headquartered,

After entry of an Arbitration Order, the non-moving party shall commence arbitration. The
moving party shall, at its discretion, also be entiled to commence arbitration but Is under no
obligation to do so, and the moving party shall not in any way be adversely prejudiced by
electing not to commence arbitration. The arbitrator; (I} wilt hear and rule on appropriate
dispositive moticns for judgment on the pleadings, for fallure to state a claim, or for full or
partial summary judgment; (i} will render a decision and any award applying applicable law; (jii)
will give effect to any limitations period in determining any Dispute or defense; (iv) shall enforce
the doctrines of compuisory counterclaim, res judicata, and collateral estoppel, If applicable; {v)
with regard to motions and the arbitration hearing, shall apply rules of evidence governing civil
cases; and (vi) will apply the law of the state specified in the agreement giving rise to the
Disputa, Filing of a petition for arbitration shall not prevent any party from (i) seeking and
obtalning from a court of competent jurisdiction (notwithstanding ongoing arbitration)
provisional or ancillary remedies including but not limited to injunctive relief, property
preservation orders, foreclosure, eviction, attachment, replevin, garnishment, and/or the
appointment of a recsiver, (i} pursulng non-judicial foreclosure, or (ill) availing itself of any
self-help remedies such as setoff and repossession.. The exercise of such rights shall not
constitute a waiver of the right to submit any Dispute to arbitration.

Judgment upon an arbitration award may be entered in any court having jurisdiction except
that, if the arbitration award exceeds $4,000.000, any party shall be entiled to a de nove
appeal of the award before a panel of three arbitrators. To allow for such appeal, if the award
{including Administrator, arbitrator, and attorney's fees and cosis) exceeds $4,000,000, the
arbitrator will issue a written, reasoned decision supporting the award, Including a statement of
authority and its application to the Dispute. A request for de novo appeal must be filed with
the arbitrator within 30 days following the date of the arbifration award; if such a requast Is not
made within that ime pericd, the arbitration decision shall become final and binding. On
appeal, the arbitrators shall review the award de novo, meaning that they shall reach their own
findings of fact and conclusions of law rather than deferring in any manner to the original
arbitrator. Appeal of an arbitration award shall be pursuant to the rules of the Administrator or,
if the Administrator has no such rules, then the JAMS arbitration appeliate rules shall apply.

Arbitration under this provision concemns a transaction involving interstate commerce and shall
be govemed by the Federal Arbitration Act, 8 U.S.C. sec. 1 et seq. This arbitration provision
shall survive any termination, amendment, or expiration of this Agreement. If the terms of this
provision vary from the Administrator's rules, this arbitration provision shall controt,

RELIANCE. Each party (i) certifies that no one has represented to such party that the other
party wauld not seek to enforce jury and class action walvers in the event of suit, and (li)
acknowladges that it and the other party have been induced to entar Into this Agreement by,
among other things, the mutual waivers, agreements, and certifications in this section.

UNLAWFUL USE, MEDICAL MARIJUANA, CONTROLLED SUBSTANCES AND PROHIBITED
ACTIVITIES. The undersigned shall not use, occupy, or permit the use or occupancy of any
Property or Coliateral by the undersigned or any lessee, tenant, licensee, permitee, agent, or
any other person In any manner that would be a violation of any applicable fedaral, state or
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local law or regulation, regardiess of whether such use or occupancy is lawful under any
conflicting law, including without limitation any law relating to the use, sale, possession,
cultivation, manufacture, distribution or marketing of any controlled substances or other
contraband {whether for commercial, medical, or personal purposes), or any law relating to the
medicinal use or distribution of marijuana (collectively, "Prohibited Activities™). Any lease,
licensse, subleasg or other agreement for use, cccupancy or possession of any Properly or
Collateral (collectively a "lease”) with any third person (“lessee”) shall expressly prohibit the
lessee from engaging or permitting others to engage in any Prohibited Activities. The
undersigned shall upon demand provide Lender with a written statement setting forth lts
compliance with this section and stating whether any Prohibited Activities are or may be
oceurring In, on or around the Properly or Collateral, If the undersigned becomes aware that
any lessse is likely engaged in any Prohlblted Activiies, The undersigned shall, in compliance
with applicable law, terminate the applicable lease and take all actions permitted by law to
discontinue such activities. The undersigned shall keep Lender fully advised of its actions and
plans to comply with this section and to prevent Prohibited Activities.

This section is a material consideration and inducement upon which Lender relles In extending
credit and other financial accommodations to the undersigned. Fallure by the undersigned to
comply with this section shall constitute ‘a material non-curable Event of Defaull.
Notwithstanding anything in this agreement, the Note or Related Documents regarding rights to
cure Events of Default, Lender is entitled upon breach of this section to immediately exercise
any and all remedies under this agreement, the Note the Related Documents, and by law.

in addition and not by way of limitation, the undersigned shall indemnify, defend and hold
lender harmless from and against any loss, claim, damage, llabllity, fine, penalty, cost or
expense (including atlorneys' fees and expenses) arsing from, out of or related to any
Prohibited Activities at or on the Proparty or Coilateral, Prohibited Activitles by the undersigned
or any lessee of the Property or Collateral, or the undersigned’s breach, violation, or failure to
enforce or comply with any of the covenants set forth in this section. This indemnity includes,
without limitation any claim by any governmental entity or agency. any lesses, or any third
person, including any governmental action for seizure or forfeiture of any Property or Collateral
(with or without compensation to Lender, and whether or not Property or Collateral is taken free
of or subject to Lenders lien or security interest). As used in this section, the word
"undersigned” does not include Lender or any individual signing an behalf of Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed
of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the
entire understanding and agreement of the parties as to the matiers set forth in this Deed of
Trust. No alteration of or amendment to this Desed of Trust shall be effective unless given
in writing and signed by the party or parties sought to be charged or bound by the alteration
or amendment,

Annual Reports. If the Property is used for purposes other than Grantor's resldence,
Grantor shall furnish to Lender, upon request, a certified statement of net operating income
received from the Property during Grantor's previous fiscal year in such fonm and detall as
Lender shall require. "Net operating income™ shall mean all cash receipts from the Property
less all cash expenditures made in connaction with the operation of the Property.
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Caption Headings. Caption headings In this Deed of Trust are for convenience purposes
only and are not to be used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust
with any other interest or estate in the Property at any time held by or for the benefit of
Lender in any capacity, without the written consent of Lender.

Governing Law., This Deed of Trust will be governed by federal law appiicable to Lender
and, to the extent not preemptod by federal law, the laws of the State of Nevada without
regard to lts conflicts of law provisions. This Deed of Trust has been accepted by Lender in
the State of Nevada.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to
the Jurisdiction of WASHOE County, State of Nevada.
{Initlat Here

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust
shall be joint and several, and all referances to Grantor shall mean each and every Grantor,
and all references to Borrower shall mean each and every Borrower. This means that each
Grantor signing below is responsible for all obligations in this Deed of Trust. Where any
one or more of the parties is a corporation, parinership, limited liability company or simitar
entity, it Is not necessary for Lender to inquire into tha powers of any of the officers,
directors, partners, members, or other agents acting or purporting to act on the entity's
behalf, and any obligations made or ¢reated in reliance upon the professed exercise of such
powers shall be guaranteed under this Deed of Trust.

No Waiver by Lender. Lander shall not be deemed to have waived any rights under this
Deed of Trust unless such walver-is given in writing and signed by Lender, No delay or
omission on the part of Lender In exercising any right shall operate as a waiver of such right
or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or constitute a walver of Lender's right otherwise to demand strict compliance
with that provision or any other provision of this Deed of Trust. No prior waiver by Lender,
nor any course of deallng between Lender and Grantor, shall constitute a waiver of any of
Lender's rights or of any of Grantor's obligations as to any future transactlons. Whenever
the consent of Lender is required under this Deed of Trust, the granting of such consent by
Lender in any instance shall not constitute continuing consent to subsequent Instances
where such consent Is required and In all cases such consent may be granted or withheld in
the sole discretion of Lender.

Saverabllity. If a court of competent jurisdiction finds any provision of this Deed of Trust to
be Wlegat, invaild, or unenforceabla as to any person or circurnstance, that finding shall not
make the offending provisian Illegal, invalid, or unenforceable as to any other person or
circumstance. If feaslble, the offending provision shall be considered modified so that It
becomes iegal, valid and enforceable. If the-offending provision cannot be so modified, it
shall be considered deleted from this Deed of Trust. Unless otherwise required by law, the
illegality, invalidity, or unenforceabliity of any provision of this Deed of Trust shall not affect
the legality, validity or enforceability of any other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer
of Grantor's interest, this Deed of Trust shall be binding upen and inura to the benefit of the
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parties, their successors and assigns. If ownership of the Properly becomes vested in a
person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference i{o this Deed of Trust and the Indebtedness by way of
forbearance or extenslon without releasing Grantor from the cbligations of this Deed of
Trust or liabllity under the Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and
benefits of the homestead exemption laws of the State of Nevada as to all Indebtedness
secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shali have the following meanings
when used in this Deed of Trust. Unless specifically stated to the contrary, all references to
dollar amounts shall mean amounts in lawful money of the United States of America. Words
and terms used in the singular shall include the plural, and tha plural shall include the singular,
as the context may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Cemmercial Code:

Beneficlary. The word "Beneficlary” means NEVADA STATE BANK, and its successors and
assigns.

Borrower. The word "Bomower® means Diamond Valley Ranch, 1LC and includes all
co-signers and co-makers signing the Note and all their successors and assigns.

Deed of Trust. Tha words "Deed of Trust” mean this Deed of Trust among Grantor, Lender,
and Trustee.

Default, The word "Default” means tha Defauit set forth in this Deed of Trust in the section
titled "Defauit”.

Environmental Laws. The words "Environmental Laws™ mean any and all state, federal and
local statutes, regulations and ordinances relating to the protection of human health or the
environment, Including without limitation the Comprehensivea Environmental Response,
Compensation, and Llablity Act of 1880, as amended, 42 U.S.C. Section 9601, et seq.
("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No.
89-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et
seq., the Resource Conservation and Recovery Act, 42 U.S.C, Section 6901, et seq,, or
other applicable state or federal laws, rules, or regulations adopted pursuant thereto,

Event of Default. The words "Event of Default” mean any of the events of default set forth
in this Deed of Trust in the events of default section of this Deed of Trust.

Grantor. The word "Grantor™ means Diamond Valley Ranch, LL.C; Berg Properties California,
LLC; and American First Federal, Ine..

Guarantor. The word "Guarantor® means any guarantor, surety, or accommodation party of
any or all of the indebtedness.

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, including
without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances" rmean materials that, because
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of their quantity, concentrafion or physical, chemical or infectious characteristics, may
causg or pose a present or potentiai hazard to human health or the environment when
improperly used, treated, stored, disposed of, generated, manufactured, transported or
otherwise handled. The words "Hazardous Substances” are used in their very broadest
sense and include without limitation any and all hazardous or toxic substances, materials or
waste as defined by or listed under the Envionmental Laws. The temm "Hazardous
Substances” also includes, without limitation, petroleum and petroleum by-products or any
fraction thereof and asbestos.

Improvements. The word "Improvements” means all existing and future improvements,
bulldings, structures, mobile homes affixed on the Real Properly, faciiiies, additions,
replacements and other construction on the Reg! Propenty.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts,
costs and expenses payable under the Note or Related Documents, together with all
renewals of, extensions of, modifications of, consolidations of and substitutions for the
Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustes or Lender to enforce Grantor's
obligations under this Deed of Trust, together with.interest on such amounts as provided in
this Deed of Trust.

Lender. The word "Lender” means NEVADA STATE BANK, its successors and assigns.

Note, The word "Note"” means the promissory note dated March 18, 2014, in the original
princlpal amount of $4,800,000.00 from Borrower to Lender, together with all renswals of,
extensions of, modifications of, refinancings of, consclidations of, and substitutions for the
pramissory note or agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, mobile
homes, manufactured homes or modular homes which have not been legally acceded to the
real property in accordance with Nevada law, and other articles of personal property now or
hereafter owned by Grantor, and now or hereafler attached or affixed to or used in the
operation of the Real Property; together with all accessions, parts, and additions to, all
replacements of, and all substitutions for, any of such property; and together with ail
procseds (Including without limitation all Insurance proceeds and refunds of premiums) from
any sale or other disposition of the Property.

Property. The word “Property” means collectively the Real Property and the Personal
Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as
further described in this Deed of Trust.

Related Documents. The words “Related Documents” mean all promissory notes, credit
agreements, loan agreements, snvironmental agreements, security agreements, mortgages,
deeds of trust, security deeds, collateral mortgages, and all other instruments, agreements
and documents, whether now or hereafter existing, executed in connection with the
Indebtedness; except that the words do not mean any guaranty whether now or hereafter
axisting, executed in connection with the Indebtedness.

Rents. The word "Rents" means all present and future rents, revenues, income, Issues,
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royalties, profits, and other benefits derived from the Property.

Trustee. The word "Trustee” means Stewart Title Company, whose address is 810 Idaho
Street, Elko, NV 89801 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF
TRUST, AND EACH GRANTOR AGREES TO ITS TERMS.

GRANTOR:

DIAMOND VALLEY CH, LLC

, Manag@r of Berg\Properties California, LLC

“Arthur Ber

AMERICAN FIRST FED

By N

Arthur Bert, Pwmmn First Federal, Inc.
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF br%pn }
COUNTY OF __ C\oLkoanve & )

This instrument was acknowledged before me on _PYAANONANG, 204 by Arthur
Berg, Manager of Diamond Valley Ranch, LLC, as designated agent of Diamond Valley Ranch,

LLC.

Ahealy :"\:-t\:‘\?‘ o, N
e OOMM!SSIIE')?\!U N umn (Signature of notarial officer)

79
COMMISSION EXPIRES AUGUST 10, 2017 8

= ST S T T e

Notary Public in and for State of _Q'_e,?g

(Seal, if any)
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF Ov’éﬁbﬂ )
) §8
GOUNTY OF Clackarmasy )

This Instrument was acknowledged before me on IY\NOXYON \S 2014 _ by Arthur
Berg, Manager of Berg Propertles Califomnla, LLC, as designated agent of Berg Properties
Callfumln LLC

AR JENNIE MARIE PEAKES Qnras £2akes

NOTARY PLUBLIC-OREGON U
COMMISSION NO. 430379 (Signature of notarial officer)

T e T N N T o D o T L S e T )

Notary Public in and for State of Om_gﬁn

{Seal, If any)
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CORPORATE ACKNOWLEDGMENT
STATE OF Cxeaom )
~ ) S8
COUNTY oF _Clanckamnmas )

This instrument was acknowledged before me on _TYXOXIN B, S0+l by Arthur
Berg, President of American First Federal, Inc., as designated agent of American First Federal,
Inc..

o e

{Slgnature of notarial officer)

COMMISSION N,
lSSlO EXPIRES AUGUST 17)9201 )

T ____\\_‘\-

MY COMM

S S e

(Seal, if any)

REQUEST FOR FULL RECONVEYANCE
{To be used only when obligations have been paid in full)

To: , Trustee

The undersigned s the legal owner and halder of all Indebtedness secured by this Deed of
Trust, All sums secured by this Deed of Trust have been fully pald and satisfied. You are
hereby directed, upon payment to you of any sums owing to you under the terms of this Deed
of Trust or pursuant to any applicable statute, to cancel the Note secured by this Deed of Trust
{which is delivered to you together with this Deed of Trust), and to reconvey, without warranty,
to the partles designated by the terms of this Deed of Trust, the estate now held by you under
this Deed of Trust. Please mall the reconveyance and Related Documents to:

Date: Beneficiary:
By:

Notary Public In and for State of Eeto-19- P
Dr-e.ﬁ o\

Its:

WG 227059 ok 352 57703
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LASER PRO Lending, Ver, 14.1.0.009 Copr. Harland Financlal Solutions, Inc. 1897, 2014. All
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EXHIBIT “A”

Real estate located in the County of Eureka and State of Nevada, to-wit:
Diamond Valley Ranch, LLC, a Nevada LLC as to Parcel 1

American First Federal, Inc., a Nevada corporation as to Parcel 2
Berg Properties California, LLC, a Nevada LLC as to Parcel 3, 4 and 5

PARCEL 1:

TOWNSHIP 21 NORTH, RANGE 53 EAST, M.D.B.&M.

Section 20: W1/2;

EXCEPTING THEREFROM that portion thereof conveyed to Corporation of the Presiding Bishop of the

Church of Jesus Christ of Latter Day Saints, a Utah corporation, in deed recorded September 7, 1984, in
Book 127, Page 467, Official Records of Eureka County, Nevada.

Section 29: N1/2;
TOWNSHIP 21 NORTH, RANGE 53 EAST, M.D.B.&M.

Section 20: E1/2;

EXCEPTING THEREFROM all potassium, oil and gas as reserved by the United States of America in patent
recorded May 3, 1963, in Book 26, Page 426, Deed Records of Eureka County, Nevada.

TOWNSHIP 21 NORTH, RANGE 53 EAST, M.D.8.&M.

Section 28: All;

EXCEPTING THEREFROM all oil and gas as reserved by the United States of America in deed recorded
December 30, 1964, in Book 6, Page 349 and 350, Official Records of Eureka County, Nevada.

PARCEL 2:
TOWNSHIP 21 NORTH, RANGE 53 EAST, M.D.B.&M.

Section 22: E1/2;
Section 27: E1/2;

EXCEPTING THEREFROM all the oli, gas, potash and sodium as reserved by the United States of America
in patent recorded April 9, 1964, in Book 3, Page 555, and recorded December 30, 1964, in Book 6, Page
348, Official Records of Eureka County, Nevada,
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PARCEL 3:

TOWNSHIP 21 NORTH, RANGE 53 EAST, M.D.B.&M.
Section 17: N1/2;

PARCEL 4:

TOWNSHIP 21 NORTH, RANGE 53 EAST, M.D.B.&M,

Section 17: S1/2

EXCEPTING THEREFROM Parcel A as shown on that certain Parcel Map for Estate of Fiorence M. Stenton
filed in the office of the County Recorder of Eureka County, State of Nevada, on January 19, 1990, as File

No. 131085.

PARCEL 5:

Parcel A as shown on that certain Parcel Map for the Estate of Florence M. Stenton filed in the office of
the County Recorder of Eureka County, State of Nevada, on January 19, 1990, as File No. 131085, being a
portion of SE1/45E1/4 of Section 17, Township 21 North, Range 53 East, M.D.B.&M.

EXCEPTING FROM Parcels 3, 4 and 5 all oil, gas, potash and sodium lying in and under said land as

reserved is patents by the United States of America, recorded May 6, 1965, in Book 7, Pages 229 and
230, Official Records of Eureka County, Nevada.
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EXHIBIT “B”

WATER RIGHTS

All water, water rights, ditches and ditch rights, any permits, licenses, certificates or shares of stock
evidencing any such water or ditch rights, and any such rights acquired in the future, which entitle
Grantor to use water for any purpose upon the Real Property described.in Exhibit “A”. The above
includes, but is not limited to, the following:

NEVADA DIVISON OF WATER RESOURCES

APPLICATION | CERTIFICATE SOURCE
19541 6027 Underground
19542 6028 Underground
19904 5484 Underground
20087 6173 Underground
20088 6227 Underground
21929 6189 Underground
21930 6215 Underground
22316 6190 Underground
22982 6191 Underground
23479 6596 Underground
23480 6597 Underground
24606 7229 Underground
24607 7043 Underground
24609 7228 Underground
24610 7320 Underground
43271 11526 Underground
43272 11527 Underground
43273 11528 Underground
43274 11529 Underground
78905 Permit Underground
78506 Permit Underground
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EXHIBIT “C”
IRRIGATION EQUIPMENT

All fixtures {including trade fixtures), Supplies, equipment and inventory used for the production of
water on the Real Property or for the irrigation of drainage thereof located on the real estate described
in Exhibit “A”, whether now owned or hereafter acquired, and whether now existing or hereafter
arising, and all accessions, parts, additions, replacements and substitutions for any of such Praperty, and
all proceeds (Including insurance proceeds) from the sale of other disposition of any of such Property.
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